ép Crombie

Building
Together ...
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0$1%$*(0(17 6 ',6&866,21 $1' $1%$/<6,6
6WUDWHJ\ DQG .H\ +LJKOLJKWYV

*ORVVDU\ RI 7THUPV

3RUWIROLR 5HYLHZ

2SHUDWLRQDO 3HUIRUPDQFH 5HYLHZ
J)LQDQFLDO 3HUIRUPDQFH 5HYLHZ
'HYHORSPHQW

&DSLWDO ODQDJHPHQW

5LVN ODQDJHPHQW

“RLQW 9HQWXUHV

2WKHU 'LVFORVXUHYV
5HODWHG 3DUW\ 7FUDQVDFWLRQV
8VH RI (VWLPDWHY DQG -XGJPHQWV
&RQWUROV DQG 3URFHGXUHYV
AXDUWHUO\ ,QIRUPDWLRQ

1RQ *$$3 )LQDQFLDO OHDVXUHYV
JRUZDUG ORRNLQJ ,QIRUPDWLRQ

,17(5,0 &21'(16(' &2162/,'$7(' ).1$1&.$/ 67$7(0
 QWHULP &RQGHQVHG &RQVROLGDWHG )LQD

1RWHV WR WKH ,QWHULP &RQGHQVHG &RQVH

81,7+2/'(56 ,1)250%$7,21
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7KH IROORZLQJ ODQDJHPHQW ...V 'LVFXVVLRQ DQG $QDO\VL"
FRQGLWLRQ DQG ILQDQFLDO SHUIRUPDQFH RI &URPELH 5HI
UHDG LQ FRQMXQFWLRQ ZLWK &URPELH..V LQWHULP FRQG!
VWDWHPHQWV% WKUHW PRCWKYFKRRBHW®G 7KLV 0'$ VKRX
DOVR EH UHDG LQ FRQMXQFWLRQ ZLWK &URPELH V DXGLWF
WKH \HDUWRHPEHE® DQG

([FHSW IRU SHU 8QLW JURVV OHDVDEOH DUHD “*/$% DQG VTXDUH IRRWDJH "VT IW
UHSRUWHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

7KHIQRP DARQARQEIGHGIQWHO ' $ IGFOIAQY IR DB BRNQ) WBMP HQWV LVEDHGRQLQ RUP DARQDYDIDEGIVR P DIHP HQADVDYD D \
H[FHSW DV RWKHUZLVH QRWHG

$GGLWLRQDO LQIRUPDWLRQ UHODWLQJ WR &URPELH LQFOXGLQJ LWV ODWHVW $QQX
UHJXODWRUZYZZLOHQDW HAXYV FD

JRU GHILQLWLRQV RI FHUWDLQ DFURQ\PY DQG VSHFLDOL]JHG WHUPV XVHG LQ WKLV G

)227127(6
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6RPH RI WKH ILQDQFLDO PHDVXUHV SURYLGREH R IWKKM GRIFRAPHIOW.RQHURYLGHG LQ
QRO * $$3 11.CDCADAP HDWUHYWDNKDYH QR WRQEDE] HG P HOQQ) IRZ DG GRNQ) DG WHH RUHFRXG AKDQIH RYHUMP HVR UH BRW

XQGHU ,QWHUQDWLRQDO )L QNQR\XH 6 HE\RWHD@I WD QGMKIGWQYLURQPHQW LQ ZKLFK
,QWHUQDWLRQDO $FFRXQWILE$FFRXQBML QG F BRIHMEHY 6HH ")RUZDUG ORRNLQJ ,QIRU|
BWDQGDUGV% DQG WKHUHIRUH PD\ QRW EHRERPSDMDLEDORUWRWILRQODU

PHDVXUHV SUHVHQWHG E\ RWKHU FRPSDQLHV 6HH “1RQ *$$3 J)LQDQFLDO
OHDVXUHV% VWDUMUQRRRUM SMIRUPDWLRQ RQ &URPELH..V

QRQ* $$3 1IQDIFADIP HOKUHVDQG
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WXLOGLQJ 7TRIHWKHU

&URPELH FUHDWHY ODVWLQJ YDOXH IRU 8QLWKROGHUVY WKURXJK D GL
9DOXH & DHER/QAR® )RXQB&BWHRQOODUYV JXLGH HYHU\ GHFLVLRQ HQDEC
HQKDQFH SRUWIROLR YDOXH DQG EXLOG D SODWIRUP GHVLJQHG IRU

9$/8( &5($7, 21
% 3

272Q 2SHUDWH 2SWLPL]H SDUWQHU

:KDW ZH RZQ DQG KRZ OD[LPL]H WKH YDOXH RI RXU DVeWWIUWHILRRDKO\ XQORFN|[YDOXH
ZH RSHUDWH PDMRU DQG QRQ PDMRU GHYHORWSPFHIOIWK SDUWQHUVKLSYV
62/, )281'%$7,

J DQG GH
H RUJDQL

1HDU WHUP 3ULRULWLHYV
( '"HOLYHU FRQVLVWHQW JURZWK LQ VDPH DVVHW SURSHUW\ FDVK 12, DQG $

( 2SWLPL]JH RXU H[LVWLQJ DVVHWYV WKURXJK D EDODQFHG DSSURDFK WR ER\
OHYHUDJLQJ SDUWQHUVKLSYVY WR XQORFN HPEHGGHG YDOXH
( ODLQWDLQ VXSHULRU ILQDQFLDO FRQGLWLRQ ZKLOH UHVSRQVLEO\ DOORFI

(QULFKLQJ FRPPXQL'
EXLOGLQJ VSDFHV W
YDOXH WRGD\ DQG O
SRVLWLYH LPSDFW R
WRPRUURZ
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S5HVXOWWKRIHWPRPRQWKY HQGHG O0DUFK

+ 6&$/#

67$%,/,}7

JHQHUDWHG IURP QHFHVVLW\ EBVHGESUHWDLOHUYV
LQFOXVLYH RI UHWDLO UHODWHG LQGXVWULDO

FRPPLWWHG RFFXSDQF\ RI DQQXDO PLQLPXP UHQW #$0BHLIJKWHG DYHUDJH OHI

DVH WHUP

23(5%$7,218%/ (;&(//(}1&(

SURSHUW\ UHYHQXH JURZWYXDPH DVVHW SURSHUW\ FDVK $))2 SHU XQLW JURZWK
12, JURZWK

,QFOXVLYH RI SURSHUWLHY RZQHG LQ MRLQW YHQWXUHYV
,QFOXVLYH RI MRLQW YHQWXUHYV DW &URPELH V VKDUH

1RQ *$$3 ILQDQFLDO PHDVXUHV XVHG E\ PDQDJHPHQW WR HYDOXDWH &URPELH!V EXVLRWHVV SHUIRUPDQ
PRUH LQIRUPDWLRQ RQ &URPELH!V QRQ *$$3 ILQDQFLDO PHDVXUHVY DQG UHFRQFLOLDWLRQV WKHUHRI

5HIHU WR #)LQDQFLDO 3HUIRUPDQFUW WHHWLHZO® FXO/DWWRQ RRY ISDMH PHWULFV



(< 3(5)250$1&( ,1',8&$7256

7KH IROORZLQJ WDEOH KLJKOLJKWY WKH NH\ PHWULFV &URPELH XVHV WR PHDVXUH L
WKHVH PHWULFV FDQ EH IRXQG RQ WKH IROORZLQJ SDJHV

6HH #1RQ *$$3 )LQDQFLDO OHDVXUHV$ VWDUWLQJ RQ SDJH IRU PRUH LQIRUPDW

UHFRQFLOLDWLRQV WKHUHRI

J)LQDQFLDOL QHWKIRXVDQGV H[FHSW */$ DQG SHU 8QLW DPR
BURSHUW\ UHYHQXH

5HYHQXH IURP PDQDJHPHQW DQG GHYHORSPHQW VHUYLFHV
2SHUDWLQJ ,QFRPH DWWULEXWDEOH WR 8QLWKROGHUYV
1HW SURSHUW\ LQFRPH

6DPH DVVHW SURSHUW\ FDVK 12,

))2 SHU 8QLW

))2 SD\RXW UDWLR

$))2 SHU 8QLW

$))2 SD\RXW UDWLR

)LODQFLDO &RQGLWLRQ OHWULFV

'"HEW WR WUDLOLQJ PRQMWKY% DGMXVWHG (%,7[$ [
,QWHUHVW FRYHUDJH UDWLR | |
'"HEW WR JURVV#'D)Y$YDOXH

—  —

$YDLODEOH OLTXLGLW\ XQGHUXWLOL]JHG FUHGLW IDFLOLWLHYV
2SHUDWLRQDO OHWULFV &RPPHUFLDO

5HQHZDO VSUHDGYV

&RPPLWWHG RFFXSDQF\

(FRQRPLF RFFXSDQF\

#7KLV TXDUWHU!V UHVX
WKH FODULW\ DQG FRQV
RXU VWUDWHJI\ DQG WKFE
RSHUDWLRQDO GLVFLSO
WHDP &URPELH!V FRPEL
RI VWUDWHJILF IRFXV R!
VWUHQJWK DQG ILQDQF
GLVFLSOLQH SRVLWLRQ)
FRQWLQXH GHOLYHULQJ
SHUIRUPDQFH DQG ORQJ
YDOXH IRU RXU 8QLWKR

ODUN +ROO\
3UHVLGHQW DQG &(2
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&RPSDUHG WR WKH VDPH TXDUWHU IURP WKH SULRU \HDU XQOHVV RWKHUZLVH LQGLF

JLODQFLDO +LJKOLJKWYV

( JURZWK LQ SUR ZHWWS ULWPYHQBM GXH WR KLJKHU UHYHQXH IURP WKH DETXLVLWLF
'DYLH 6WUHHW UHVLGHQWLDO SURSHUW\ LQ WKH IRXUWK TXDUWHU RI

( LQFUHDVH LQ UHYHQXH IURP PDQDJHRDYW D RGH @ HEN HLOGRFSUPH-DQM &/ KBUHYYLHFOHR/S P H Q
YHQWXUHV

( GHFUHDVH LQ RSHUDWLQJ LQFR ZH D \8 WIURLEXMOD EGX-H WRR 81QQ FAUKHFDO/GIKEUG HS UHF L D V

UHVXOW RI DFTXLVLWLRQV DQG DFFHOHUDWHG GHSUHFLDWLRQ RQ D SURSHUW\ VFk
DGPLQLVWUDWLYH H[SHQVHV GULYHQ E\ KLJKHU VDODULHV DQG EHQHILWV IURP QH
SULFH DQG KLJKHU LQWHUHVW H[SHQVH IURP WKH QHW LVVXDQFH Rl VHQLRU XQVH

UHYHQXH SULPDULO\ IURP WKH DFTXLVLWLRQ RI WKH UHPDLQLQJ LQWHUHVW LQ

( LQFUHDVH LQ QHW ZDRSHUWD UQFRBHLYHQ E\ JURZWK LQ SURSHUW\ UHYHQXH IL
LQWHUHVW LQ WKH 'DYLH 6WUHHW UHVLGHQWLDO SURSHUW\ LQ WKH IRXUWK TXL

( JURZWK LQ VDPH DVVHWZBVRSHWPWUEOVKURYHQ E\ LQFUHDVHG SURSHUW\ UHYHC

VWHS XSV DQG QHZ OHDVLQJ
( ))2 SHU 8QLWFRP\SDWB\E WR ODVW \HDU

( ))2 SD\RXW UDWLRRPBDUHG W@ WKH SULRU \HDU 7KH LQFUHDVH ZDV SULPDULO\ GX
IURP DGGLWLRQDO 8QLWV LVVXHG XQGHU &URPELH V GLVWULEXWLRQ UHLQYHVWPH
SULPDULO\ GXH WR KLJKHU VDODULHV DQG EHQHILWV IURP QHZ KLUHV LQFUHDVHG
DQG KLIJKHU LQWHUHVW H[SHQVH IURP WKH QHW LVVXDQFH RI VHQLRU XQVHFXUHG
PDLQO\ IURP WKH DFTXLVLWLRQ RI WKH UHPDLQLQJ LOQWHUHVW LQ WKH 'DYLH 6W

( LQFUHDVH §RQUS BI@WSULPDULO\ GXH WR JURZWK LQ SURSHUW\ UHYHQXH PDLQO\
LQWHUHVW LQ WKH 'DYLH 6WUHHW UHVLGHQWLDO SURSHUW\ LQ WKH IRXUWK TXDUYV
DGPLQLVWUDWLYH H[SHQVHV SULPDULO\ GXH WR KLJKHU VDODULHY DQG EHQHILWYV
LPSURYHPHQW LQ 8QLW SULFH DQG E\ KLJKHU LQWHUHVW H[SHQVH IURP WKH QHW

( $))2 SD\RXW UDWLRRPBYUHG WQ WKH SULRU \HDU GXH WR LWHPV DIIHFWLQJ $))2 SH
LQ SDUW E\ KLJKHU GLVWULEXWLRQV UHVXOWLQJ IURP DGGLWLRQDO 8QLWV LVVXH(

JLODQFLDO &RQGLWLRQ +LJKOLJKWV

( 7KH LPSURYHPHQW LQDAMHRY(%,7' DV GXH WR LQFUHDVHG WUDLOLQJ DGMXVWHG (¥
JURZWK LQ SURSHUW\ UHYHQXH IURP WKH DFTXLVLWLRQ Rl WKH UHPDLQLQJ LQW
TXDUWHU RI DQG LQFUHDVHG UHYHQXH IURP PDQDJHPHQW DQG GHYHORSPHQW
RYHU WKH WUDLOLQJ PRQWKV IXUWKHU FRQWULEXWHG WR WKH LQFUHDVH LQ DG
DFFRXQWHG LQYHVWPHQWY UHVXOWLQJ IURP WKH VDOH RI ODQG DW &URPELH V 28S
ZDV SDUWLDOO\ RIIVHW E\ KLJKHU RXWVWDQGLQJ GHEW FRPSDUHG WR WKH ILUVW °
XQVHFXUHG QRWHV LQ

( ,QWHUHVW FRYZ2DM JHDUGMAWRHDV K BLYHQ E\ LQFUHDVHG LQWHUHVW RQ VHQLRU XQV
LVVXDQFHV LQ 7KLV ZDV SDUWLDOO\ RIIVHW E\ LPSURYHG DGMXVWHG (%,7'$ Sl
DFTXLVLWLRQ RI WKH UHPDLQLQJ LQWHUHVW LQ WKH 'DYLH 6WUHHW UHVLGHQWL
RQ FUHGLW IDFLOLWLHYV

("*)9 LQFUHDVHGUWR LQ WKH ILUVW TXDUWHU RI GXH WR WKH QHW LVVXDQFH
KLIJIKHU RXWVWDQGLQJ EDODQFHV RI PRUWJDJH DQG FUHGLW IDFLOLWLHVY SULPDUL
WKH 'DYLH 6WUHHW UHVLGHQWLDO SURSHUW\ 7KLV ZDV SDUWLDOO\ RIIVHW E\ LQY'
RXWVWDQGLQJ GHEW KHOG LQ HTXLW\ DFFRXQWHG MRLQW YHQWXUHV DQG LQFUHL

( $YDLODEOH OLTXLGMWR GHHWWXOMAQJ IURP KLJKHU FUHGLW IDFLOLW\ EDODQFHV R
UHYROYLQJ FUHGLW IDFLOLW\ REWDLQHG LQ WKH IRXUWK TXDUWHU RI IRU WKH
UHVLGHQWLDO SURSHUW\ ZKLFK LV IXO0O\ GUDZQ



2SHUDWLRQDO +LJKOLJKWYV

(
(

'LVSRVHG RI /RFK /RPRQG 3O0DHAHS UGQ \GHHYWN.RX B.DIY DIEIDBW |IRU JURVYVY SURFHHGV RI

5HQHZDO JURZWK LQ WKHZRV\SW LTXDWIVON G RLYHQ E\ UHQHZDOV DW UHRWIHULD SURSH L
H[SLULQJ UHQWDO UDWHV ,Q WRWDI®W &BROFLMWUKRHEAHBHW LQ MBXYROUH IHHW LQ
ODMRU ODUNHWWTXQGH IHHW LQ WKH 5HVW RI &DQDGD

&RPPLWWHG RFFXSIDQF\0ORDY¥K ZYWXDUH IHHW RI FRPPLWWHG VSDFH ZLWK 9(¢
ODUNHWYV UHSUHVAQWUWRJIHHW 7KH LQFUWKWHILUR®W TXDUWHU RI ZDV GXH WR Qf
SULPDULO\ LQ 9(&720 bQG ODMRU ODUNHWYV LQ DGGLWLRQ WR WKH VDOH RI WKUHH
(FRQRPLF RFFXSDQFW 2mDW F K 7KH LQAUWHDYKH IUBFW TXDUWHU RI ZDV SULF

OHDVLQJ DFWLYLW\ DQG WKH VDOH Rl QRQ FRUH UHWDLO SURSHUWLHYV
,QYHVWHGA. Q QRQ PDMRU GHKYH QR S\PKH WX/D UW H U
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$GMXVWHG GHEWGMXVWHG GHEW LV D QRQ *$%$3 PHDVXUH WKDW LV XVHG LQ WKH FDOFXODWLI
WUDLOLQJ PRQWKY DGMXVWHG (%,7'$

$GMXVWHG (%, 7"$GMXVWHG (%,7'$ LV D QRQ *$$3 PHDVXUH WKDW LV XVHG DV DQ LQSXW LQ VH

$GMXVWHG LQWHIGHWXWWHG LQWHUHVW H[SHQVH LV D QRQ *$$3 PHDVXUH WKDW LV XVHG LQ WK
H[SHQVH VHUYLFH FRYHUDJH UDWLRYV

$))2 $GMXVWHG IXQGV IURP RSHUDWLRQV LV D QRQ *$$3 PHDVXUH WKDW LV XVHG \

$05 $QQXDO PLQLPXP UHQW B5HSUHVHQWY DQQXDOL]JHG IL[HG PLQLPXP UHQW SD\D
OHDVH

&) & &XVWRPHU IXOILOOPHQW FHQWUH

&0% &HQVXV PHWURSROLWDQ DUHD

&RPPLWWHG RFFESOQHVHQWY FXUUHQW HFRQRPLF RFFXSDQF\ SOXV IXWXUH RFFXSDQF\ RI FXU
FXUUHQWO\ LQ SODFH H[FOXGHV VSDFH KHOG LQ HTXLW\ DFFRXQWHG MRLQW

' *)9 '"HEW WR JURVV IDLU YDOXH LV D QRQ *$$3 PHDVXUH WKDW LV XVHG WR HYDO X
OHYHUDJH

(FRQRPLF RFFXSPBSUHVHQWY VSDFH FXUUHQWO\ RFFXSLHG H[FOXGHV VSDFH KHOG LQ HTXLW!

(6* (QYLURQPHQWDO VRFLDO DQG JRYHUQDQFH

YDLU YDOXH 7KH DPRXQW DW ZKLFK DQ DVVHW RU OLDELOLW\ FRXOG EH H[FKDQJHG EHWZH
OHQJWK WUDQVDFWLRQ FRQGXFWHG DW FXUUHQW PDUNHW FRQGLWLRQV

))2 YXQGV IURP RSHUDWLRQV LV D QRQ *$$3 PHDVXUH WKDW LV XVHG WR FRPSDUF

oy *UHHQKRXVH JDV HPLVVLRQV

*/$ *URVV OHDVDEOH DUHD H[FOXGHV VSDFH KHOG LQ HTXLW\ DFFRXQWHG MRLQV\

JRU ERWK FRPPHUFLDO DQG UHVLGHQWLDO SURSHUWLHV */$ LV FDOFXODWHG
FRPPRQ DUHD VSDFH

*5 (6% $Q LQGXVWU\ OHG RUJDQL]DWLRQ ZKLFK FROOHFWV YDOLGDWHY VFRUHV DQ
PDUNHWYV

)56 $SFFRXQWLQJ GWPQGDWGRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGY DV LVVXHG E\ WKH ,QW!|

-RLQW RSHUDWLRQRSHUWLHV LQ ZKLFK &URPELH RZQV SDUWLDO LQWHUHVWYV DQG VKDUHV MR
RSHUDWLRQ SDUWLHV KDYH ULJKWV WR WKH QHW DVVHWV RI WKH MRLQW RSH
SURSHUWLHY DUH VXEMHFW WR SURSRUWLRQDWH FRQVROLGDWLRQ WKH UHV:
ILQDQFLDO UHVXOWY EDVHG RQ WKH SURSRUWLRQDWH LQWHUHVW LQ VXFK M

-RLQW YHQWXUHYQWLWLHY RYHU ZKLFK &URPELH VKDUHY MRLQW FRQWURO ZLWK RWKHU SDUW
QHW DVVHWYV Rl WKH MRLQW YHQWXUH &URPELH DFFRXQWYVY IRU LQYHVWPHQW

/HDVH WHUPLQDWHRE QQHFRBAHULYHG IURP WKH HDUO\ WHUPLQDWLRQ RI D OHDVH /HDVH WHUPL
SULRU WR WKH FRQWUDFWXDO OHDVH HQG GDWH

ODMRU ODUNHWV$ &URPELH VSHFLILF GHILQLWLRQ WKDW LQFOXGHV $EERWVIRUG OLVVLRQ %D
:DWHUORR 42¢&B&BW\ 5HIJLQD 6DVNDWRRQ 9LFWRULD DQG :LQQLSHJ DV GHI
ERXQGDULHV IRU FHQVXVY PHWURSROLWDQ DUHDV DQG FHQVXV DJJORPHUDWLF

ORGHUQL]DWLRQS$ FDSLWDO LQYHVWPHQW WR PRGHUQL]H UHQRYDWH &URPELH RZQHG JURFHU\
SRWHQWLDO HWHQGHG OHDVH WHUP

1%$9 1HW DVVHW YDOXH LV D QRQ *$$3 PHDVXUH WKDW UHIOHFWV &URPELH V LQWU
I1HW SURSHUW\ LODHFRPSHURSHUW\ LQFRPH LV D QRQ *$$3 PHDVXUH WKDW LV XVHG WR FRPSDUH R
SHULRG

3URSHUW\ FDVK B®RSHUW\ QHW RSHUDWLQJ LQFRPH RQ D FDVK EDVLV LV D QRQ *$$3 PHDVXUH
UHIOHFWY WKH FDVK JHQHUDWHG E\ WKH SURSHUWLHY SHULRG RYHU SHULRG

3URSRUWLRQDW i RRZIQHWH/EWS &URPELH!V SURSRUWLRQDWH LQWHUHVW LQ WKH ILQDQFLDO SR\
LQWR DFFRXQW WKH GLIIHUHQFH LQ DFFRXQWLQJ IRU MRLQW YHQWXUHV XVLQ
UHTXLUHG XQGHU ,)56 $FFRXQWLQJ 6WDQGDUGYV

5($/3%& 5HDO 3URSHUW\ $VVRFLDWLRQ RI &DQDGD 7KLV LV D QDWLRQDO DVVRFLDWLR
WKH &DQDGLDQ FRPPHUFLDO UHDO HVWDWH LQGXVWU\

5HVW RI &DQDGD$ BRIKPELH VSHFLILF GHILQLWLRQ WKDW LQFOXGHYVY DOO UHPDLQLQJ JHRJUDSK

5HWDLO ,QFOXGHV &URPELH!V VXEVWDQWLDO UHWDLO SRUWIROLR LQFOXGLQJ FHUWD
VSDFH 7KHVH SURSHUWLHVY KDYH EHHQ FRQVLVWHQWO\ LQFOXGHG LQ &URPEL

5HWDLO UHODWHSEHWDERVWHADWHG LQGXVWULDO LQFOXGHYVY UHWDLO GLVWULEXWLRQ FHQWUH)\

5HYHQXH IURP 5HSUHVHQWY UHYHQXH IURP FR RZQHUV UHODWHG SDUWLHY DQG WKLUG SDL
PDQDJHPHQW DQBDQDJHPHQW VHUYLFHV
GHYHORSPHQW VHUYLFHV



6DPH DVVHW SURISHRBMUWLHY RZQHG DQG RSHUDWHG WKURXJKRXW WKH FXUUHQW DQG FRPSD
ZDV GHVLIJQDWHG IRU UHGHYHORSPHQW RU ZDV VXEMHFW WR GLVSRVLWLRQ R
FRPSDUDWLYH SHULRG

6SRNHV 6SRNHY DUH FURVV GRFN GLVWULEXWLRQ IDFLOLWLHY GHYHORSHG WR VXSSR
&RPSDQ\ /LPLWHG!V #(PSLUH$ KXE DQG VSRNH QHWZRUN E\ H[SHGLWLQJ WKl
PLQLPDO VWRUDJH WLPH

6T IW 6TXDUH IRRWDJH
8QHQFXPEHUHG BHWSHWVYHQWY DVVHWV WKDW KDYH QRW EHHQ SOHGJHG DV VHFXULW\ RU FROO
8QLW WXUQRYHU¥YHSUHVHQWY WKH SHUFHQWDJH RI WHQDQWY WKDW PRYHG RXW RI D UHVLGHQ

9(&720 9DQFRXYHU (GPRQWRQ &DOJDU\ 78R RGWIEVD@HVIDIDG* EWE6WBWL VIMQEY &DQDC
ERXQGDULHV IRU FHQVXV PHWURSROLWDQ DUHDV DQG FHQVXV DJJORPHUDWLF

'$70 ‘HLJKWHG DYHUDJH WHUP WR PDWXULW\

=RQLQJ DSSOLFDWIRRIPDO PXQLFLSDO UH]JRQLQJ DSSOLFDWLRQ WKDW KDV EHHQ VXEPLWWHG I

VXEPLWWHG UHVLGHQWLDO PL[HG XVH DQG JHQHUDOO\ WR REWDLQ KLJKHU OHYHOV RI Gt

=RQLQJ DSSURYB®WRSHUW\ KDV UHFHLYHG PXQLFLSDO DSSURYDO IRU D QHZ ODQG XVH GHVLJQ
UHVLGHQWLDO PL[HG XVH DQG KLJKHU OHYHOV RI GHQVLW\ DQG KHLJKW

6HH #1RQ *$$3 )LQDQFLDO OHDVXRHWRUWDYMUPDWQRISDRY &URPELH!V QRQ *$$3
UHFRQFLOLDWLRQV WKHUHRI
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$V DBDWFK &URPELH!V SURSHUW\ SRUWIROLR FRQVLWWHGSWRHRWOSRRGHUWKLEVL QW
RZQHUVKLS LQWHHWHWWRHIOW SURSHUWLHVY KHOG LQ MRLQW RSHUDWLRQV ,Q DGGLWI
RZQHUVKLS UQWBURBHUWLEY XQGHU GHYHORSPHQW #FBQBVIVINWHQXBO®VKEDGWLDP O K.
RSHUDWKBBRQHRSHUWLHY KHOG LRQERRQ®\ YRZGMWXGCUBINYV IDGHQWLDO SURSHUW\ 7RJHWKH!
SURSHUWLHY FRQWDLPVL OCGSRQR[YPRWHOIHHW RI */$ LQ DOO SURYLQFHYV

fRWDO 3RUWIROLR 5HYLHZ ,QFOXVLYH RI -RL

&URPELH KROGV RZQHUVKLS LQWHUHVWY LQ VHYHQ MRLQW YHQWXUHYV WKUHH RI ZK
HTXLW\ DFFRXQWLQJ 7KH UHVXOWYV RI WKHVH HTXLW\ DFFRXQWHG LQYHVWPHQWYV D!
LQFRPH SURSHUW\ FDVK 12, RU VDPH DVVHW SURSHUW\ FDVK 12, XQOHVV LW
D SURSRUWLRQDWH FRQVROLGDWLRQ EDVLV %HORZ DUH VHOHFW RSHUDWLQJ PHWU
EDVLV

ODUNHW &ODVYV

&URPV SRUWIROLR RI */$ DQG IDLU YDOXH LV VKDUH FRQVLVWH G /(RIQWKHHR @O¥R ZUR.

BRUWIROLR */$ E\ ODUNHW S3RUWIROLR )DLU 9DOXH E\ O
DV DW ODUFK DV DW ODUFK
B 9o(&72¢C ODMRU ODMNFHHW RI1 &DQI B 9(&72(¢ ODMRU ODMINFHWWY RI &DQI

7KH WDEOH EHORZ SURYLGHV GHWDLOV RI WKH DYHUDJH FDSLWDOL]DWLRQ UDWH Z
FODVV XVHG E\ &URPELH LQ DVVHVVLQJ IDLU YDOXH )RU DQ H[S@RWRWURD\'RDRKXUGE
VHFWLRQ RI WKLAQ@QYKBVWEBEW 3UF LQ MBKHEDROXVYWLROQ® H' VHF&VERQIPHQWV $
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0DUFK "HFHPEHU ODUFK
9(&720

ODMRU ODUNHWYV
5HVW RI &DQDGD

HLJKWHG DYHUDJH SRUWIROLR FDSLWDOL]DWLRQ UDWH

&URPELH!V ZHLIJKWHG DYHUDJH FDSLWDOL]ODMLRKQY UDWH KDV UHPDLQHG FRQVLVWHQ

*I$ VT IW
ODUFK ODUFK
9(&720
ODMRU ODUNHWYV
5HVW RI &DQDGD

7TRWDO

:KHQ FRPSIODUFK 9(&720 DQG ODMRUL@IFWNHDW M G /B \ DQ¢ UHVSHFWUWHGOGWHWKH
LQFL LQ 9(&720 */$ LV SULMMXHLOF GULWIHQLED Rl WKH UHPDLQLQJ Rl WKH 'DYLH 6W
&DQDGD */$ GHFUHDVHG E\ VTXDUH IHHW SULPDULO\ GXH WR WKH GLVSRVLWLR
UHWDLO SURSHUWLHYV LQ WKH IRXUWK TXDUWHU RI DQG RQH GXULQJ WKH ILUVW

$VVHW 7\SH

&URPV SRUWIROLR RI */$ DQG IDLU YDOXH LV VKDUH FRQVLVWH G /(RIQWKHHR @OW¥R XU,

2WKHU LQFOXGHV 38' DQG ODQG

5HWDLO SURSHUWLRY &JHBREHMHYW/$ DQG ODBFKDLU WORSOUB® WR RlI &URPELH!
RlI IDLU ¥DOKK DW7KH GHFUHDVH LQ WKH UHWDLO SHUFHQWDJH RI WRWDO IDLU

PL[HG XVH UHVLGHQWLDO SURSHUWLHY UHVXOWLQJ IURP &URPELH V DFTXLVLWLRQ F
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*I$ VT IW

ODUFK ODUFK
5HWDLO
5HWDLO UHODWHG LQGXVWULDO
21ILFH
OL[HG XVH UHVLGHQWLDO
7TRWDO
KHQ FRPSIODUFK UHWDLO */$ GHFUHDVHG VTXDUH IHHW SULPDULO\ GXH WR
WKH IRXUWK TXDUWHU RI DQG RQH LQ WKH ILUVW TXDUWHU RI OL[HG XVH UH
E\ WKH DFTXLVLWLRQ RI WKH UHPDLQLQJ RI WKH 'DYLH 6WUHHW UHVLGHQWLDO Sl

SRUWIROLR 5HYLHZ ([FOXGLQJ -RLQW 9HQW

%HORZ DUH VHOHFW RSHUDWLQJ PHWULFV IRU WKH IXO0O SRUWIROLR SUHVHQWHG ZL
MRLQW YHQWXUHY DQG ZLWKRXW LQFOXVLRQ RI &URPELH V ZKROO\ RZQHG UHVLGHQ
&URPELH V ILQDQFLDO VWDWHPHQWY EDVHG RQ LWV SURSRUWLRQDWH RZQHUVKLS |

ODUNHW &ODVV
&URPV SRUWIROLR RI */$ DQG IDLU YDOXH FRQVL/WHG RI WKH IROORZLQJ DV DW 0DU

SRUWIROLR */$ E\ ODUNH SRUWIROLR )DLU 9DOXH E\ O
DV DW ODUFK DV DW ODUFK

/

B 9o(&72¢C ODMRU 0D NN RI &I B 9(&7207 ODMRU ODMINFHNW RI &DQI
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7KH WDEOH EHORZ SURYLGHV GHWDLOV RI WKH DYHUDJH FDSLWDOL]DWLRQ UDWH Z
DVVHVVLQJ IDLU YDOXH )RU DQ H[SODQDWLRQ RI WKH GHWHUPLQDWLRQ RI FDSLWD(
XQGHU #,QYHVWPHQW 3URSHUW\ 9DOXDWLRQ$ LQ WKH #8VH RI (VWLPDWHV DQG -XGJ

ODUFK 'HFHPEHU ODUFK

9(&720
ODMRU ODUNHWV
5HVW RI &DQDGD

HLJKWHG DYHUDJH SRUWIROLR FDSLWDOL]DWLRQ UDWH

&URPELH!V ZHLIJKWHG DYHUDJH FDSLWDOL]DWLRQ UDWH H[FOXGLODUWRLQW YHQWXU

&UERH!UWIROLR GLYHUVLILFDWLRQ E\ PDUNHW FODV'0DUFK D( LV DV IRQORYWP

*I$ VT W

1XPEHU RI

-DQXDUSFTXLVLWLRQ L, QYHVWPHQW (FRQRPLEEPPLWWHG
ODUNHW &ODVYV ‘LVSRVLWLRWKHOUDUFK 3URSHUWRHY05 12, 2FFXSDQFFEXSDQF\
9(&720
ODMRU ODUNHWYV
5HVW RI &DQDGD
7RWDO

*I$ VT IW
1XPEHU RI

-DQXDUSFTXLVLWLRQ ,QYHVWPHQW (FRQRPELAEPPLWWHG
ODUNHW &ODVYV ‘LVSRVLWLRWKHODUFK 3URSHUWRHY05 12, 2FFXSDQFFEXSDQF\
9(&720

ODMRU ODUNHWYV
5HVW RI &DQDGD
7TRWDO

&KDQJHV LQ */$ LQFOXGH LQFUHDVHV IRU FRPSOHWHG GHYHORSPHQWYV DGGLWLRQV H[SDQVLRQV WR */$
UHGHYHORSPHQW
BURSHUW\ FDVWHKR2HHRBRQNMIXVFKQGHG

JRU WKUHH PRQWKY HQGHM®RBRURRRQG 30DFH WRWDOOLQJ VTXDUH IHHW ZDV
$GGLWLRQDOO\ VTXDUH IHHW ZDV UHPRYHG IURP 7RSVDLO 5RDG 30D]D 1/ ZK
KHQ FRPSIODUFK WKH SHUFHQWDJH RI DQQXDO PLQLPXP UHQW #%$05% JHQHUDWtE

ODMRU ODUNHWY VKDUH RI $05 UHPDLQHG FRQVWD QN DZKEHGH DY HEG EN U DEVMOHVAE VUSRAPL {
GULYHQ E\ WKH GLVSRVLWLRQ RI /RFK /RPRQG 30DFH LQ WKH 5HVW RI &DQDGD

B3OHDVH i2SHUDWLRQDOC: VHFWLRQ RI WKE2FFXSDQF\ DQG /K IRU DGGLWLRQDO LQIRUP
HFRQRPLF DQG FRPPLWWHG RFFXSDQF\
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$VVHW 7\SH

5HWDLO SURSHUWI Rl &U BREMHDMOWG RI IDLUVODUFK FRPSD RI */$ R1
IDLU Y ODUFK

3RUWIROLR */$ E\ $VVHW 7\SI SRUWIROLR )DLU 9DOXH E\ $V
DV DW O0DUFK DV DW ODUFK

N
P ~ oW

~—

4 I

Il 5HWDLO 21ILFH
B 5HWDL 2IILFHBE 5HWDLO UHOD' B 5HWDLO UHEDDWHKG U9Y:
LQGXVWULDO LQGXVWULDO
2WKHU LQFOXGHYV 38" DQG ODQG
&URPELH!V SRUWIROLR GLYHUVLILFDWLRQ RI LWV FRODUFK D( LV DV ORMOORRSH
*1$ VT IW
1XPEHU RI
-DQXDUSFTXLVLWLRQ ODUFK ,QYHVWPHQW (FROQRRIRFPPLWWHG
$VVHW &0ODVV 'LVSRVLWLRWKHU BURSHUWRH®$05 RI 12,2FFXSDBDFRXSDQF\
5HWDLO
5HWDLO UHODWHG LQGXVWULDO
21ILFH
7TRWDO
*I$ VT IW
1XPEHU RI
-DQXDUSFTXLVLWLRQ ODUFK ,QYHVWPHQW (FRQRRIRFPPLWWHG
$VVHW &ODVV 'LVSRVLWLRWKHU BURSHUWRHS®05 RI 12,2FFXSDBDFRXSDQF\
5HWDLO
5HWDLO UHODWHG LQGXVWULDO
21ILFH
7TRWDO

&KDQJHV LQ */$ LQFOXGH LQFUHDVHV IRU FRPSOHWHG GHYHORSPHQWY DGGLWLRQV H[SDQVLRQV WR */$
DQG UHFODVVLILFDWLRQV ZLWKLQ DVVHW W\SHV
SBURSHUW\ FDVWHKRHHRBRQMIKVFKQGHG
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JRU WKUHH PRQWKY HQGHBFXKDARFFKRQG 30DFH WRWDOOLQJ VTXDUH IHHW ZDV (
$GGLWLRQDOO\ VTXDUH IHHW ZDV UHPRYHG IURP 7RSVDLO 5RDG 30D]D ZKLFK

30HDVH VHH WKH #2SHUDWLRQDO 3HUIRUPDQFH 5HYLHZ$ VHFWLRQ RI WKLV 0'$ XQC
LQIRUPDWLRQ RQ HFRQRPLF DQG FRPPLWWHG RFFXSDQF\

$V &URPELH V ZKROO\ RZQHG UHVLGHQWLDO SURSHUW\ DQG SURSHUWLHY KHOG LQ
LQIRUPDWLRQ WIGHQW3OOFDEXBUBHNRIRWDJIJH RFFXSDQF\ DQG DVVHW PL[ GHWDLOV
VHFWLRQV RI WKLV 0'$ #7RWDO 3RUWIROLR 5HYLHZ SQBERIVWKH B2 SRUQW LOR@MOX B H\
5HYLHZ$ VHFWLRQ DQG WKH #-RLQW 9HQWXUHVS$ VHFWLRQ VWDUWLQJ RQ SDJH

1RQ PDMRU '"HYHORSPHQW &RPSOHWHG

BURSHUW\ GHYHORSPHQW DQG UHGHYHORSPHQW LV D VWUDWHJLF SULRULW\ IRU &U}
H[SHFWHG FRVWYV RI OHVV WKDQ 1RQ PDMRU GHYHORSPHQWY KDYH VKRUWHU ¢
GHYHORSPHQW SWKUHH PRQWKY HQG WKHUH ZHUH QR QRQ PDMRU GHYHORSPHQWYV

7HQDQW 3URILOH

&URPELH EXLOGV DQG RZQV D KLJK TXDOLW\ UHVLOLHQW DQG GLYHUVLILHG SRUWI
ORQJ WHUP HDUQLQJV DQGODUFK Z \ Rl &URPELH V $05 ZDV JHQHUDWHG IURP QHF
FRPSDUHG WODUFK 7KHVH QHFHVVLW\ EDVHG WHQDQWY KDYH VWDEOH XQGHUO\L
WR FKDQJHV LQ HFRQRPLF F\FOHV DQG HYROYLQJ UHWDLO WUHQGY D DQRUP D VRC
$)) JURZWK

7HQDQWYV E\ ,QGXVWU\
RI $05

B 1HFHVVLW\ EDVHG 5HWDLOHUVOJ 2I/ILFH +RWHO 7HQDQWYV
$SSDUHO $FFHVVRULHV B (QWHUWDLQPHQW 6SRUWLQJ *RRGV
2WKHU 5HVWDXUDQWY )XOO 6HUYLFH
+RPH ,PSURYHPHQW )XUQLWXUFH $XWW@RHOXS BIDALIHOLWLHY 6XSSOHPHQV

1HFHVVLW\ EDVHG UHWDLOHUV LQFOXGH WHQDQWYV WKDW SURYLGH HVVHQWLDO SURGXFWV DQG VHUYLFF
GROODU VWRUH FDQQDELV FRQYHQLHQFH VWRUH JDVROLQH SHW VXSSOLHV JURFHU\ GLVWULEXWLRQ
EDQNLQJ DQG ILQDQFLDO VHUYLFHV
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7KH IROORZLQJ WDEOH LOOXVWUDWY SRUWIROLR RI LQYHVWPHQW SURSHUMELKY DV
FRQWULEXWLRQ WODUFK D $05 DV DW

"HLIKWHG $YHORURLQJIJVWDU "%56

7HQDQW RI $05 */$ VT SWPDLQLQJ /HDVH 7BEURGLW 5DWLQJ
(PSLUH &RPSDQ\ /LPLWHG \HDUV % % %
BKRSSHUV 'UXJ ODUW \HDUV % % %
'ROODUDPD \HDUV % % %
3URYLQFH RI 1RYD 6FRWLD \HDUV $ KLJK
6KHOO \HDUV $$ ORZ
&LQHSOH] \HDUV

%DQN RI 1RYD 6 FRWLD \HDUV $%
&DQDGLDQ ,PSHULDO %DQN RI &RPPHUFH \HDUV $%
*RRG/LIH JLWQHVV \HDUV
*RYHUQPHQW RI &DQDGD \HDUV $3%
&DQDGLDQ 7LUH &RUSRUDWLRQ \HDUV % % %
5HVWDXUDQW %UDQGYV ,QWHUQDWLRQDO \HDUV

3HW 9DOX \HDUV

5R\DO %DQN RI &DQDGD \HDUV $$ KLJIK
6$4 3URYAROHE RF \HDUV $$ ORZ
+DOLID[ 5HJLRQDO OXQLFLSDOLW\ \HDUV

OHWUR \HDUV %%% KLIK
%& /LTXRU 3URYLQFH RI %ULWLVK &ROXPELD \HDUV $$ KLJIK
7RURQWR 'RPLQLRQ %DQN \HDUV $$ KLJIK
7-; &RPSDQLHV \HDUV

7RWDO \HDUV

,QFOXGHVY 6REH\V DQG DOO RWKHU VXEVLGLDULHV RI (PSLUH &RPSDQ\ /LPLWHG

2WKHU WKDQ (PSLUH ZKLRK $FF RXQGVGKIRESHUV 'UXJ 0D UWR IZ&KALF KQIRF R RKGIW WIHRQ@D Q!
DFFRXQWYV IRU PRUBUWRKEQH!V $05 (PSLUH!V SHUFHQW RI| GDBAKQFUBBEWHWBREWKH-RP S|
DFTXLVLWLRQ RI (PSLUH DQFKRUHG DVVHWV WKH GHYHORSPHQW RI UHWDLO UHODW

JRU WKHMHH PRQWKY HQGHE SDURKUHSUHRIHWWDO SURSHUW\ UHYHQXH 7RWDO SURS
PLQLPXP UHQW DV ZHOO DV RSHUDWLQJ DQG UHDOW\ WD[ FRVW UHFRYHU\ LQFRPH LC
SURSHUW\ W\SH VSHFLILF WHQDQW OHDVHVY DQG ZKHUH WHQDQWYV PD\ GLUHFWO\ L

7KH ZHLJKUDJH UHPDLQLQJ WHUP RI DOOWHIRPHEDBIVOZBVYHK GWH DV FRPS 0D UBEXWR
7KLV UHPDLQLQJ OHDVH WHUP LV LQIOXHQFHG E\WWWUHP A HDKAKHEKDGHEDHB\MIRG
\HITUFODUFK

6DPH DVVHW 3URSHUWLHYV

&URPELH PHDVXUHV FHUWDLQ SHUIRUPDQFH DQG RSHUDWLQJ PHWULFV RQ D VDPH D
WKRVH SURSHUWLHVY RZQHG DQG RSHUDWHG E\ &URPELH #6DPH DVVHWS$ UHIHUV WR
IRU WKH FXUUHQW DQG FRPSDUDWLYH UHSRUWLQJ SHULRGVY 3URSHUWLHV WKDW ZLt
ZKLFK SODQQLQJ DFWLYLWLHV DUH XQGHUZD\ DUH DOVR LQ WKLV FDWHJRU\ XQWLO
UHQHZDO DFWLYLW\ LV VXVSHQGF UHIOHFWYV SURSRUWLRQDWH RZQHUVKLS RI MRLQ
DQG H[FOXGHV DQ\ SURSHUWLHV KHOG LQ MRLQW YHQWXUHV
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&URPELH RZQHG 3URSHUWLHV

3URSHUWLHYV
&RPPHUFLDSHVLGHQWLD®QGHU
L QYHVWPHQAWHVWPHWWHORSPHQW 3URSHUWLHV LQ -RLQW
SURSHUWLBIWRSHUW\ #38'$ 6XE WRWHQWXUHV #-DRBWDO

6DPH DVVHW SURSHUWLHYV

1RQ VDPH DVVHW SURSHUWLHYV

$FTXLVLWLRQV

2WKHU

$FWLYH RU FRPSOHWHG PDMRU GHYHORSPHQWYV

7TRWDO SURSHUWLHV

2Q 2FWREHU &URPELH DFTXLUHG LWV SDUWQHU V LQWHUHVW LQ WKH 'DYLH /LPLWHG 3DUWQHUVKL
GHUHFRJQL]JHG LWV VKDUH Rl WKH 'DYLH /LPLWHG 3DUWQHUVKLS MRLQW YHQWXUH DQG UHFRJQL]HG WKH
6DPH DVVHW PHWULFV WKURXJKRXW WKH 0' $ GR QRW LQFOXGH SURSHUWLHY KHOG LQ MRLQW YHQWXUH\
2WKHU LQFOXGHV LQYHVWPHQW SURSHUWLHV WKDW KDYH EHHQ GHVLJQDWHG IRU UHSRVLWLRQLQJ DQG
$FWLYH RU FRPSOHWHG PDMRU GHYHORSPHQWY LQFOXGH
7KH ODUOVWRQH 38ILQDQFLDO W WDWHRHQEWWRPELH V
7KH 9LOODJH DW %URQWH +DUERXU -9

7KH IROORZLQJ WDEOH LOOXVWY VDPH DVVHW SODUFK H & URP B MH

BURSHUWLHYV LQ -RLQW
,QYHVWPHQW 3URSHUWRHQWXBHYV #-9% 7TRWDO

6DPH DVVHW SURSHUWLHYV '"HFHPEHU
7UDQVIHUV WR GLVSRVLWLRQV
7RWDO VDPH DVVHW SURSHUWLHV ODUFK
6DPH DVVHW PHWULFV WKURXJKRXW WKH 0'$ GR QRW LQFOXGH SURSHUWLHYVY KHOG LQ MRLQW YHQWXUHYV

6WUDWHJILF $FTXLVLWLRQV DQG 'LVSRVLWLRQV

$V ODUFK */$ DW &URPELH!V L@YWHQWVSW RS HUMMOHSAWRHMWY TXDUH IHHAL GFRPEBQUHG V
VTXDUH IHBWFKY DWKH GHFUHDVH LQ */$VOWXIBWXH IMRW RI GLVSRIVRWKRQVFRQGJIHV
WKURXJKRXW WKH SRUWIROLRT>SDWHY LHDHOW \RR IDFAAWLEYWLRQV

BWUDWHJILF $FTXLVLWLRQV

7KURXJK VWUDWHJILF DQG VHOHFWLYH DFTXLVLWLRQV RI KLJK TXDOLW\ SULPDULO\
RYHUDOO SRUWIROLR TXDOLW)\ & UR PBLGI MWLDVXH YLV YR QX HD WHR VDRAHDE IS BIVE WRIARLRR D DK
1$9 JURZWK '"XWKQHMVRRQWKVYFHKQGH&URPELH GLG QRW DFTXLUH DQ\ DVVHWYV
6WUDWHJILF 'LVSRVLWLRQV

JURP WLPH WR WLPH LQ OLQH ZLWK &URPELH!V VWUDWHJ\ RQ FDSLWDO UHF\FOLQJ

GLVSRVLWLRQV FDQ EH XVHG IRU GHEW UHGXFWLRQ WR IXQG GHYHORSPHQW SURMF
RSSRUWXQLWLHY LQFOXGH VXSSRUWLQJ (PSLUH!V JURZWK DQG FRPSOHWLRQ RI PDM
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2ZQHUVKLS

1XPEHU RI 1HW
L, QYHVWPHQW 3URSHUW\
"'DWH 3URSHUW\ /REDWLRQ 3URSHUWMHVWUHEW W ,QFRPH 3ULFH
JLUVW 4XDUWHU
-DQXDU\ QG $YHQXH :HVWULQFH 5XSHUW %&
JHEUXDU\ /RFK /RPRQG 30BBHQW -RKQ 1%

7RWDO FRPPHUFLDO GALK/GRN LIPRICRDVIRQ GHGI0DUFK

([SURSULDWLRQ RI D SDUFHO RI ODQG DW DQ H[LVWLQJ UHWDLO SURSHUW\
5HIOHFWV DFWXDO QHWD BQRS HRQWV\ LE@EARMBRVLWLRQV IRU WKH IXO0 \HDU HQGHG "HRAHWEMIH H PRQWKR/WD O
HQGHG ODUFKRU WKH GLVSRVHG SURSHUWLH®D\S UHROHW R/ G LSREUWRROHZY VWRQVROLGDWHG UHVXOWYV
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23(5$7,21%$/ 3(5)250%$1&( 5(9,(:
&RPPHUFLDO 2FFXSDQF\ DQG /HDVLQJ $FWLYLW\

7KH FRPPHUFLDO SRUWIROLR RFFXSDQF\ DQG FRPPLWWHGWKUHH PRQWKYV HEGCHO®G WD
ZDV DV IROORZV

&RPPHUFLDO 2FFXSLHG 6SDFH VT IW

&RPPLWWHG7RWDO

-DQXDU\ 1H 1HZ /HDVH ODUFK (FRQRPLF 6SDFH&RPPLWERFPLWWHG
ODUNHW &ODVV $FTXLV /HDVHV ([SLULFRWKHU 2FFXSDQFVT IWSDFH V2FFXSDQF)\
9(&720
0ODMRU
ODUNHWYV
5HVW RI
&DQDGD
7RWDO
&RPPHUFLDO 2FFXSLHG 6SDFH VT IW
&RPPLWWHG7RWDO

-DQXDU\ 1H 1HZ /HDVH ODUFK (FRQRPLF 6SDFH&RPPLWERFPLWWHG
$VVHW 7\SH $FTXLV /HDVH\[SLULRWKHU 2FFXSDQFWT IWSDFH VR2FRXSDQF\
5HWDLO

5HWDLO UHODWHG
LQGXVWULDO

2I1LFH
7TRWDO

1HZ OHDVHV LQFOXGH QHZ OHDVHV DQG H[SDQVLRQV DW H[LVWLQJ SURSHUWLHYV

2WKHU LQFOXGHV DPHQGPHQWY WR H[LVWLQJ OHDVHV OHDVH WHUPLQDWLRQV DQG VXUUHQGHUV EDQNL
&RPPLWWHG VSDFH UHSUHVHQWY OHDVH FRQWUDFWYV IRU IXWXUH RFFXSDQF\ Rl FXUUHQWO\ YDFDQW VSEL
SURYLGHVY PRUH EDODQFHG UHSRUWLQJ Rl RYHUDOO YDFDQW VSDFH

&RPPLWWHG RFFXSDODUFK DQG ODUFK JRUWKIHHH PRQWKY HQG &URPEARK]
KDB[SLULHY RXWSDFH QHY TXBDWHNMEHG RFFXSDQF\ LQ &URPELH V UHWDLDWSURSHUW
ODUFK DQG ODUFK 7TKULQFL UISWHPDULO\ GXH WR QHZ OHDVHV DQG GLVSRVLWLRC
H[SLULHVY DQG HD &RPPLWWXEFDWERQY RIILFH SUBBWHIAKLHY ZBDWFK GHFUHDVIB®& IURP
ODUFK 7KLV ZDV SULPDULO\ GXH WR QDWXUDO OHDVH H[SLULHVY HDUO\ WHUPLQD
QHZ OHDVHV &RPPLWWHG VSDFH LQ UHWDLDW HPK W HGHLIPQOG& QWG UR REDASEDRBM WWRH V F

7KH SROMR DYHUDJH $05 SHU RFFXSLHG VTXDUH IRRW IRU &URPEDRHFK LQFB®H SURGX
LQFUHDVH RSDUHG WR ODUFK N
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1HZ /HDVLQJ $FWLYLW\

1HZ /HDVLQJ E\ ODUNHW &0 1HZ /HDVLQJ E\ $VVHW 7\St
DV DW 0DUFK DV DW 0DUFK

/

AN

B o(&72c ODMRU OCHINSHNW RI &DOI Il SHWILQIILFM 5HWDLO UHODWHG

1HZ FRPPHUFLDO OHDVHYV LQFUMDXBIGI\ODUFK DWOVRUDJH ILUVW \HBHUBWXDRH
IRRW

JRU WKHMHH PRQWKY HQGHG ORIUFKZ OHDVHV HTXTXDOHQ® FRPSOHWHG LQ 5HVW RI &C
PDUNHMWWYWLQJ WKH ILUVW TXDUWHU VTXDUH IHHW RU Rl QHZ OHDVHV ZHUH F

$'0DUFK VTXDURI */$ DW DQ DYHUBJRIILUVWSHUDYZDY FRPPLWWHG ZLWK WHQ
H[SHFWHG WR \QDWKURRK\9(&720 DQG 0ODMRU 0DW NHWW XUMHSBH HWHW RI FRPPLWWHG VSDF
&DQDGD UHSUHVHQWLQJ WKH UHPDLQLQJ VTXDUH IHHW RI FRPPLWWHG VSDFH



)25:$5"
3257)2/, 2 EEYCEXAFA ),1$1&,$/ &$3,7%/ 5,6. 121 *$$3 122.,1%
5(9,(: 5(9,(: 5(9,(: "(9(/230(1"" 0$1$*(0(17 0$1$*(0(1i -2,17 9(17¢5(6 27+(5 0($685(6 ,1)250$7,21

S5HQHZDO $FWLYLW\

5HQHZDO E\ ODUNHW &ODV\ 5HQHZDO E\ $VVHW 7\SH V1
DV DW ODUFK DV DW ODUFK
> >
= z
" —
[{e]
[ |
9(&720 ODMRU SBHVW RI —
ODUNHWWDQDGD 5HWDLO 211LFH
[ UHQHZDOV [ UHQHZDOV
(DUO\ UHQHZDOV FRPSC (DUO\ UHQHZDOV FRPSOl

JRU WKUHH PRQWKY HQG UHQHZDO DFWLYLW)\ IRU &URPELH V FRPPHUFLDO SRUWIRO

7TKUHH PRQWKY HQGHG ODUFK
6TXDUH )HHW 5DWH 36) *URZWK

5HQHZDOV
JXWXUH <HDU 5HQHZDOV
7TRWDO

5HQHZDO VSUHDGYVY DUH EDVHG RQ WKH ILUVW \HDU UDWH DQG GR QRW IDFWRU LQ D
OHDVH&URPELH!V UHQHZDO DFWLYLWODUFK 1 VKQUXGEHBR QAMWKY LIDQWBAHGEB U BE AWM HRW ZL W
DQ LQFUHDVRYRIU H[SLULQJ UHQWDO UDWHV :KHQ FRPSDULQJ WKH H[SLULQJ UHQWD
UHQHZDO WHUP &URPELH DFKURY WKUHH PRQWKY HQGHG ODUFK

7TRWDO UHQHZDO JURDWKSRY LWMWLF HED UMSDVFWIBDE I UHQHZDOV LQ 9(&720 DW DQ DYHU
UDWH SHU VTXDUH IRRW RYHU H[SLULBVROMRW DO UNHWY VDZ WHXBDIBHONMHRW ZLW
DQ LQFUHDVH RI RYHU H[SLULQJ UHQWDO UDWHVY RU HVW RI &DQDGD DFRRXQWIHG
UPMDLQLQJ VTXDUH IHHW RI UHQHZDOV DW DQ DYHUDJH ILUVW \HDU UDWH RI Z L\

&URPELH SURDFWLYHO\ PDQDJHV LWV OHDVH PDWXULWLHYV WDNLQJ XULQIQWBROKHH RI |
WKUHH PRQWKY HQGHG ODMUXKKWUH IHHW RI UHQHZDOV UHODWHG WR IXWXUH \HDU H[S
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/IHDVH ODWXULWLHV

7KH IROORZLQJ WDODUFK WKH WRWDO QXPEHU RI FRPPHUFLDO OHDVHV LQFOXGL
WKH SHULRGY LQGLFDWHG WKH UHQHZDO DUHD WKH SHUFHQWDJH RI WKH WRWDO *

HVWLPDWHG DYHUDJH $05 SHU VTXDUH IRRW DW WKH WLPH RI H[SLU\

$YHUDJH $05
IW RI 7TRWDO */$SHU VT IW DW ([SL

<HDU 1XPEHU RI /HDVHSHQHZDO $UHD VT

5HPDLQGHU RI

7TKHUHDIWHU

7TRWDO
$VVXPLQJ WHQDQWYV GR QRW KROG RYHU RQ D PRQWK WR PRQWK EDVLV RU H[HUFLVH UHQHZDO RSWLRQV

7KH IROORZLQJ WDODUFK WKH QXPEHU RI (PSLUH OHDVHVY PDWXULQJ GXULQJ WKH
WKH SHUFHQWDJH Rl WKH WRWDO */$ Rl WKH SURSHUWLHY UHSUHVHQWHG E\ VXFK P

WLPH RI H[SLU\
$YHUDJH $05
RI 7TRWDO */$SHU VT IW DW ([SL

<HDU 1XPEHU RI /HDVBWQHZDO $UHD VT IW

5HPDLQGHU RI

7TKHUHDIWHU

"RVOD
$VVXPLQJ WHQDQWYV GR QRW KROG RYHU RQ D PRQWK WR PRQWK EDVLV RU HIHUFLVH UHQHZDO RSWLRQV

2QH (PSLUH OHDVH WRWDOOLQJ VTXDUH IHHW LV LQFOXGHG LQ FRPPLWWHG RFFXSDQF\
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SHVLGHQWLDO 3RUWIROLR

&URPELH V UHQWDO UHVLGHQWLDO SRUWIRIHARWVPRQAX QYWY RIWRREHH RY¥§HM VDV W RMVDDV
IDQFRXYHU %ULWLVK &ROXPELD DQIRWYEDEHFQQWHKHHMW GRDJIJH DWW URQWH +DUI
2QWDULR ERWK KHOG LQ MRLQW YHQWXUHYV

7KH LQIRUPDWLRQ SUHVHQWHG EHORZ LV UHIOHFWHG DW RZQHUVKLS LQWHUHVW

S5HVLGHQWLDO 2FFXSLHG 8QLWV

1XPEHU RI
SHVLGHQWDR®&DU\ 1HW ODUFK &RPPLWWNHGBUDJIH 5HQW

*$ VT IW 8QLWYV ORYHPHQW 2FFXSDQF\ 36)

5HVLGHQWLDO SURSHUWLHYV
1HW ORYHPHQW LQFOXGHV QHZ DQG H[SLUHG OHDVHYV
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),1$18&,$/ 3(5)250$1&( 5(9,(:

7KUHH PRQWKY HQGHG O0DUFK
9DULDQFH

3URSHUW\ UHYHQXH

5HYHQXH IURP PDQDJHPHQW DQG GHYHORSPHQW VHUYLFHV
3URSHUW\ RSHUDWLQJ H[SHQVHV

/RVV RQ GLVSRVDO RI LQYHVWPHQW SURSHUWLHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

JLQDQFH FRVWV RSHUDWLRQV

/RVV IURP HTXLW\ DFFRXQWHG LQYHVWPHQWYV

2SHUDWLQJ LQFRPH DWWULEXWDEOH WR 8QLWKROGHUV
'LVWULEXWLRQV WR 8QLWKROGHUV
&KDQJH LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV

'HFUHDVH LQ QHW DVVHWY DWWULEXWDEOH WR 8QLWKROGHUYV

2SHUDWLQJ LQFRPH DWWULEXWDEOH WR 8QLWKROGHUV SHU 8QLW EDVLF DQG GLOXWHG

HLIJKWHG DYHUDJH 8QLWYV RXWVWDQGLQJ EDVLF DQG GLOXWHG LQ v

'LVWULEXWLRQV SHU 8QLW WR 8QLWKROGHUYV

2WKHU 1RQ *$$3 BHUIRUPDQFH OHWULFV

6DPH DVVHW SURSHUW\ FDVK 12,
))2

))2 SHU 8QLW EDVLF DQG GLOXWHG
))2 SD\RXW UDWLR

$))2

$))2 SHU 8QLW EDVLF DQG GLOXWHG
$))2 SD\RXW UDWLR

2SHUDWLQJ ,QFRPH $WWULEXWDEOH WR 8QLWKROGHUYV

2SHUDWLQJ LQFRPH DWWULEXWDEOH VWRR 8 AWLKPWEGEBU G GIHRHHUHEV D@ €985 UHBNVBWRLIR C
DQG DPRUWL]DWLRQ DV D UHVXOW RI DFTXLVLWLRQV DQG DFFHOHUDWHG GHSUHFLD
JHQHUDO DQG DGPLQLVWUDSVLYH BILON GXHVWR QHZ KLUHVY LQFUHDVHG HPSOR\HH W
JXUWKHU FRQWULEXWLQJ WR WKH GHFUHDMHR EDW KKL QR LLVOWXID QHFWWR H VSHIL\RHU XIQ V F
RINVHW LQ SDUW E\ JURZWK LQ SURBBIUMO\UHRRQXKIHRDFTXLVLWLRQ RI WKH UHPDLQL

UHVLGHQWLDO SURSHUW\ LQ WKH IRXUWK TXDUWHU RI
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5(9,(: 5(9,(:

1HW 3URSHUW\ ,QFRPH

ODQDJHPHQW XVHV QHWDYUR PHDWX UG FRIPSIHUIRUPDQFH Rl SURSHUBMIQHV$SSHULRG RYH
JLQDQFLDO$ VHBPWARKVRI WKLV 0' $ VIRDUDWRRUHRQHWIHOHG GLVFXVVLRQ RQ QHW SUF

I1HW SURSHUWIXHKIFAKRAHFOXGHY UHYHQXH IURP PDQDJHPHQW DQG GHYHORSPHQW VHU
H[SHQVH DQG LQGLUHFW RSHUDWLQJ H[SHQVHV LV DV IROORZV

7KUHH PRQWKY HQGHG O0DUFK
9DULDQFH

BURSHUW\ UHYHQXH

BURSHUW\ RSHUDWLQJ H[SHQVHYV
1HW SURSHUW\ LQFRPH

1HW SURSHUW\DUQERPSHHUFHQWDJH

$Q LQFUHDVH LQ QHW SURASHW BN LRIFRIPGHA BIXH WR JURZWK LQUIY RHENWW KIHH DHQ X HVR |
WKH UHPDLQLQJ LOWHUHVW LQ WKH 'DYLH 6 WUHHW UHVLGHQWLDO SURSHUW\ LQ

6DPH DVVHW 3URSHUW\ &DVK 12,

ODQDJHPHQW XVHV QHWRRUR FHW\WK \ELDQARP 5 UR'S HDURMH CADMKH1R| SHUIRUPDQFH DV LW
JHQHUDWHG E\ SURSHUWLHV SH#MRRG*RYH L © B QEBIVG FM BRIGWRR WKHY 0' $ VIWDWWLQJ
PRUH GHWDLOHG GLVFXVVLRQ RQ SURSHUW\ FDVK 12,

1HW SURSHUW\ LQFRPH RIFR AFpPACKXEBVLYRQ FDVK VWUDLJKW OLQH UHQW UHFRJQLWI
DPRXQWYV LV DV IROORZV

7TKUHH PRQWKY HQGHG ODUFK
9DULDQFH

1HW SURSHUW\ LQFRPH
1RQ FDVK VWUDLJKW OLQH UHQW

1RQ FDVK WHQDQW LQFHQWLYH DPRUWL]DWLRQ

3URSHUW\ FDVK 12,

$FTXLVLWLRQV DQG GLVSRVLWLRQV SURSHUW\ FDVK 12,

'"HYHORSPHQW SURSHUW\ FDVK 12,

$FTXLVLWLRQV GLVSRVLWLRQV DQG GHYHORSPHQW SURSHUW\ FDVK 12,

6DPH DVVHW SURSHUW\ FDVK 12,
5HIHU WR #$PRUWL]DWLRQ RI 7H®DQWE, QHFBIQGRZY® \RY WG GSDQMW LQFHQWLYH DPRUWL]DWLRQ

'"HYHORSPHQW SURSHUW\ FDVK 12, LQFOXGHYV SURSHUWLHV WKDW DUH FXUUHQWO\ E
&KDQJH LQ FDVK 12, IURP GHYHORSPHQW SURSHUWLHY SHULRG RYHU SHULRG LV LPE¢
HDFK GHYHORSPHQW SURMHFW 7KH QDWXUH DQG H[WHQW RI GHYHORSPHQW SURMH
LQVWDQFHY DQG PRUH VLIJQLILFDQWO\ LQ RWKHUV &RQVHTXHQWO\ FRPSDULVRQ R

PHDQLQJIXO
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5(9,(: 5(9,(:

6DPH DVVHW SURSHUWRD FODNW FDDVV DQG DVVHW W\SH LV DV IROORZV

7KUHH PRQWKYV HQGHG ODUFK
9DULDQFH

9(&720

ODMRU ODUNHWV

5HVW RI &DQDGD

6DPH DVVHW SURSHUW\ FDVK 12,

7TKUHH PRQWKY HQGHG ODUFK
9DULDQFH

5HWDLO

5HWDLO UHODWHG LQGXVWULDO
2I1LFH

6DPH DVVHW SURSHUW\ FDVK 12,

5HWDLO LQFOXGHV &URPELH!V VXEVWDQWLDO UHWDLO SRUWIROLR DQG UHIOHFWV FHUWDLQ DGGLWLRQD
FRQVLVWHQWO\ LQFOXGHG LQ WKH UHWDLO FDWHJRU\

6DPH DVVHW SURSHUWEFDVK BRP, LDRPSIDWYHIE YWWRVWRMD UWBULPDULO\ GXH WR UHQHZD
UHQW VWHS XSV DQG QHZ OHDVLQJ

)XQGV IURP 2SHUDWLRQV ))2

&URPELH IROORZV WKH UHFRPPHQGDWLRQV RI WKH -DQXDU\ JXLGDQFH RI WKH 5F
FDOFXODWGEBIHUY 2M/RONVSIS3 )LQDQF $SIVOI PWMDREWRH WKLY 0' $ VWD WDWRRUHR QHMDHOHG G
RQ ))2

7KH UHFRQFLOLIRWMKUHRIH)PROQWKY HQGH®QGDUWFKDV IROORZV

7KUHH PRQWKVY HQGHG ODUFK
9DULDQFH

'"HFUHDVH LQ QHW DVVHWYV DWWULEXWDEOH WR 8QLWKROGHUV
$GG GHGXFW

$PRUWL]DWLRQ RI WHQDQW LQFHQWLYHV

/RVV RQ GLVSRVDO RI LQYHVWPHQW SURSHUWLHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ RI LQYHVWPHQW SURSHUWLHV
$GMXVWPHQWY IRU HTXLW\ DFFRXQWHG LQYHVWPHQWYV
3ULQFLSDO SD\PHQWYV RQ ULJKW RI XVH DVVHWYV

,QWHUQDO OHDVLQJ FRVWYV

'LVWULEXWLRQV WR 8QLWKROGHUYV

&KDQJH LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV

))2 DV FDOFXODWHG EDVHG RQ 5($/3$& UHFRPPHQGDWLRQV
HLJKWHG DYHUDJH 8QLWY EDVLF DQG GLOXWHG LQ !V

))2 SHU 8QLW EDVLF DQG GLOXWHG

))2 SD\RXW UDWLR

,QFOXGHV WKH IDLU YDOXH FKDQJHV RI &URPELH!V GHIHUUHG XQLW SODQ DQG IDLU YDOXH FKDQJHV RI Il
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5(9,(: 5(9,(:

7KH LQFUHDVH LADY)ZBLPDULO\ GXH WR JURZWK LRUEBRBHOWNIRHPYWRNHD RTXLVLWLRC

LOQWHUHVW LQ WKH 'DYLH 6WUHHW UHVLGHQWLDO SURSHUW\ LQ WKH IRXUWK TXD|
DGPLQLVWUDWLYH HESH@DPHYRIGXH WR QHZ KLUHVY HPSOR\HH WUDQVLWLRQ FRVWYV
KLIKHU LQWHUHVW IR[BMOMHRIHW LVVXDQFH RI VHQLRU XQVHFXUHG QRWHV

$GMXVWHG )XQGV IURP 2SHUDWLRQV $))2

&URPELH IROORZV WKH UHFRPRBQXEDUALR Q\I R GHR/BE & Q F® & BXOMIBIOLH &) MK HV H
UHFRPPHQGDWLRQYPRK QMW SPROXGHG LQ WIKRLY *B$8 )IIIDIQFBROWKMDR G RH WKLV 0' $
VWDUWLQJ RRUWDJIJMRUH GHWDLOHG GLVFXVVLRQ

7KH UHFRQFLOLDR/UW RZKEH I$)PRQWKY HQGHE GDUFKDYV IROORZV

7KUHH PRQWKY HQGHG ODUFK
9DULDQFH

))2 DV FDOFXODWHG EDVHG RQ 5($/3$& UHFRPPHQGDWLRQV

$GG GHGXFW

6WUDLJKW OLQH UHQW DGMXVWPHQW

BWUDLJKW OLQH UHQW DGMXVWPHQW LQFOXGHG LQ ORVYV IURP HTXLW\ DFFRXQWHG LQYHVWPH
,QWHUQDO OHDVLQJ FRVWYV

ODLQWHQDQFH H[SHQGLWXUHV RQ D VIXDUH IRRWDJH EDVLV

$))2 DV FDOFXODWHG EDVHG RQ 5($/3$& UHFRPPHQGDWLRQV

HLJKWHG DYHUDJH 8QLWY EDVLF DQG GLOXWHG LQ !V

$))2 SHU 8QLW EDVLF DQG GLOXWHG

$))2 SD\RXW UDWLR

YRU IXUWKHU GHWDRDVQRVHQDRFHELH[SHQMRW X$HY ) UMD IQF VD MMBRERH WKLV 0' $

7KH LQFUHDVH LQ $))2 ZDV SULPDULO\ GXH WR WKH VDPH IDFWRUV LPSDFWLQJ ))2 IR

'LVWULEXWLRQV WR 8QLWKROGHUYV

&URPELH KDV RUJDQL]HG LWV DVVHWY DQG RSHUDWLRQV WR VDWLVI\ WKH FULWHULI
RI D UHDO HVWDWH LQYHVWPHQW WUXVW #5(,7$ $ WUXVW WKDW VDWLVILHV WKH F
LQFRPH WD[ LQ UHVSHFW RI GLVWULEXWLRQV WR LWV 8QLWKROGHUV WKDW ZRXOG R
WKURXJK HQWLWLHV #6,)7V$

&URPELH!V PDQDJHPHQW DQG LWV DGYLVRUV KDYH FRPSOHWHG DQ H[WHQVLYH UHYL
VXSSRUWMN DR/FEHIHNLRQ WKDW LW PHW W KHQ &(,FRRUNMWIHWHM WRK GRXVMRRXKH UHOHYDQW
WD[DWLRQ \HDU DQG DV VXFK WKH DFWXDO VWDWXV Rl &URPELH IRU DQ\ SDUWLFXC

3IXUVXDQW WR &URPELH!V '"HFODUDWLRQ RI 7UXVW FDVK GLVWULEXWLRQV DUH WR E
6 XEMHFW WR DSSURYDO RI WKH %RDUG &URPELH LQWHQGV WR PDNH GLVWULEXWLR
LOQFRPH RI &URPELH WR HQVXUH WKDW &URPELH ZLOO QRW EH OLDEOH IRU LQFRPH
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'HWDLOV RI GLVWULEXWLRQV WR 8QLWKROGHUY DUH DV IROORZV

7KUHH PRQWKY HQGHG ODUFK
9DULDQFH

'LVWULEXWLRQV WR 8QLWKROGHUV
'LVWULEXWLRQV WR &0DVV % 9RWLQJ 8QLWKROGHU

7TRWDO GLVWULEXWLRQV

))2 SD\RXW UDWLR
$))2 SD\RXW UDWLR

&URPELH /LPLWHG 3DUWQHUVKLS D VXEVLGLDU\ Rl &URPELH KDV DOVR LVVXHG &0DVV % /3 8QLWV 7KHV
HTXLYDOHQW RI D 8QLW DQG DUH H[FKDQJHDEOH IRU 8QLWV RQ D RQH IRU RQH EDVLV

3IXUVXDQW WR WKH UHTXLUHPHQWY RI 1DWLRQDO 3ROLF\ ,QFRPH 7UXVWYV DQG
GLIITHUHQFHY EHWZHHQ FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHY DQG FDVK GLVYV
FDVK GLVWULEXWLRQV UHVSHFWLYHO\ LQ DFFRUGDQFH ZLWK WKH SROLF\ JXLGHOL

7KUHH PRQWKY HQGHG ODUFK
9DULDQFH

&DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV
ORQWKO\ GLVWULEXWLRQV SDLG DQG SD\DEOH

&DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV LQ H[FHVV RI GLVWULEXWLRQV SDLG DQG SD\DEO

7KUHH PRQWKYV HQGHG ODUFK
9DULDQFH

2SHUDWLQJ LQFRPH DWWULEXWDEOH WR 8QLWKROGHUV
ORQWKO\ GLVWULEXWLRQV SDLG DQG SD\DEOH

2SHUDWLQJ LQFRPH DWWULEXWDEOH WR 8QLWKROGHUV LQ VKRUWIDOO RI GLVWULEXWLRQV SD

ORQWKO\ GLVWULEXWKURHH PFOQ 8 KIR BH QWKHBR GDURK H IXQGHG ZLWK FDVK IORZV IURP R
ERUURZLQJ RQ WKH EDQN FUHGLW IDFLOLWLHY DQG IURP DYDLODEOH FDVK RQ KDQ
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ ZKLFK GRHV QRW GLUHFWO\ LPSDFW WKH OHYF}
GLVWULEXWLRQV ([FOXGLQJ WKH LPSDFW RI GHSUHFLDWLRQ DQG DPRUWL]DWLRQ W

2SULO &URPELH GHFODUHG GEN@QWYESHWLBQVWRIRU WKH SHULRG IURP $SULO
7KH GLVWULEXWLRDQYV ZLOOWRHSQDWERMGHYB RIOLUHFRUG DV DW

$PRUWL]DWLRQ Rl 7THQDQW ,QFHQWLYHYV

7THQDQW LQFHQWLYHY DUH DPRUWL]HG RQ D VWUDLJKW OLQH EDVLVY RYHU WKH WHUF
SURSHUW\ UHYHQXH )JURP WLPH WR WLPH &URPELH LQYHVWY LQ YDOXH HQKDQFLQJ
7KHVH LQYHVWPHQWY DUH DPRUWL]HG RYHU WKH RULJLQDO DQG H[WHQGHG OHDVH

7KUHH PRQWKY HQGHG ODUFK
9DULDQFH

5HIJXODU WHQDQW LQFHQWLYH DPRUWL]DWLRQ
ORGHUQL]DWLRQ WHQDQW LQFHQWLYH DPRUWL]DWLRQ

7TRWDO DPRUWL]DWLRQ RI WHQDQW LQFHQWLYHV




)25:$5"
&$3,7%/ 5,6. 121 *$$3 [22.,1%
"(9(/230(17 0$1$*(0(17 0$1$*(0(17 -2,17 9(1765(6 27+(5 0($685(6 ,1)2508$7,21

3257)2/,2 23(5%$7,21
5(9,(: 5(9,(:

*HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV

7KH IROORZLQJ WDEOH RXWOLQHV WKH PDMRU FDWHJRULHYV RI JHQHUDO DQG DGPLQ

7KUHH PRQWKYV HQGHG ODUFK
9DULDQFH

6DODULHY DQG EHQHILWYV

8QLW EDVHG FRPSHQVDWLRQ

3URIHVVLRQDO IHHV

3XEOLF FRPSDQ\ FRVWV

5HQW DQG RFFXSDQF\

2WKHU

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

$V D SHUFHQWDJH RI SURSHUW\ UHYHQXH DQG UHYHQXH IURP PDQDJHPHQW DQG GHYHORSPHQ
8QLW EDVHG FRPSHQVDWLRQ LQFOXGHVY ERWK HPSOR\HHVY DQG WUXVWHHV

7KH LQFUHDVH LQ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQWHIWXOW LGQUL 8 HDP
KLUHVY DQG LQFUHDVHG HPSOR\HH WUDQVLWLRQ FRVWYV FRPSDUHG WR WKH
UHVXOWLQJ IURP DQ LQFUHDVH LQ &URPELH V 8QLW SULFH IXUWKHU FRQWU
DGPLQLVWUDWLYH H[SHQVHV H[FOXGLQJ HPSOR\HH WUDQVHWHRR| FRUWR\E\H DWW
DQG UHYHQXH IURP PDQDJHPHQWOD@GKGHY HO RSIPHDRASE NBWY WAHWHQXH DQG U
DQG GHYHORSPHQW VHUYLFHV H[FOXGLQJ HPSOR\HH WUDQVLWLRQ FRVWYV I

JLQODQFH &RVWYV 2SHUDWLRQYV

7KUHH PRQWKY HQGHG ODUFK
9DULDQFH

JL[HG UDWH PRUWJDJHV
YORDWLQJ UDWH WHUP UHYROYLQJ DQG GHPDQG IDFLOLWLHYV
&DSLWDOL]HG LQWHUHVW
6HQLRU XQVHFXUHG QRWHYV
,QWHUHVW LQFRPH RQ ILQDQFH OHDVH UHFHLYDEOH
,QWHUHVW RQ OHDVH OLDELOLW\
JLQDQFH FRVWV
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FKDUJHV
JLQDQFH FRVWV RSHUDWLRQV
,QWHUHVW HDUQHG RQ DQ\ VKRUW WHUP GHSRVLWV LV QHW ZLWK LQWHUHVW H[SHQVH RQ IORDWLQJ UDW

JLODQFH FRVWYV LQFPRUWHPDYPHE®E\GXH WR WKH LVVXDQFH RI 6HULHYV / DQG 6HULHV 0 QF
Rl 6HULHV ( QRWHV LQ WKH IRXUWK TXDUWHU RRQ L QWHUWEK\OW R@JVHQDRYUHXWQVOIFX MBI
ZDV SDUWLDOO\ RIIVHW RQDFEHEBUMDMH ROLWLHY UHVXOWLQJ IURP ORZHU DYHUDJH
LQ

'"HSUHFLDWLRQ $PRUWL]DWLRQ DQG ,PSDLUPHQW

&URPELWRWDO IDLU YDOXH RI LQYHVWPHQW SURSBMWMWLAK H[FHHAHFPEHDUU\LQJ YDOXH
&URPELH XVHV WKH FRVW PHWKRG RI DFFRXQWLQJ IRU LQYHVWPHQW SURSH



)25:$5"
&$3,7%/ 5, 6. 121 *$$3 /122.,1*
"(9(/230(17 0$13%$*(0(17 O0$13$*(0(17 -2,17 9(17¢5(6 27+(5 0($685(6 ,1)250%7,21

3257)2/,2 23(5%$7,21
5(9,(: 5(9,(:

UHFRJQL]HG XQWLO UHDOL]HG WKURXJK GLVSRVLWLRQ RU GHUHFRJQLWLRQ RI SURS
SURSHUW\ EDVLVY ZKHQ FLUFXPVWDQFHYVY LQGLFDWH WKDW WKH FDUU\LQJ YDOXH PD\

7KUHH PRQWKVY HQGHG ODUFK
9DULDQFH

6DPH DVFHSWUHFLDWLRQ DQG DPRUWL]DWLRQ

$FTXLVLWLRQV GLVSRVLWLRQV DQG GHYHORSPHQW GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ

7KH LQFUHDVH LQ GHSUHFLDW L RRUDW IGHDPRWWNHDWAIRQ SRUILPDULO\ GXH WR WKH DFT)

DFTXLVLWLRQ RI WKH UHPDLQLQJ LOWHUHVW LQ WKH 'DYLH 6WUHHW UHVLGHQWLI
0DOO ZKLFK LV VFKHGXOHG IRU UHGHYHORSPHQW
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"(9(/230(17

3URSHUW\ GHYHORSPHQW LV D VWUDWHJLF BVKRORE\JURRIZBUKR DELG 8\DR W R 8 OREHH V3D
LQWHQVLILFDWLRQ DQ LPSRUWDQW UHDOLW\ DFURVV WKH FRXQWU\ &URPELH LV IRF
GHYHORSPHQWY DW FHUWDLQ SURSHUWLHYV ZKHUH GHYHORSPHQW PD\ LQFOXGH UH\
GLVEFXVVLRQVWVRGEBYRORSRHQW DFWLYLWLHV FRQWDLQV #RUZDUG ORRNILGOY HE VWRLLRAD W |
RI WKLV 0' $ VWDUWRIQDBGQLIWURIQDO LQIRUPDWLRQ UHJDUGLQJ VXFK VWDWHPHQWYV I

&URPELH KDV D VWUDWHJILF UHODWLRQVKLS ZLWK (PSLUH DQG WKH PDMRULW\ RI &L
DQFKRU WHQDQW &URPELH V VWUDWHJLF UHODWLRQVKLS HQDEOHV WKH RUJDQL]DW
WR FRQVWUXFWLRQ GHYHORSPHQW Rl WKHVH VLWHV RQ PXWXDOO\ DJUHHDEOH WHU
RUJDQL]DWLRQ V PDQDJHPHQW FRQWLQXRXVO\ UHYLHZV DQG BQE RFADIWKL |6 R ZG HYRIZOMRK
LQFOXGLQJ KLJK GHQVLW\ XUEDQ UHGHYHORSPHQW QHZ JURFHU\ DQFKRUHG UHWDL
LQWHQVLILFDWLRQ

ODMRU '"HYHORSPHQW 3LSHOLQH

&URPELH KDV WKH SRWHQWLDO WR XQORFLBVRN Q LPDADRUNGHYGHOHR SEIBRKQSILVR W1 1 KW V
ODUFK &URPELH EHQHILWV IURP KD PRQ®J %) PFRMH DM2HG))R\ PRVW RI WKHVH SUR:
ZRUNLQJ WKURXJK WKH YDULRXV DSSURYDOV HQWLWOHPHQWY DQG DGYDQFH SUHS
FRPPHQFH

7KH RUJDQL]DWLRQ V PDMRU GHYHORSPHQW SODQV LQFOXGH WKH GHYHORSPHQW RI
DQG ZKHUHYHU SUDFWLFDO SULPDULO\ SXUSRVH EXLOW UHVLGHQWLDO UHQWDO DF
&URPELH &URPELH YLHZV WKLV DSSURDFK DD/QW KAHD RIS WQ R D O DX WKR JBURLPY WV EMRAV WV B $
HQWHU LQWR SDUWQHUVKLSY WR FRPSOHWH GHYHORSPHQWY WR VKDUH NQRZOHGJH
PD\ DOVR EH FRQVLGHUHG DV ZLOO FHUWDLQ RWKHU XVHV HJ UHWDLO UHODWHG
RSSRUWXQLWLHYV

&URPELH GLYLGHV LWV GHYHORSPHQW SLSHOLQH LQWR WKUHH WLPLQJ EDVHG VHJP|
LQGLFDWH WKDW D GHFLVLRQ WR FRPPLW ILQDQFLDOO\ LV H[SHFWHG WR EH GHWHUI
WLPHOLQH WR FRPPLWPHQW RI WZR \HDUV WR ILYH \HDUV DQG ORQJ WHUP SURMHF\
SURMHFWY LQ WKH FXUUHQW SLSHOLQH DUH ODUJH PXOWL SKDVHG HQGHDYRUV ZK't
&URPELH UHFRJQL]HV WKH SURMHFW LQ WKH WLPH SHULRG ZKHUH ILQDQFLDO FRPPL

$FWLYH ODMRU '"HYHORSPHQWYV

&URPELH FXUUHQWO\ KDV RQH DFWLYH PDMRU GHYHORSPHQW XQGHUzZD\ 7KH 0DUOV
VXPPDUL]HG LQ WKH EHORZ WDEOH

$W &URPELH V 6KDUH LQ PL

(VWLPDWHG
5HVLGHQWLDO 6XEVWDQWLDO (VWLPDWHG
2ZQHUVKLS*/$ REHVLGH QRPBEOHWMWPDWHGRVW WRWLPDWHG
BURSHUW\ &08%$ 8VH &RPSOHWLBQLWYV '‘DWHRWDO &RWRWSOKWHIOG RQ &RVW

7KH ODUOVWRQHDOLIDPJHVLGHQWLDO 4 4

&RVWV KDYH EHHQ UHYLVHG WR UHIOHFW WKH FUHDWLRQ RI WKH MRLQW YHQWXUH SDUWQHUVKLS DQG

6 XEVHTXHQW WR ODUFK &URPELH HOWHUHG LQWR D MRLQW SDUWQHUVKLS DJ
D LOQWHUHVW LQ 7KH ODUOVWRQH 5HIOHFWHG LQ WKH WDEOH DERYH DUH WKH U}

WR RU DW &&URPELH V VKDUH DV D UHVXOW RI WKH LQFOXVLRQ RI
RQ FRVW UHPDLQV XQFKDQJHG IURP SUHYLRXV GLVFORVXUH DW WR

7TRWDO HVWLPDWHG FRVWYV LQFOXGH VRIW DQG KDUG FRQVWUXFWLRQ FRVWVYV WHQL
LQWHUHVW DQG RWKHU FDUU\LQJ FRVWV VXFK DV FDSLWDOL]J]HG FRQVWUXFWLRQ DQC
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GHWHUPLQHG E\ XVLQJ LOQWHUQDO NQRZOHGJH DQG H[WHUQDO SURIHVVLRQDO UHVR
DQG SURMHFW FRVW HVWLPDWHY FRQWDLQ D FRQWLQJHQF\ IRU FDSLWDO FRVW H[FH
H[FHHGDQFHV LQ WKH UDQJH DUH UHIOHFWLYH RI VXFK FRQWLQJHQFLHV

7KHVH HVWLPDWHYV DQG DVVXPSWLRQV DUH UHYLHZHG DQG XSGDWHG UHJXODUO\ DQ
WRWDO FRVWV DUH EDVHG RQ DVVXPSWLRQV WKDW DUH XSGDWHG UHJXODUO\ EDVH
DQG FRQWLQXLQJ WHQDQW QHJRWLDWLRQV 7KHVH DVVXPSWLRQV DUH EDVHG RQ DF
WHQDQWYV HVWLPDWHG */$ DQG WHQDQW PL[ DPRQJ UHQWDO DLU ULJKWV VDOH W]
ILQDQFLQJ :LWKLQ VSHFLILF SURMHFWV VFKHGXOLQJ DQG RU FRPSOHWLRQ WLPLQJ
GHOD\V LQ WKH UDQJH RI (VWLPDWLRQV LQFOXGHG LQ WKH FKDUW DUH EHOLHYH
UHVXOWV ZLOO EH FRQVLVWHQW ZLWK WKHVH SURMHFWLRQV

(VWLPDWHG DQQXDO QHW RSHUDWLQJ LQFRPH LV FDOFXODWHG XVLQJ ILUVW \HDU V!
UDWH RI 7TKHVH HVYWLPDWHYV DUH HVWDEOLVKHG XVLQJ PDUNHW UHQWYV &URPELH!
VWXGLHY 7KH HVWLPDWHG \LHOG RQ FRVW LV GHULYHG IURP GLYLGLQJ WKH HVWLP]
FRVWYV &URPELH GHWHUPLQHV WKH \LHOG RQ FRVW UDQJH IURP WKH DSSURYHG SUF
RI WKH DSSURYHG \LHOG

1HDU WHUP 3URMHFWYV
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7KH WDEOH EHORZ SURYLGHV NG@GH WML RHUP GHWYWEDR RRHQWRRESRUWXQLWLHYV

)XOO 3URMHFW "HQVLW\
(VWLPDWHSWLPDWHG/WLPDWHG

3URSHUW\ &LW\ 2ZQHUVKERPPHUFLBBVA/GHQBHINQGHQWLDO 8QL!
7KH ODUOVWRQH +DOLID][

(DVW %URDGZD\ %URDGZD\ DQG &FORPRRIFYLIDD
%HOPRQW ODUNHW 3KDVH ,, 9LFWRULD

7TRWDO QHDU WHUP GHYHORSPHQWYV

6XEVHTXHQW WR TXDUWHU HQG &URPELH HQWHUHG LQWR D MRLQW YHQWXUH SDUWQHUVKLS DW WKH 0D
&URPELH ZLOO RZQ RI WKH UHWDLO SRUWLRQ RI WKLV GHYHORSPHQW

)XOO SURMHFW GHQVLW\ UHIOHFWV HVWLPDWHG */$ XSRQ FRPSOHWLRQ (VWLPDWHG
PHDVXUHPHQW GHWHUPLQHG WKURXJK LQWHUQDO VLWH SODQV DQG GUDZLQJV DQG

1HDU WHUP 3URMHFW 8SGDWH

7KH ODUOVWRQH +DOLID[ 1RYD 6FRWLD

7\SHBHVLGHQWLDO

2ZQHUVKLS

3URMHF 7KH 0DUO' XQLW UHVLGHQWLDO UHQWDO SURMHFW LQ WKH KHDUW RI GRZ
PL[HG XVH UHWDLO RIILFH DQG KRWHO FRPSOH[ 'HPROLWLRQ H[LVWLQJ EXLOGLQJ
FRPSOHWLRQ H[SHFWHG LQ WKH ILUVW KDOI RI BXEVHTXHQW WR TXDUWHU HQG
WKH ODUOVWRQH UHVXOWLQJ LQ D FKDQJH LQ RZQHUVKLS SHUFHQWDJH IURP W R

(DVW %URDGZD\ %URDGZD\ DQG &RPPHUFLDO 9DQFRXYHU %ULWLVK &ROXPELD
7\SHBHWDLO 5HVLGHQWLDO
2ZQHUVKLSJHWDLO UHVLGHQWLDO DQG RIILFH
3URMHF (DVW %URDGZD\ LV D SURSRVHG PDMRU PL[HG XVH UHGHYHORSPHQW RQ
QRGHV LQ :HVWHUQ &DQDGD $ UH]JRQLQJ DSSOLFDWLRQ LV LQ SURFHVV ZLWK WKH &
UHQWDO UHVLGHQWLDO DQG RIILFH 5H]JRQLQJ LV H[SHFWHG WR EH FRPSOHWHG LQ

%HOPRQW ODUNHW 3KDVH ,, 9LFWRULD %ULWLVK &ROXPELD

7\SH5HVLGHQWLDO

2ZQHUVKLS

3URMHF %HOPRQW ODUNHW 3KDVH ,, HQYLVLRC UHVLGHQWLDO XQLWV RQ SUKHLPB
IXOO\ HQWLWOHG ODQG ZLWKLQ WKH %HOPRQW ODUNHW GHYHORSPHQW DUHD

7TRWDO 'HYHORSPHQW 3LSHOLQH

,Q DGGLWLRQ WR QHDU WHUP SURMHFWY &URPELH LV DFWLYHO\ ZRUNLQJ RQ LWV S|
SRWHQwWLDO PDMRU GHYHORSPHQWY LQ &URPELH!V SLSHOLQH DUH ODUJH PXOWL Sk
FKDUWY DQG WDEOHV RXWOLQHG WKURXJKRXW WKLV VHFWLRQ &URPELH KDV VXPPD

&URPELH!V FXUUHQW SLSHOLQH KDV WKH SRWHQWLDO WR DGG XS WR VTXDUH
WR XQLWYVY RI UHVLGHQWLDO */$ ZKLFK PD\ LQFOXGH D FRPELQDWLRQ RI UHQW
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7RWDO 3LSHOLQH 'HQVLW\ E\ 3URMHFW 7LPHOLQH

SBURMHFW 7LPHOLQ®WWLPDWHG &RPPHUWLPOWHG 5HVLGHQWWDRPDWHG 7TRMWDL.GDYWHG 5SHVLGHQWLI

1HDU WHUP
OHGLXP WHUP
/IRQJ WHUP

7TRWDO SLSHOLQH
0DQ\ SURMHFWY LQ WKH SLSHOLQH DUH PXOWL SKDVHG */$ DQG XQLWV DUH VKRZQ WR DOLJQ ZLWK WKH

$Q LPSRUWDQW SDUW RI FUHDWLQJ D VXVWDLQDEOH GHYHORSPHQW SURJUDP LV D V
ODQGYV WKURXJK WKH HQWLWOHPHQW SURFHQWO\ KDV HMEX W H QREMERSE S B R MG V¥ W&UIR
DOUHDG\ ]RQHG RU LGHQWLILHG IRU UH]JRQLQJ DQG LV FXUUHQWO\ LQ YDULRXV VWD

&URPELH!V (QWLWOHG 3URM

IXPEHU(RWLPDWHG &RF®WH B BMHG SHM%UW%%/\&/E)'(,B'_?&WVTFD%OHGST%G WR

SURMHFWY "/s 3 8 8QLWY PLOOLRQYV
=RQHG
$SSOLFDWLRQ VXEPLWWHG
)XW X UH
7RWDO

*/$ DQG XQLW LQIRUPDWLRQ SUHVHQWHG LQ WKH WDEOH DUH HVWLPDWHY RQO\ DQG DUH VXEMHFW WR F|
HVWLPDWHV

=RQLQJ LV LQ SODFH IRU WKH IROORZLQJ GHYHORSPHQW VLWHV 7KH ODUOVWRQH +
IRUPHUO\ UHIHUUHG WR DV %DUULQJWRQ 5HVLGHQWLDO +DOLID[ DQG %UXQVZLFEN
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DUH LQ SURFHVV IRU %URDGZD\ DQG &RPPHUFLDO 9DQFRXYHU
+DOLID]

OF&RZDQ DQG (OOH\

7KH IROORZLV WWGHQWLILHG SRWHQWLDO PDMRU GHYHORSPHQW OR3RWHRQVD®MG F
GHYHORSPHQWYV LREWKHD IRORRZLDQU]IWG LQ RUGHU RI SRWHQWLDO FRQVWUXFWLRQ F|

ODMRU 'HYHORSPHQW 3LSHOLQH

SRWHQWLDO

6LWH 6L]H &RPPHUFLD@QWLW

([LVWLQJ 3URSHUW\ &0$ DFUHV ([LVWLQJ 7HQD@WDQVLRQ 6WD 3URMHFW 7LPLQJ
7KH ODUOVWRQH +DOLID] 1$ 1R =RQHG 1HDU WHUP
%HOPRQW ODUNHW 3KDVKWLEWRULD 1$ 1R =RQHG 1HDU WHUP

%URDGZD\ DQG &RPPHUFAD@FRXYHU 6DIHZD\ <HV $SSOLFDWLREDU WHUP

6XEPLWWHG
=RQHGOHGLXP WHUP

$SSOLFDWILHREGL XP WHUP
6XEPLWWHG

%UXQVZLFN 30DFH +DOLID]
OF&RZDQ DQG (OOHVPHUH7RURQWR

2I1LFH 3DUNDGH <HV
JUHVK&R 2WKHU <HV

/\QQ 9DOOH\ 9DQFRXYHU 6DIHZD\ <HV )XWXUHHGLXP WHUP

3DUN :HVW +DOLID] 6REH\V <HV  $SSOLFDWOHRGLXP WHUP
6XEPLWWHG

7RURQWR (DVW 7RURQWR 1$ <HV  $SSOLFDWIHRGLXP WHUP
6XEPLWWHG

%DUULQIJWRQ 6WUHHW +DOLID] 1$ <HV =RQHGOHGLXP WHUP

JOHHWZRRG 9DQFRXYHU 6DIHZD\ <HV )XWXUHHGLXP WHUP

'DQIRUWK 7RURQWR 7KH %HHU 6WRUH<HV )XWXUH /RQJ WHUP

"HVW %URDGZD\ I9DQFRXYHU 6DIHZD\ <HV YXWXUH /RQJ WHUP
.LQJVZD\ DQG 7\QH 9DQFRXYHU 6DIHZD\ 2WKHU <HV JXWXUH /RQJ WHUP
+DVWLQJIV 9DQFRXYHU 6DIHZD\ 2WKHU <HV JXWXUH /RQJ WHUP

&HQWUH 6WUHHW &DOJDU\ 6DIHZD\ <HV YXWXUH /RQJ WHUP
3RUW &RTXLWODP 9DQFRXYHU 6DIHZD\ <HV JXWXUH /RQJ WHUP
&HQWHQQLDO 3DUNZD\ +DPLOWRQ 5HWDLO <HV JXWXUH /RQJ WHUP
.LQJ (GZDUG 9DQFRXYHU 6DIHZD\ <HV JXWXUH /RQJ WHUP
(OERZ 'ULYH &DOJDU\ 6DIHZD\ <HV JXWXUH /RQJ WHUP
5REVRQ 6WUHHW I9DQFRXYHU 6DIHZD\ <HV YXWXUH /RQJ WHUP
.HQVLQJIJWRQ &DOJDU\ 6DIHZD\ <HV JXWXUH /RQJ WHUP
%HOWOLQH &DOJDU\ 6DIHZD\ <HV JXWXUH /RQJ WHUP
%HUQDUG $YH .HORZQD 6DIHZD\ <HV YXWXUH /RQJ WHUP
:K\WH $YH (GPRQWRQ 6DIHZD\ 2WKHU <HV JXWXUH /RQJ WHUP
1HZ :HVWPLQVWHU I9DQFRXYHU 6DIHZD\ <HV JXWXUH /RQJ WHUP
%UDPSWRQ 0DOO %UDPSWRQ 2IILFH 5HWDLO <HV JXWXUH /RQJ WHUP

$00 SURMHFWYV LQ WKH SLSHOLQH DUH WUDQVLW RULHQWHG DQG KDYH WKH SRWHQWLDO IRU UHVLGHQW
7KH ODUOVWRQH LV EHLQJ GHYHORSHG WKURXJK GHQVLILFDWLRQ RQ DFUHV RI WKH H[LVWLQJ DFU
%UXQVZLFN 30DFH FDQ EH GHYHORSHG WKURXJK GHQVLILFDWLRQ RQ WKH H[LVWLQJ DFUH %UXQVZLF!
%DUULQIJWRQ 6WUHHW ZDV IRUPHUO\ UHIHUUHG WR DV %DUULQJWRQ 5HVLGHQWLDO
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1RQ PDMRU '"HYHORSPHQWYV

1RQ PDMRU GHYHORSPHQWY FDWHJRUL]HG DV ODQG XVH LQWHQVLILFDWLRQ SURSH
WRWDO HVWLPDWHG FRVWNMEMRBUH 3URMMRWRRBLWKH QRQ PDMRU FDWHJRU\ DUH V
RYHUDOO ULVN DV FRPSDUHG WR &URPELH V PDMRU GHYHORSPHQW SLSHOLQH &XUL
7KHVH SURMHFWVY KDYH WKH DELOLW\ WR FUHDWH YDOXH ZKLOH HQKDQFLQJ WKH RY
QRQ PDMRU GHYHORSPHNQ\RWUNMIWHEIER BWRPELH

$W &URPELH!V 6KDUH LQ V

BURMHFW (VWLPDWHG */$ RQ (VWLPDWHG &RVW \
7\SH &RXQW &RPSOHWLRLPDWHG 7RWHROP&RWW H

/IDQG XVH LQWHQVLILFDWLRQ UHGHYHORSPHQWYV DQG RWKHU
ORGHUQL]DWLRQV

7RWDO QRQ PDMRU GHYHORSPHQWYV

<LHOG RQ FRVW SURMHFWLRQV

ORGHUQL]DWLRQV DUH FDSLWDO LQYHVWPHQWY WR PRGHUQL]JH UHQRYDWH &URPELH RZQHG JURFHU\ DQF
OHDVH WHUP 7KH VSHQG RQ FRPWKUHH PRQWKY HQG ZRQDNURK UHKIHPRQWKY HQGHG ODUFK
(VWLPDWHG FRVW WR FRPSOHWH UHIOHFWVY DSSURYHG SURMHFWYV FXUUHQWO\ LQ SURJUHVV ,W GRHV QR

,Q WKH ILUVW TXDUWHU RI PRGHUQL]DWLRQ SURMHFWV WKDW ZHUH FRPSOHW!
$FWXDO \LHOG RQ FRVW IRU WKH FRPSOHWHG PRGHUQL]DWLRQV ZDV EHWZHHQ w

7KHUH ZHUH WZR DGGLWLRQV WR WKH QRQ PDMRU GHYHORSPHQWYVY LQ WKH ILUV
DQG RQH PRGHUQL]DWLRQ SURMHFW

7RWDO HVWLE®POWHIHFRVQWG/ EFRVW RQ WKH H[LVWLQJ LQFRPH SURGXFLQJ SURSHUWLH
GHYHORSPHQWY VRIW DQG KDUG FRQVWUXFWLRQ FRVWV WHQDQW LQGXFHPHQWV |
RWKHU FDUU\LQJ FRVWV VXFK DV FDSLWDOL]HG FRQVWUXFWLRQ DQG GHYHORSPHQ\
LQWHUQDO NQRZOHGJH DQG H[WHUQDO SURIHVVLRQDO UHVRXUFHV ZKHUH DSSOLFD
HVWLPDWHY FRQWDLQ D FRQWLQJHQF\ IRU FDSLWDO FRVW H[FHHGDQKH ) WKH RU
UDQJH DUH UHIOHFWLYH RI VXFK FRQWLQJHQFLHV

7KHVH HVWLPDWHV DQG DVVXPSWLRQV DUH UHYLHZHG DQG XSGDWHG UHJXODUO\ DQ
WRWDO FRVWV DUH EDVHG RQ DVVXPSWLRQV WKDW DUH XSGDWHG UHJXODUO\ EDVH
DQG FRQWLQXLQJ WHQDQW QHJRWLDWLRQV 7KHVH DVVXPSWLRQV DUH EDVHG RQ DF
WHQDQWV HVWLPDWHG */$ DQG WHQDQW PL[ DPRQJ UHQWDO DLU ULJKWV VDOH W]
ILQDQFLQJ :LWKLQ VSHFLILF SURMHFWV VFKHGXOLQJ DQG RU FRPSOHWLRQ WLPLQJ
GHOD\V LQ WKH UDQJH RI (VWLPDWLRQV LQFOXGHG LQ WKH FKDUW DUH EHOLHYH
UHVXOWYV ZLOO EH FRQVLVWHQW ZLWK WKHVH SURMHEWLRQV

(VWLPDWHG DQQXDO QHW RSHUDWLQJ LQFRPH LV FDOFXODWHG XVLQJ ILUVW \HDU V'
7KHVH HVWLPDWHV DUH HVWDEOLVKHG XVLQJ PDUNHW UHQWYV &URPELH!V PDUNHW 1|
HVWLPDWHG \LHOG RQ FRVW UDQJH LV GHULYHG IURP GLYLGLQJ WKH HVWLPDWHG D¢
IRU XQFHUWDLQW\
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&$3,7%/ 051$*(0(17

&URPELH FRQWLQXHV WR UHGXFH ULVN DQG EXLOG ILQDQFLDO VWUHQJWK E\ VWUDW
DOORFDWLRQ WR JHQHUDWH ORQJ WHMPFFRQWXBXRG VWFFHW D NNVKROGHWYL GUHRE EL HD
WKDQ DGHTXDWH OLTXLGLW\ DQG DQ LQYHVWPHQW JUDGH FUHGLW UDWLQJ SURILO}
IOH[LELOLW\

&DSLWDO ODQDJHPHQW )UDPHZRUN

&URPELMAWUDWHILF FDSLWDO PDQDJHPHQW REMHFWLYHYVY FRQVLVW RI IRXU PDLQ SUL

PDLQWDLQ PXOWLSOH VRXUFHV Rl GHEW DQG HTXLW\ ILQDQFLQJ

UHGXFH ULVN E\ SUHIXQGLQJ FDSLWDO FRPPLWPHQWYV

VRXUFH FDSLWDO ZLWK WKH ORZHVW FRVW RQ D ORQJ WHUP EDVLV DQG PDLQV
VWDJJHUHG GHEW PDWXULWLHV PLQLPL]JH ORQJ WHUP H[SRVXUH WR H[FHVVLY!
PDLQWDLQ FRQVHUYDWLYH SD\RXW UDWLRV

$W D PLQLPXRY &DBPWDHD VWUXFWXUH LV PDQDJHG WR HQVXUH WKDW LW FRPSOLHYV :
WKH FULWHULD FRQWDLQHG LQ WKH ,QFRPH 7D[ $FW &DQDGD LQ UHJDUG WR WKH G

&URPELH!Y '"HFODUDWLRQ RI 7UXVW VHWYVY RXW WKH LQYHVWPHQW JXLGHOLQHV IRU &
PLQLPXP GXH GLOLJHQFH WKDW PXVW EH FRPSOHWHG SULRU WR D SURMHFW EHLQJ
%RDUG HQVXUHYVY FRQWLQXHG FRPSOLDQFH ZLWK WKH '"HFODUDWLRQ RI 7UXVW WKUR
EXGIJHWYV DQQXDO FRQILUPDWLRQ RI &URPELH!V VWUDWHILF SODQ DQG DSSURYDO
SURMHFWHG FDSLWDO VSHQG IRU D JLYHQ \HDU DQG KRZ WKH UHTXLUHG FDSLWDO Z
LPSDFWV RQ GHEW FRYHQDQWY 7KH %RDUG PRQLWRUV SHUIRUPDQFH TXDUWHUO\ R
PDQDJHPHQW UHJXODUO\ UHYLHZ XQVSHQW FRPPLWWHG FDSLWDO L H XQIXQGHG FI
WRZDUGV &URPELH!V DYDLODEOH OLTXLGLW\ OHYHUDJH PHWULFV DQG VRXUFHV RI

&URPELH H[SHFWV WR EH DEOH WR VDWLVI\ DOO RI LWV ILQDQFLQJ UHTXLUHPHQWYV
( FDVK RQ KDQG

FDVK IORZ JHQHUDWHG IURP RSHUDWLQJ WKH SURSHUW\ SRUWIROLR

FDVK GLVWULEXWLRQV IURP &URPELH!V MRLQW YHQWXUHYV

EDQN FUHGLW IDFLOLWLHYV

SURFHHGV IURP SDUWLDO RU IX0O0O GLVSRVLWLRQ RI VHOHFW QRQ FRUH LQYHV)

WUDGLWLRQDO FRQVWUXFWLRQ ILQDQFLQJ

&0+& LQVXUHG PRUWJDJHV RQ UHVLGHQWLDO SURSHUWLHYV

VHFXUHG PRUWJDJHY DQG WHUP GHEW RQ XQHQFXPEHUHG SURSHUWLHYV

LVVXDQFH Rl VHQLRU XQVHFXUHG QRWHYV

LVVXDQFH RI QHZ 8QLWV DQG

LVVXDQFH RI 8Q,®WV XQGHU LWV

AN AN AN AN AN AN AN A S
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6WURQJ &DSLWDO 6WUXFWXUH

&DSLWDO 6WUXFWXUH
DV DW O0DUFK

/

- o

AN

ORUWJIDJHV Bl %DQN &UHGLW )DFLOLWLHV
DQG /HDVH /LDELOLWLHV
B 8QVHFXUHG 1RWHYV B I1HW $VVHWV $WWULEXWDEC

&URPELH!V FDSLWDO VWUXFWXUH FRQVLVWY RI WKH IROORZLQJ FDUU\LQJ YDOXHV L

ODUFK '"HFHPEHU

JL[HG UDWH PRUWJDJHYV
'UDZQ FUHGLW IDFLOLWLHV
6HQLRU XQVHFXUHG QRWHYV
/HDVH OLDELOLWLHYV

1HW DVVHWY DWWULEXWDEOH WR &URPELH 5(,7 8QLWKROGHUV

1HW DVVHWY DWWULEXWDEOH WR 6SHFLDO 9RWLQJ 8QLWY DQG &0ODVV % /LPLWHG
SDUWQHUVKLS 8QLWKROGHUV

7RWDO FDSLWDO VWUXFWXUH
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'"HEW OHWULFV

&URPELH PRQLWRUV LWV GHEW E\ XWLOL]JLQJ D QXPEHU RI NH\ PHWULFV LQFOXGLQJ

ODUFK '"HFHPEHU ODUFK

)DLU YDOXH RI XQHQFXPEHUHG LQYHVWPHQW SURSHUWLHYV

)DLU YDOXH RI XQHQFXPEHUHG LQYHVWPHQW SURSHUWLHYV DV D RI XQVHFXUHG
GHEW

'"HEW WR JURVYV IDLU YDOXH

‘HLIJIKWHG DYHUDJH LQWHUHVW UDWH

'"HEW WR WUDLOLQJ PRQWKY DGMXVWHG (%,7'$ [ [ [
,QWHUHVW FRYHUDJH UDWLR [ [ [

&URPELH KDV FRQWLQXHG WR JURZ LWV XQHQFXPEHUHG DWVBEMBRRO MWRUHDVLQJ
DVODW F K 7KLV LQFUHDVH LV SULPDULO\ GXH WR JURZWK LQ IDLU YDOXH RI

'"HEW WR *URVYV )DLU 9DOXH

'KHQ FDOFXODWLQJ GHE VG MERWIUR\GHIDQHG DUXREOLIJDWLRQV IRU ERUURZHG PRQH\
FRQQHFWLRQ ZLWK DFTXLVLWLRQV H[FOXGLQJ WUDGH SD\DEOHV DQG DFFUXDOV LQ
LQFOXGHVWEWKRIPEHR HRRI GHEW KHOG LQ HTXLW\ DFFRXQWHG MRLQW YHQWXUHYV

*URVV IDLU YDOXH LQFOXGHV LQYHVWPHQW SURS NUWKICHVHPRIDW KB HYIE MO D ZU W IOX H
MRLQW YHQWXUHV $00 RWKHU FRPSRQHQWYV RI JURVV IDLU YD OX® DIUH DPGH Y WXOUMIGP E
&URPELAHWKRGRORJ\ IRU GHWHUPLQLQJ WKH IDLU YDOXH RI LQYHVWPHQW SURSHUW
LQFRXNLQJ ELDQQXDO FDSLWDOL]DWLRQ UDWHV IURP HIWHUQDO SURSHUW\ YDOXDW
H[WHUQDO LQGHSHQGHQW DSSUDLVDOV RQ D URWDWLRQDO EDVLV RYHU D SHULRG |
GHVFULEHG Y QHIURPBIGHDXGLWHG ILQDQFLDO VWDWHPHQWYV

7KH IDLU YDOXH LQFOXGHG LQ WKLV FDOFXODWQRQFKHIOBIGWNWHWEHUDLU YDOXH RI W
UHVSHFWLYHO\ EDVMWGFRQUWDFW SVRITHUWWUHYHQXH JHQHUDWLQJ LQYHVWPHQW SUR
IRU UHGHYHORSPHQW &URP E IV SARRIWIHI/WUW KHIDRPKI 1§ IHRSMIWMAHP HQW LQ GHWHUPLQLG
ODUFK &URPREZHLJKWHG DYHUDJH FDSLWDOL]DWLRQ XVHG LQ WKH GHWHUPLQDWL

DQ LQFUEDVHVWRSRBEWPEHU &URBEZHLIJKWHG DYHUDJH FDSLWDOL]DWLRQ UDW
WKH IDLU YDOXH RI LWV VKDUH RI LQYHVWPHQW SURSHUWIMIDWAHKO G LRQOHT®E WK D\FH R
RI EDVLVISRBEWPEHU )RU DQ H[SODQDWLRQ RI KRZ &URPELH GHWHUPLQHV FDSLWD
VHFWLRQ RI WKLV 0'$ XQGHU #,QYHVWPHQW 3URSHUW\ 9DOXDWLRQS$ LQ WKH #8VH F

'"HEW WR JURVVDNLU DOBDQX K XQFKDQJHFEHPERU 'XULQWHKWKHH PRQWKY HQGHG 0D
WKLV UDWLR ZDV SULPDULO\ LPSDFWHG E\ D KLJKHKLBKH G LG EN EQIODIQH\H EKDHOX

DFFRXQWHG MRLQW YDH@GWIX GHH\F BRHDRYHIRRVY IDLU YDOXH RI LQYHVWPHQW SURSHUWL

YHQWXUHV 7KLV ZDV RIIVHW LQ SDUW E\ LQFUHINGG 6 VED DQ G FHDW R | HPTRW WD D HHWY R
DQGA@RUHDVH RQ JUILRWYDOXH RI LQYHVWPHQW SURSHUWLHV
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0DUFK "HFHPEHU

JL[IHG UDWH PRUWJDJHV

BHQLRU XQVHFXUHG QRWHYV

8QVHFXUHG QRQ UHYROYLQJ FUHGLW IDFLOLW\
&RQVWUXFWLRQ ILQDQFLQJ IDFLOLW\

-RLQW RSHUDWLRQ FUHGLW IDFLOLW\

'"HEW KHOG LQ MRLQW YHQWXUHYV DW &URPELH!V VKDUH
/HDVH OLDELOLWLHV

$GMXVWHG GHEW

,QYHVWPHQW SURSHUWLHV IDLU YDOXH

,QYHVWPHQW SURSHUWLHV KHOG LQ MRLQW YHQWXUHV IDLU YDOXH DW &URPELH!V VKDUH
2WKHU DVVHWYV FRVW

2WKHU DVVHWYVY FRVW KHOG LQ MRLQW YHQWXUHY DW &URPELH!V VKDUH

&DVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY KHOG LQ MRLQW YHQWXUHY DW &URPELH!V VKDUH
'"HIHUUHG ILQDQFLQJ FKDUJHV

*URVV IDLU YDOXH

'HEW WR JURVYV IDLU YDOXH

,QFOXGHV &URPELH!V VKDUH RI IL[HG UDWH PRUWJDJHV IORDWLQJ UDWH FRQVWUXFWLRQ ORDQV UHYRO
6HH WKH #-RLQW 9HQWXUHV$ VHFWLRQ RI WKLV 0' $

(IFOXGHV WHQDQW LQFHQWLYHY DFFXPXODWHG DPRUWL]DWLRQ DQG DFFUXHG VWUDLJKW OLQH UHQW U
,QFOXGHV GHIHUUHG ILQDQFLQJ FKDUJHV

'HEW WR 7UDLOLQJ 0 R Q WIKY G5 GQOWX N WHHVERVD W/R7R$YU D J H

7KH IROORZLQJ WDEOH SUHVHQWY D UHFRQFLOLDWLRQ RI RSHUDMEIMXIV WHRR P30 D'W W L
QRQ *$$3 PHDVXUH DQG VKRXOG QRW EH FRQVLGHUHG DQ DOWHUQDWLYH WR RSHUD!
FRPSDUDEOH WR WKDW XVHG E#1IRWK*$$ 3HQ\Q D\ EH W IDBAHEROVER WHKIHY 0 $ VVWRDUWLQJ |
PRUH LQIRUPDWLRQ

,Q FDOFXODWLQJ D&VMRFMMHGLQFOXGHY LWV VKDUH RI UHYHQXH RSHUDWLQJ H[SHQV
MRLQW YHQWXUHYVY DQG H[FOXGHV LWV VKDUH RI DPRUWL]DWLR@GRG MEHV) VYRWYILLEGHHQ
FRYHUPDHOFXODWLRQV DONRKIDQFHORGH QDRPBHLHRVWY RSHUDWLRQV DQG GHEW UHSI
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7KUHH PRQWKY HQGHG
oDU '"HF 6HS -XQ oDU '"HF 6HS -XQ

2SHUDWLQJ LQFRPH DWWULEXWDEOH WR
8QLWKROGHUV
$PRUWL]DWLRQ RI WHQDQW LQFHQWLYHV

/IRVV JDLQ RQ GLVSRVDO RI
LQYHVWPHQW SURSHUWLHYV

*DLQ RQ DFTXLVLWLRQ RI FRQWURO RI
MRLQW YHQWXUH

*DLQ RQ GHUHFRJQLWLRQ RI ULJKW RI
XVH DVVHW

,PSDLUPHQW RI LQYHVWPHQW
SURSHUWLHYV
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ

JLQDQFH FRVWV RSHUDWLRQV

/RVV LQFRPH IURP HTXLW\

DFFRXQWHG LQYHVWPHQWYV

3URSHUW\ UHYHQXH LQ MRLQW YHQWXUHYV
DW &URPELH!V VKDUH

$PRUWL]DWLRQ RI WHQDQW LQFHQWLYHV
LQ MRLOQW YHQWXUHV DW &URPELH!V
VKDUH

BURSHUW\ RSHUDWLQJ H[SHQVHV LQ
MRLQW YHQWXUHV DW &URPELH!V VKDUH

*HQHUDO DQG DGPLQLVWUDWLYH
H[SHQVHV LQ MRLQW YHQWXUHYV DW
&URPELH!V VKDUH

7D[HV FXUUHQW

$GMXVWHG X%@7'$

7UDLOLQJ PRQWKYV DGMXVWHG
(%,7'$> @

JLQDQFH FRVWV RSHUDWLRQV

JLOQDQFH FRVWV RSHUDWLRQV LQ MRLQW
YHQWXUHY DW &URPELH!V VKDUH
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ
FKDUJHV

$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ
FKDUJHV LQ MRLQW YHQWXUHV DW
&URPELH!V VKDUH

$GMXVWHG LQWHUBVW H[SHQVH

'"HEW SULQFLSDO UHSD\PHQWYV

'"HEW SULQFLSDO UHSD\PHQWYV LQ MRLQW
YHQWXUHVY DW &URPELH!V VKDUH

'"HEW SULQFLSDO UHSD\PHQWYV > @

'"HEW RXWVWDQGLQJ VHH 'HEW WR
*URVYV )DLU @O XH

L QWHUHVW ERYWHWRDIY @ > @ [

"HEW VHUYLFHUDRWYIHRI D JH
"> @ > @ > @ [ [

"HEW WR WUDLOLQJ PRQWKYV
DGMXVWHGA@'$ @ [ [

[

[

[

,QFOXGHV GHEW KHOG LQ MRLQW YHQWXUHVY DW &URPELH!V VKDUH
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'"HEW 3URILOH

ORUWJDJHV 3D\DEOH

&URPELH KDG RXWVWDQGLQJ IL[HG UDWH PRUWJDJHV FRQVLVWLQJ RI

ODUFK "HFHPEHU
JL[HG UDWH PRUWJDJHV

8QDPRUWL]HG IDLU YDOXH GHEW DGMXVWPHQW

'"HIHUUHG ILQDQFLQJ FKDUJHV RQ IL[HG UDWH PRUWJDJHV

7RWDO PRUWJIDJH GHEW

/RQJ WHUP SRUWLRQ

&XUUHQW SRUWLRQ

HLJKWHG DYHUDJH LQWHUHVW UDWH

"HLIJKWHG DYHUDJH WHUP WR PDWXULW\ \HDUV \HDUV

6HQLRU 8QVHFXUHG 1RWHV #1RWHVS$

7KH IROORZLQJ VHULHV RI VHQLRU XQVHFXEK G QORVBIHW ZEHHH RXWVWDQGLQJ DV DW

(ITHFWLYH
ODWXULW\ 'DWBWHUHVW 5DWHFK ‘HFHPEHU

6HULHV ) $XIXVW
BHULHV * -XQH
BHULHV + 0DUFK
BHULHV | 2FWREHU
6HULHV - $XIXVW
6HULHV . 6HSWHPEHU
BHULHV / ODUFK
6HULHV 0 -DQXDU\
'"HIHUUHG ILQDQFLQJ FKDUJHV
7RWDO VHQLRU XQVHFXUHG QRWHYV
/RQJ WHUP SRUWLRQ
&XUUHQW SRUWLRQ
‘HLJKWHG DYHUDJH LQWHUHVW UDWH
HLJKWHG DYHUDJH WHUP WR PDWXULW\ \HDUV \HDUV

7KHUH DUH QR UHTXLUHG SHUIKRWKH $XQQ HIDFMHOYDDPH RWWKHL.YRWHY GXH RQ WKHLL
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&UHGLW )DFLOLWLHYV

7KH IROORZLQJ IORDWLQJ UDWH FUHGIDW FIKFLOD W&HNPEMH® EDODQFHY GUDZQ DV DW

"HLIKWHG $YHUDJH

7RWDO $YDLODEFE@&HP MWFR @ DWAX WIDW\F K 'HFHPEHU

8QVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\ \HDUV
&RQVWUXFWLRQ ILQDQFLQJ IDFLOLW\ \HDUV
8QVHFXUHG QRQ UHYROYLQJ FUHGLW IDFLOLW\ \HDUV
8QVHFXUHG ELODWHUDO FUHGLW IDFLOLW\ \HDUV
-RLQW RSHUDWLRQ FUHGLW IDFLOLW\ ,, \HDUV
'"HIHUUHG ILQDQFLQJ FKDUJHV

7RWDO FUHGLW IDFLOLWLHV \HDUV

/RQJ WHUP SRUWLRQ
&XUUHQW SRUWLRQ
“HLJKWHG DYHUDJH LQWHUHVW UDWH IRU GUDZQ FUHGLW IDFLOLWLHYV

$YDLODELOLW\ LV OLPLWHG E\ GHYHORSPHQW VSHQGLQJ WR GDWH
&UHGLW IDFLOLW\ LV IL[HG XQGHU DQ LQWHUHVW UDWH VZDS DJUHHPHQW
$YDLODELOLW\ LV OLPLWHG E\ PRUWJDJHV KHOG LQ WKH MRLQW RSHUDWLRQV

JURP WLPH WR WLPH &URPELH KDV HQWHUHG LQWR LQWHUHVW UDWH VZDS DJUHHPH
GHEWYV ZLWKRXW DQ H[FKDQJH RI WKH XQGHUO\LQJ SULQFLSDO DPRAGW HGH W # PDFW &
WKDWOORDHWLQJ UDWH WKDW LV FODVVLILHG DV IL[HG UDWH GXH WR LQWHUHVW UDW

7KH XQVHFXUHG UHYROYLQJ FUHGIHWWHPEHOLW\ KDV D PDWXULW\ GDWH RI

7KH &0+& LQVXUHG FRQVWUXFWLRQ ILQDQFLEFHPEHOL\WRQKIKH D@ LQYWRD® RBIWXGH®
FXUUHQWO\ XQGHU GHYHORSPHQW 7KH FRQVWUXFWLRQ IDFLOLW\ FDUULHV D IORDW
FRPSOHWLRQ RI WKH GHYHORSPHQW &URPELH KDV WKH DELOLW\ WR FRQYHUW WKH

7KH XQVHFXUHG QRQ UHYROYLQJ FUHBQWDID\FLDQE \ZIDVVXY HPG® WRKW MWAK\HGIDAVMEX IRMLW LR Q
LQWHUHVW LQ WKH 'DYLH 6WUHHW UHVLGHQWLDO SURSHUW\ RQ 2FWREHU &UF
HITHFWLYHO\ IL[LQJ WKH LOQWHUHVW UDWH DW

7KH XQVHFXUHG ELODWHUDO FUH&XOWHIDFLONL WV KIVH® PDMXRIRE\HGIRWH. RUNLQJ FDSL
SURYLGH WHPSRUDU\ ILQDQFLQJ IRU DFTXLVLWLRQVY DQG GHYHORSPHQW DFWLYLW\

-RLQW RSHUDWLRQ FUHGLW |DRFLVOREH U ,DIQBESR @V EDW X IRIWNY HOLPNGIRPIQ DQG UHYROYLQJ
VHFXUHG E\ ILUVW DQG VHFRQG PRUWJRIUHRWV RIHVHOGIEWW RRRRQE B USMKRSHIMUWYHU YV
IORDWLQJ LOQWHUHVW UDWH VZDSV HIIHFWLYHO\ IL[LQJ WKH LOQWHUHVW UDWH RQ W

%RUURZLQJV XQGHU DOO FUHGLW IDFLOLWLHV ZLWK WKH H[FHSWLRQ RI WKH FRQVW
&DQDGLDQ 2YHUQLJKW#% PHSFHS STKWHUSHWIBHFIHLYH VSUHDG RU PDUJLQVPRQ WVHBPXQUHGGHSH
ERQG UDWLQJ ZLWK ORUQLQJVWDU "'%56

$V DBWFK WKH UHPDLQLQJ DPRXQW DYDLODEOH XQGHU WKH XQVHFXUSGLBHYWR YL
UHGXFWLRQ IRU VWDQGE\ OHWWHUWRRFHIHG KW VRYMWRMNLDAHGLDQ RRPSOLDQFH ZLWK D

7KH WHUPV RI WKH XQVHFXUHG ELODWHUDO UHYROYLQJ FUHGLW IDFLOLW\ DQG WKH
RQ DOO SURSHUWLHY WR EH D PLQLPXP RI WLPHVY WKH FRYHUDJH RI DOO DQQXDO
WR EH OLPLWHG WR R1 IXQGV IURP RSHUDWLRQV DV GHILQHG LQ WKH FUHGLW IDI
OHVV &URPELH LV LQ FRPSOLDQFH ZLWK WKLV UHTXLUHPHQW
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JROORZLQJ DUH WKH FDOFXODWLRQV RI &URPELH V GHEW FRYHQDQWY DV WKH\ UHO

&RYHQDQW /ILPLW ODUFK 'HFHPEHU
7RWDO OHYHUDJH UDWLR PD[LPXP
6HFXUHG GHEW UDWLR PD[LPXP

7RWDO GHEW VHUYLFH FRYHUDJH UDRLLER. PXP [ [
8QHQFXPEHUHG DVVHWYV UDWLR [ PLQLPXP [ [
'"HEW WR JURVV ERRN YDOXH FRVW PD[LPXP

))2 | GLVWULEXWLRQV 0 0
&RQVROLGDWHG (%,7'$ &RQVROLGDWH®LOXWPHUHVW

1HW DVVHWY DWWULEXWDEOH WR 8QLRLIQREZR UV 0 0

QURPELHLTXLGLWN LV LPSDFWHG E\ FRQWUWD FR Q W@ BAHEX\D BPRE IR E W PAHRPW Y W& Bl RMEL HR U
IROORZV

7ZHOYH PRQWKY HQGLQJ ODUFK

&RQWUDFWXDO
&DVK )ORZV 7TKHUHDIWHU

JL[HG UDWH PRUWJDJHY SULQFLSDO DQG LQWHUHVW
JL[HG UDWH PRUWJDJHY PDWXULWLHV

6HQLRU XQVHFXUHG QRWHYV

7UDGH DQG RWKHU SD\DEOHYV

/JHDVH OLDELOLWLHYV

&UHGLW IDFLOLWLHV

7TRWDO HVWLPDWHG SD\PHQWYV

,QFOXGHV SULQFLSDO DQG LQWHUHVW DQG H[FOXGHV H[WHQVLRQ RSWLRQV
,QFOXGHV WKH IL[HG SRUWLRQ Rl WKH LQWHUHVW H[SHQVH IRU PRUWJDJHY DQG FUHGLW IDFLOLWLHV XQ

&URPELH!V FRQWUDFWXDO GHEW REOLJDWLRQV DQG SURMHFWHG GHYHORSPHQW H[S

VHFXUHG DQG XQVHFXUHG VKRUW WHUP ILQDQFLQJ

UHF\FOLQJ FDSLWDO WKURXJK WKH GLVSRVLWLRQ RI VHOHFW LQYHVWPHQW SU
VHFXUHG PRUWJDJH DQG WHUP GHEW RQ XQHQFXPEHUHG SURSHUWLHYV
LVVXDQFH RI DGGLWLRQDO VHQLRU XQVHFXUHG QRWHYV

LVVXDQFH RI QHZ 8QLWYV

HQWHULQJ LQWR QHZ MRLQW DUUDQJHPHQWYVY DQG

FDVK RQ KDQG

AN AN AN AN AN S
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'"HEW ODWXULWLHYV

BULQFLSDO UHSD\PHQWYV RI WKH IL[HG UDWH PRUWJDJHV XQVHFXUHG QRWHV DQG F

ODWXULQJ '"HEW %DODQFHV

6HQLRU 3D\PHQWV RI 7RWDO
8QVHFXUHG &UHGLW ORUWJIDJH 5HTXLUHG
ORQWKYV (Q@QRQUWJIDJHV 1RWHV )DFLOLWLHV7RWD®I| 7TRWDO3ULQFLSD®D\PHQWRI 7RWDO

5HPDLQGHU R
"HFHPEHU
'"HFHPEHU
'"HFHPEHU
"HFHPEHU
7KHUHDIWHU

7TRWDO

(IFOXGHV IDLU YDOXH GHE\D @G I8 KVAMPIHHGN I RODQFLRQ PRUWIIDIRVQ FUHGLW IDFLORWLDHYVHDRXAWHG QRWHYV
"HFHPEHU DQG UHVSHFWLYHO\

8QLWV 2XWVWDQGLQJ

5(,7 8QLWY DQG &ODVV % /3 8QLWY DQG WKH $WWDFKHG 6SHFLDO 9RWLQJ 8QLWV

JRU WKHMHH PRQWKY HQGH&URPERK LVVEHG 8QLWY D@QGDVYV % /3 8QLWV XQGHU LWV "
XQGHU WKH '5,3 DUH LVVXHG DW D SULFH HTXDO WR RI WKH YROXPH ZHLJKWHG D)
([FKDQJH IRU WKH ILYH WUDGLQJ GD\V LPPHGLDWHO\ SUHFHGLQJ WKH UHOHYDQW GL

7RWDO 8QLWV RIWNMW D ZGIWLWHI DWIROORZV

8QLWYV
6SHFLDO 9RWLQJ 8QLWV

&URPELH /LPLWHG 3DUWQHUVKLS D VXEVL®I@DIMWR W &3 RBRAWAY KDKHVWVEBIBYVYV % /3 8QLWYV DFFRPSDQ\ WKH
HTXLYDOHQW RI D 8QLW DQG DUH H[FKDQJHDEOH IRU 8QLWYVY RQ D RQH IRU RQH EDVLV

&DVK )ORZV

7KUHH PRQWKY HQGHG ODUFK
9DULDQFH

&DVK SURYLGHG E\ XVHG LQ
2SHUDWLQJ DFWLYLWLHV
JLQDQFLQJ DFWLYLWLHV
,QYHVWLQJ DFWLYLWLHV
1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYVY GXULQJ WKH SHULRG

2SHUDWLQJ $FWLYLWLHYV

7KH GHFUHDVH LQ FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV ZDV SULPDULO\ GXH
LWHPV RIRIIVHW LQ SDUW E\ KLJKRIIU SUBRSH WWR FORAKWIKR LQ SURSHUW\ UHYHQXH
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JLQDQFLQJ $FWLYLWLHYV

7KH GHFUHDVH LQ FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHYV ZDV SULPDULPDWEK
TXDUWHU RI ZLWK SURFHHGV IURP WKH LVVXDQFH RI VHQLRULQQWKIH XUW\

FRPSDUHG WR WKH VDPH SHULRG LQ 7KLV ZDV RIIVHW LQ SDUW E\LW
WKH ILUVW TXDUWHU RI ORZHU DGYDQFHV D@ CGOWEBRWILWYVXDIW H RU P& UW .
TXDUWHU RI

,QYHVWLQJ $FWLYLWLHV

7KH GHFUHDVH LQ FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHY UHVXOWHG SULPDULO\ IU

SURFHHGY RQ GLVSRVDO RI LQYH®W®RHBX PHR &R QW MWHRE IRWXIRQ\VDFIFRXQWHG LQ
7KLV ZDV RIIVHW LQ SDUW E\ KLJKHU DGYDQFHV RI QRQEH VQFHMHDLWHE O GU R/R. RIGID BW
SURSHUWLHV RI

21l %DODQFH 6KHHW &RPPLWPHQWY DQG *XDUDQWHHYV

7KHUH DUH FODLPVY DQG OLWLJDWLRQ LQ ZKLFK &URPELH LV LQYROYHG DULVLQJ RX
PDQDIJHPHQW DQ\ OLDELOLW\ WKDW ZRXOG DULVH IURP VXFK FRQWLQJHQFLHYV ZRXO
UHVXOWYV

&URPELH KDV DJUHHG WR LQGHPQLI\ LWV WUXVWHHY DQG RIILFHUV DQG SDUWLFXOI
PDLQWDLQV LQVXUDQFH SROLFLHY WKDW PD\ SURYLGH FRYHUDJH DJDLQVW FHUWDL(

&URPELH REWDLQV VWDQGE\ OHWWHUV RI FUHGLW WR VXSSRUW LWV REOLJDWLRQV .
VDWLVI\LQJ PRUWJIDJH ILQDQPUGHK UH T&XURPPIHQ WYVG DV VIt P € HRU LQ
RXWVWDQGLQJ OHWWHUV RI FUHGLW UHODWHG WR FRQVWUXFWLRQ ZRUN EHLQJ SHU
RI WKHVH VWDQGE\ OHWWHUV RI FUHGLW DUH OLNHO\ WR EH GUDZQ XSRQ

$V DBWFK &URPELH KDG VLIQHG FRQVWUXFW IRR @ KIRFKXW KDWWBHWR VEDOOG LQJ

&URPELH KDV FRPPLWWHGQVRHMXK@GRYPRHQW FRVWYV DW (DVW % URD DY\ EHMHIQVH G G
IXQGHGODV XKW

&URPELH KDV SURYLGHG JXDUDQWHHYV RQ PRUWJDJHY UHODWHG WR SURSHUWLH)
LQWHUHVW 7KH PRUWJDJHV SD\DEOH UHODWHG WR WKHVH JXDUDQWHHK DUH VHFXU
&URPELH KDV SURYLGHG JXDUDQWHHMAFAHSSUR[LPRWHRRUWJIDJHY LQ H[FHVV RI WKF
LOQWHUHVW LQ WKH SURSHUWLHY 5HVSRQVLELOLW\ IRU RQJRLQJ SD\PHQWYV RI SULQ|
RZQHUV RI WKH SURSHUWLHYV 7KH PRUWJDJHV KDYWDUXHLJKWHG DYHUDJH WHUP WR

&URPELH DQG LWV SDUWQHUV KDYH SURYLGHG MRLQW DQG VHYHUDO JXDUDQWHHYV F
YHQWXUHYV %URQWH 9LOODJH /HFHRHIBU3IDUWQHUN®GS &31 /LPLWHBPEHU

DQG DUH VHFXUHG E\ WKH LQFRPH SURGXFLQJ SURSHUWLHY UHODWHG WR WKFE
VHYHUDO JXDUDQWHHV RQ RI GHEW RXWVWDQGLQJ LHFHPMBWW %URDGZD\ /LPLWI
&URPELH LQFOXGHV LWV RZQHUVKLS LOWHUHVW LQ WKH RXWVWDQGLQJ GHEW UH

8QGHU WKH WHUPV RI KHDG O H!VWHR/L RWVR SHHIDMWOLIRY RS DAUURPHUM &URPELH JXDUDQW
SRUWLRQ RI DQ\ XQFROOHFWHG UHQW UHFHLYDEOH IURP WKH VXE WHQDQW

JLQDQFLDO ,QVWUXPHQWV

7KH IDLU YDOXH RI D ILQDQFLDO LQVWUXPHQW LV WKH HVWLPDWHG DPRXQW WKDW &
ILQDQFLDO OLDELOLW\ LQ DQ RUGHUO\ WUDQVDFWLRQ EHWZHHQ PDUNHW SDUWLFLS
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)DLU YDOXH GHWHUPLQDWLRQ LV FODVVLILHG ZLWKLQ D WKUHH OHYHO KLHUDUFK\ [

/IHYHO TXRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDUNHWY IRU LGHQWLFDO |

/IHYHO LOQSXWV RWKHU WKDQ TXRWHG SULFHV LQFOXGHG ZLWKLQ /HYHO WKDYV
LOQGLUHFWO\

/IHYHO XQREVHUYDEOH LQSXWV IRU WKH DVVHW RU OLDELOLW\
7KHUH ZHUH QR WUDQVIHUV EHWZHHQVEHHHORRRMWMK K HHIDE M GY DDXHKGXULQJ WKH

'XH WR WKHLU VKRUW WHUP QDWXUH WKH FDUU\LQJ YDOXH RI WKH IROORZLQJ ILQD!
GDWH

( &DVK DQG FDVK HTXLYDOHQWYV
( $FFRXQWV UHFHLYDEOH
( 7UDGH DQG RWKHU SD\DEOHV

7KH IDLU YDOXH RI RWKHU ILQDQFLDO LQVWUXPHQWY LV EDVHG RQ GLVFRXQWHG FD
IRULQVWUXPHQWY ZLWK VLPLODU WHUPV DQG ULVNV 7KH IROORZLQJ WDEOH VXPPD
KDYH D IDLU YDOXH GLIITHUHQW IURP WKHLU FDUU\LQJ YDOXH

ODUFK '"HFHPEHU
)DLU 9DOX&DUU\LQJ 9DOXKHDLU 9DOXEDUU\LQJ 9DOXH

JLOQODQFLDO OLDELOLWLHYV

JL[HG UDWH PRUWJDJHYV
&UHGLW IDFLOLWLHV

6HQLRU XQVHFXUHG QRWHYV
7TRWDO ILQDQFLDO OLDELOLWLHYV

JLOQODQFLDO DVVHWYV DUH GHUHFRJQL]JHG ZKHQ WKH FRQWUDFWXDO ULJKWV WR EHQH

7KH IDLU YDOXHV RI IL[HG UDWH PRUWJDJHV FUHGLW IDFLOLWLHV DQG VHQLRU XQ\
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5,6. 0$1%$*(0(17
5LVN ODQDJHPHQW )UDPHZRUN

ODQDJHPHQW RI &URPELH LV YHVWHG LQ WKH %RDUG RI 7UXVWHHY VXEMHFW WR WK
7KH %RDUG Rl 7TUXVWHHY VKDOO KDYH H[SOLFLW UHVSRQVLELOLW\ IRU WKH VWHZDU
Rl WKH VWUDWHIJLF SODQ WKH LGHQWLILFDWLRQ RI SULQFLSDO ULVNVY DQG LPSOHP
RSHUDWLRQV FRPPXQLFDWLRQV DQG UHSRUWLQJ DQG WKH LQWHJULW\ RI &URPELH
%RDUG GLVFKDUJHV FHUWDLQ RI LWV UHVSRQVLELOLWLHY WKURXJK GHOHJDWLRQ W
PDQGDWHYV

5LVN )DFWRUVY 5HODWHG WR WKH %XVLQHVV RI &URPELH

,Q WKH QRUPDO FRXUVH RI EXVLQHVV &URPELH LV H[SRVHG WR D QXPEHU RI ULVNV

,Q DGGLWLRQ WR WKH PRUH IXOVRPH GHVFULWIL\RN (R QOURIPPEHLQAWNS W H\FNV GR § FXQV & IURRC
0'$ DQUWHSLVMMEWLRQ R QURREDHDO ,QIRUPDWLRQ )RUP DYDLODEOH DW ZZZ VHGDU
XS GDWH URK

(QYLURQPHQWDO 0ODWWHUV

7KH &DQDGLDQ 6HFXULWLHV $GPLQLVWUDWRUV #&6%$ KDV SDXVHG GHYHORSPHQW
DPHQGPHQWYV WR WKH H[LVWLQJ GLYHUVLW\ UHODWHG GLVFORVXUH UHTXLUHPHQWYV
HQYLURQPHQW &URPELH FRQWLQXHV WR FORVHO\ PRQLWRU DQG HYDOXDWH WKH LP

&URPELH LV QRW DZDUH RI DQ\ PDWHULDO QRQ FRPSOLDQFH ZLWK HQYLURQPHQWDO
SHQGLQJ RU WKUHDWHQHG LQYHVWLJDWLRQV RU DFWLRQV E\ HQYLURQPHQWDO UHJ.
KDV LPSOHPHQWHG SROLFLHY DQG SURFHGXUHY WR DVVHVV PDQDJH DQG PRQLWRU
WR PDQDJH H[SRVXUH WR OLDELOLW\

5HOLDQFH RQ .H\ 3HUVRQQHO

7KH PDQDJHPHQW RI &URPELH GHSHQGV RQ WKH VHUYLFHV RI FHUWDLQ NH\ SHUVRQ
DQ DGYHUVH HIIHFW RQ &URPELH DQG DGYHUVHO\ LPSDFW &URPELH!V ILQDQFLDO FR
LWV NH\ HPSOR\HHYV

7KH UHWLUHPHQW RI &URPELH V *HQHUDO &RXQVHO DQG &RUSRUDWH 6HFUHWDU\ RF
UHSODFHPHQW IRU WKLY UROH KDV FRPPHQFHG WKHUH FDQ EH QR DVVXUDQFH WKD
FRQGLWLRQ EH\RQG WKH HPSOR\HH WUDQVLWLRQ FRVWYVY DOUHDG\ GLVFORVHG

6LIJQLILFDOW 5HODWLRQVKLS

$V DBWFK (PSLUH WKURXJK LWV ZKROO\ RZQHG V¥ERVBEGKROG W& D HYIHLCHRFSP HQW W U
&URPELH &URPELH!V DQFKRU WHQDQWY DUH FRQFHQWUDWHG LQ DWKIOHTHVRR QWK VP I
HQGHG ODUFK ODUFK RI WKH $05 D@BSUFK RI WRWDO SURSHUW\ UHY

JHQHUDWHG IURP &URPELH!V SURSHUWLHY LV GHULYHG IURP DQFKRU WHQDQWYV WKZLC
RWKHU VXEVLGLDULHV RI (PSLUH 7TKHUHIRUH &URPELH LV UHOLDQW RQ WKH VXVWI

/IDZVY 5HJXODWLRQV DQG 7DULIIV

&URPELH V VXSSO\ FKDLQ PD\ EH LPSDFWHG E\ H[LVWLQJ ODZV UHJXODWLRQV RU W
JRYHUQPHQW RI D WUDGH SDUWQHU $OWKRXJK PXFK RI WKH PDWHULDOV IRU &URPE
EHIRUH WKH H[LVWLQJ 8QLWHG 6WDWHV WDULIIV ZHUH LPSOHPHQWHG SULFH LQFUH
UHVXOWYVY RI RSHUDWLRQ DQG GHFUHDVH WKH DPRXQW RI FDVK DYDLODEOH IRU GLV\
SUHGLFW DQG PD\ UHVXOW LQ IXUWKHU LQFUHDVHV WR VXSSO\ FRVWV IRU GHYHOR
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J)LODQFLDO 5LVN ODQDJHPHQW

7KH
FRPSDUHG

WR WKH SULRU \HDU

&UHGLW 5LVN

,1)25087,21

IROORZLQJ WDE OHI RXMDALDHYV WIWRRE IHRZ WKHVH ULVNVY DUH PDQDJHG DQG ZKH

5LVN "HVFU

ESWGERY ULVN DULVHV IURP WKH SRVVLELOLW\ WKDW WHQDQWYV

OHDVH FRPPLWPHQWY $ SURYLVLRQ IRU GRXEWIXO DFFR XBQUWVWDI

IRU DOO DQWLFLSDWHG FROOHFWDELOLW\ ULVNYV

$GGLWLRQDOO\ WKHUH LV FUHGLW ULVN UHODWLQJ WR MRLQW

HIWHQGHG WKURXJK YHQGRU WDNH EDFN ILQDQFLQJ LQ WKH HYH

bD\ H[SH
IONGH Q WK |

DUUDQJH
QW RI G

5LVN 0DQD

JEHPRIRENLH PLWLIJDWHY FUHGLW ULVN E\ JHRJUDSKLFDO GLYHUVLIL

FRQGXFWLQJ FUHGLW DVVHVVPHQWY IRU QHZ DQG UHQHZLQJ WH
LWV SRUWIROLR

,Q PHDVXULQJ WHQDQW FRQFHQWUDWLRQ &URPELH FRQVLGHUYV
( &URPELHDUJIJHVW WHQDQW
ODUFK
R| &U RV B0
WRWDO SURSHUW\ UHYHQXH LQFOXGHV EDVH UHQW DV ZHO
SHUFHQWDJH UHQW 7KHVH DPRXQWV FDQ YDU\ E\ SURSHUV
GLUHFWO\ LQFXU DQG SD\ RSHUDWLQJ FRVWYV &U R RELWHHHD
PRQWKY HQGHG 0DDEKK IURP 6REH\V DQG RWKHU
DQG
RYHU WKH QH[W ILYH \HDUV OBDVFK RQ QR RRWHK HKDRV V
RI &URPELH ZLOO H[SLUH LQ DQ\ RQH \HDU

(PSLUH LQFOXGLQJ 6REH\V DQG
RI $05 1R RWKHU WHQDQW DFP®XFEWYV IRU P

5HFHLYDEOHY DUH VXEVWDQWLDOO\ FRPSULVHG RI FXUUHQW ED
RI DFFRXQWV UHFHLYDEOH SDVW GXH LV XVXDOO\ QRW VLJQLILF
WHQDQW ELOOLQJVY DUH GXH GD\V DIWHU LQYRLFLQJ DQG EDQ

&URPELH GHWHUPLQHV WKH H[SHFWHG FUHGLW ORVV LQ DFFRUG
DSSURDFK IRU DPRXQWV UHFHLYDEOH ZKHUH LWV ORVV DOORZD
Rl WKH UHFHLYDEOH 7UDGH UHFHLYDEOHV DUH ZULWWHQ RII ZK
DVVHVVHV RQ D IRUZDUG ORRNLQJ EDVLV WKH H[SHFWHG FUHG
WKH H[SHFWHG FUHGLW ORVVHV &URPELH WDNHV LQWR DFFRXQ
H[SHEFWDWLRQV DQG NQRZOHGJH JDWKHUHG WKURXJK GLVFXVVL
WHQDQWYV

"XULQMWWKHH PRQWKY HQGH&UIRPEEAKI UHFRUGHG EDG GBBWKUHFR
UHFRYHU\ RI

&URPELH!V WUDGH UHFHLYDEOHY DQG SURUVDRVERQ IRHUWRXEMNQ&(
UHV S H FRFHAEHU DQG UHVSHFWLYHO\

&URPELH PDQDJHV LWV UHVLGXDO ULVN LQ LWV LQYHVWPHQW S
DFWLYHO\ OHDVLQJ DQ\ YDFDQW VSDFHV 7KH UHVLGXDO ULVN W
DOWKRXJK D SURORQJHG VWDWH RI HFRQRPLF VKXWGRZQ FDQ L
HISHQGLWXUH SURJUDP DQG OHDVLQJ DFWLYLW\

&URPELH PLWLJDWHYV ULVN UHODWHG WR ILQDQFLQJ ZLWK MRLQ

FDWLRQ
QDQWV

ERWK W

DOO RW
RUH WKD

O DV RS
/\ W\SH

BQHG Wi
XEVLGL

DHDVDEC

ODQFHYV
DQW *H
DQFHV F

DQFH ZL
DFH LV F
HQ WKHL
LW ORVV
W RQ D
RQV IRU

YHU\ RI

DFFRXC

RSHUWL
KURXJKF
PSDFW &

IV DUUDQ

YHQGRU WDNH EDFN ILQDQFLQJ E\ REWDLQLQJ JXDUDQWHHV IUR

P WKH EI
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ILTXLGLW\ 5LVN

1

5LVN "HVFU

LISWMKILREQ W\ ULVN LV WKH ULVN WKDW &URPELH PD\ QRW KDYH DFH
SURJUDP UHILQDQFH GHEW REOLJDWLRQV DV WKH\ PDWXUH RU

HVV WR
PHHW L\

5LVN 0DQD

JIHAHQWDO HVWDWH LQGXVWU\ LV FDSLWDO LQWHQVLYH DQG PR
LOQFRPH WKURXJK ORQJ WHUP OHDVHV ZKLFK IXQGV FXUUHQW O
FRPPLWWHG WKH\ DUH QRW UHFRJQL]J]HG DV FXUUHQW DVVHWYV
FDVK IORZV IURP FRQWUDFWXDOO\ FRPPLWWHG UHQWY DQG FUH
OLDELOLWLHV &DVK IORZ JHQHUDWHG IURP RSHUDWLQJ WKH SU
WR VHUYLFH WKH LOWHUHVW RQ GHEW IXQG JHQHUDO DQG DGP
HISHQGLWXUHV DV ZHOO DV IXQG WHQDQW LQFHQWLYH FRVWYV [
UHTXLUHPHQWY DUH SULPDULO\ IXQGHG IURP UHILQDQFLQJ &URH
IXQGLQJ UHTXLUHPHQWY DUH IXQGHG WKURXJK D FRPELQDWLRQ
UHF\FOLQJ FDSLWDO IURP SURSHUW\ GLVSRVLWLRQV

7KHUH LV D ULVN WKDW WKH GHEW FDSLWDO PDUNHWY PD\ QRW
DQG FRQGLWLRQV DFFHSWDEOH WR &URPELH RU RQ DQ\ WHUPV
GHEW PDWXULW\ GDWHYVY 7KHUH LV DOVR D ULVN WKDW WKH HTX
LVVXDQFH IURP &URPELH ZLWK ILQDQFLDO WHUPV DFFHSWDEOH
DOVR EH DIIHFWHG E\ QDWLRQDO DQG LQWHUQDWLRQDO HYHQW
PLWLIJDWHV LWV H[SRVXUH WR OLTXLGLW\ ULVN XWLOL]JLQJ D GL

7TKHUH LV D ULVN WKDW FUHGLW UDWLQJV PD\ FKDQJH 1R UDWL
DQG QR FUHGLW UDWLQJ RI WKH 8QLWYV ZLOO UERK VR X&KW PREUW HRIEW
UDWLQJ RQ RXWVWDQGLQJ VHQLRU XQVHFXUHG QRWHV ZDV #%%

&UHGLW UDWLQJV PD\ QRW UHIOHFW DOO ULVNV DVVRFLDWHG Z|
DSSOLHG WR WKH QRWHY DUH DQ DVVHVVPHQW RI &URPELH!V DH
DOQWLFLSDWHG FKDQJHV LQ WKH FUHGLW UDWLQJV ZLOO JHQHUD
KRZHYHU PD\ QRW UHIOHFW WKH SRWHQWLDO LPSDFW RQ WKH Y
RWKHU IDFWRUV GLVFXVVHG XQGHU WKH KHDGLQJ #5LVN )DFWRU
XQGHU QR REOLJDWLRQ WR PDLQWDLQ DQ\ VSHFLILHG OHYHO RI
DVVXUDQFH WKDW DQ\ FUHGLW UDWLQJ DVVLIQHG WR WKH QRWH
UDWLQJ ZLOO QRW EH ORZHUHG RU ZLWKGUDZQ HQWLUHO\ E\ WK
PDLQWDLQ DQ\ FUHGLW UDWLQJY DSSOLHG WR WKH QRWHYV PD\ K
OLTXLGLW\ RI WKH QRWHV &UHGLW UDWLQJY DUH QRW UHFRPPH
Rl &URPELH $Q\ IXWXUH ORZHULQJ RI &URPELH!V UDWLQJV LV O
&URPELH WR REWDLQ DGGLWLRQDO GHEW ILQDQFLQJ

$FFHVV WR WKQVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\ LV OLPL
DPRXQW RI DQ\ RXWVWDQGLQJ OHWWHUV RI FUHGLW

5HIHU WR WKH #HEW ODWXULWLHV$ VHFWLRQ RI WKLV 0' $ IRU D

W DVVH
 DELOLW
DQG WKL
GLW IDF
RSHUW\
 QLVWUL
QG PDN
ELH!V P
RI DFFH

UHILQDQ
DW DOO
LW\ FDS|
WR &URF

DQG H
VFLSOLQ

PJV DJIHC

FIULHXGH GV |
o ORZ $

WK DQ L
LOLW\ W
0O\ DIIH
DOXH RI
V$ LQ &
FUHGLW
V ZLOO
H UHOH
DYH DQ
QGDWLR
[ NHO\ Wi

WHG E\ \

PDWXUL

OLDELOLWLHY DQG SXUFKDVH REOLJDWLRQV
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5DWH 5LVN

1

5LVN '"HVFU

IGWHRE@VW UDWH ULVN LV WKH SRWHQWLDO IRU ILQDQFLDO ORYV

DULVLC

5LVN 0DQD

J&IPRIEL H PLWLIJDWHY WKH ULVN Rl ULVLQJ LQWHUHVW UDWHYV E\
SHUPDQHQW IORDWLQJ UDWH GHEW DQG RQ RFFDVLRQ XWLOL]Y
ZRXOG EH EDVHG RQ &DQDGLDQ ERQG \LHOGV SOXV D SUHPLXP
ZLWK D SULYDWH FRXQWHUSDUW\ DV RSSRVHG WR WKH &DQDGLD
&URPELH ZRXOG DJUHH WR SD\ WKH FRXQWHUSDUW\ DQ DPRXQW
FRXQWHUSDUW\!V DJUHHPHQW WR SD\ &URPELH DQ DPRXQW LI P
HIITHFW Rl YDULDEOH LQWHUHVW UDWHV RQ FHUWDLQ GHEW DUU
UDWH VZDS DJUHHPHQWY LV WR VWDELOL]H &URPELH!V QHW LQW
RIIVHW E\ WKH ULJKW WR UHFHLYH SD\PHQWV XQGHU WKH LQWH
SD\PHQWYV DUH SDUWLDOO\ RIIVHW E\ WKH REOLJDWLRQ WR PDNH
HYHQW WKDW LQWHUHVW UDWHV FKDQJH E\ PRUH WKDQ ZDV DQV
REOLJDWLRQV XQGHU LQWHUHVW UDWH VZDS DJUHHPHQWY FRXO
RSHUDWLRQV DQG GHFUHDVH WKH DPRXQW RI FDVK DYDLODEOH
UDWH VZDSV RQ D VSHFXODWLYH EDVLV &URPELH LV SURKLELW#
LQ LQWHUHVW UDWH IXWXUH FRQWUDFWV RWKHU WKDQ IRU KHG

7KH WDEOH EHORZ VXPPDUL]JHV &URPELH!V ILQDQFLDO LQVWUXP

$V DW ODUFK

1RWLRQDO DPRXQWYD
RI WKH KHGJLQKHGJU
LQVWUXPHQWVWUXF

JLIHG
ODWXULQWHUHVW +HGJH
+HGJH W\SH GDWHUDWH HIITHFWLYHQHVYV
&DVK IORZ K HI@®IWH
&DVK IORZ KHBRHW

&DVK IORZ KRGW

$PRXQWV DUH VKRZQ DW &URPELH!V RZQHUVKLS SHUFHQWDJH
,QFOXGHG LQ LQYHVWPHQW LQ MRLQW YHQWXUHV LQ &URPELH!V ILQDQFLD
,QFOXGHG LQ WUDGH DQG RWKHU SD\DEOHV LQ &URPELH!V ILQDQFLDO VWD

7TKUHH PRQWKYV H
ODUFK

&KDQJH LQ IDLU
YDOXH JDLQ
ORVYV +HGJ
UHFRJQL]IH@HPRJIQL
RWKHUWWDWHPH
FRPSUHKHQRRMS$UHK H
ORVV OR

JLIHG
ODWXULQWHU H VW
+HGJH W\SH GDWHUDWH
&DVK IORZ K HI@®DIWH
&DVK IORZ KHBRHW

&DVK IORZ KRGW

$PRXQWY DUH VKRZQ DW &URPELH!V RZQHUVKLS SHUFHQWDJH

XWLOL]L
QJ LQWHE
FDOOHG
Q JRYHL
LI PDUN
DUNHW L
DQJHPHC
HUHVW
JHVW UD
H SD\PHC
LFLSDW
G DGYHL
IRU GLV\
1G E\ LW
ILQJ SXLU

HQWV Wt

DXH RI

QJ
HQW

D VWDWHP
WHPHQWYV

QGHG

HG LQ
QWV RI
QVLYH
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5LVN 0DQD

ISP B RUWF K
( &URPELH!V ZHLIJKWHG DYHUDJH WHUP WR PDWRUNW\ RI LWV
( &URPELH!V ZHLIJKWHG DYHUDJH WHUP WR PHDDUXULW\ RI LWV

&URPELH KDV D
QR EDODQFH RXWVWDQGL@YBGUORBOHALRMK WKLV IDFLOLW\ D
OHWWHUV RI FUHGLW

&URPELH KDV DQ XQVHFXUHG QRQ UHYROYLQJ FUHBLWKI DFH
RI RXWVWDQGLQJ

&URPELH KDV D IORDWLQJ UDWH XQVHFXUHG ELODW H UDIOVH
EDODQFH RXWVWDQGLQJ GUDZQ

&URPELH KDV D MRLQW RSHUDWLRQ FUHGLWD W RIURPEL B MD
EDODQFH RRXWVWDQGLQJ

&URPELH KDV LQWHUHVW UDWH VZD R IDIQRIDMR HQIVY DVOH S®HDH

(

IL[HG U
XQVHF)>

IORDWLQJ UDWH XQVHFXUHG UHYROYLQ@LWIKHGLW II

IWHU UH
EDOW R PR
UBBLW I
/® D B @ HZ

EW RQG |

VZDS DJUHHPHQW LQ SODFH KHOG LQ HTXLRN\IORPRX QW HU® W YE N BWF

&URPELH!V VKDUH DQG
&URPELH KDV IORDWLQJ UDWH FUHGLW IDFLOLWLHV LQFOX
WR D PD[LPXP RILWK D EDODQRNWVWDQGLQJ DW &URPELH!

$ IOXFWXDWLRQ LQ LQWHUHVW UDWHYVY ZRXOG FXUUHQWO\ QRW K
GHEW EDODQFHV KDYH EHHQ KHGJHG ZLWK LQWHUHVW UDWH VZI
LQWHUHVW UDWH PRYHV RQ RWKHU FRPSUHKHQVLYH ORVYVY DQG

$V DW O0DUFK

,PSDFW RQ RWKHU FRPSUHKHQVLYH ORVV RI LQWHUHVW UDWH FKDQJHYV|
DJUHHPHQWY DW &URPELH!V VKDUH ,QFUHDVH LQFUMHBDN H

,PSDFW RI D LQWHUHVW UDWH FKDQJH
,PSDFW RI D LQWHUHVW UDWH FKDQJH
,PSDFW RI D LQWHUHVW UDWH FKDQJH

$V DW ODUFK

,PSDFW RQ GHFUHDVH LQ QHW DVVHWY DWWULEXWDEOH WR 8QLWKROGH
RQ LQWHUHVW UDWH VZDS DJUHHPHQWY QRW GHYV|QRDMNHG DG BRUBMGE HH

,PSDFW RI D LQWHUHVW UDWH FKDQJH
,PSDFW RI D LQWHUHVW UDWH FKDQJH
,PSDFW RI D LQWHUHVW UDWH FKDQJH

GHG LQ
vV VKDUH

DYH DQ
DSV 7KH
DHW DVV

RQ LQWEH
| Q UDWH

UV RI LQ
| Q UDWH
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$V DBWFK &URPELH KROGV RZQHUVKLS LQWHUHVWY LQ VHYHQ MRLQW YHQWXUHV
YHQWXUHV DUH DOO VXEMHFW WR HTXLW\ DFFRXQWLQJ $V VXFK WKH UHVXOWV RI \
ILQDQFLDO PHWULFV VXFK BVRSHV\SURDGE&WDPOFRPHHW SURS HIQWVR FIDWEKWI2RQDO PH
DV RFFXSDQF\ DQG */$ XQOHVV VSHFLILFDOO\ LQGLFDWHG WKDW VXFK PHWULFV DU
#7RWDO 3RUWIROLR 5HYLHZ ,QFOXVLYH Rl -RLQW 9HQWXUHV$ VHFWLRQ RI WKLV 0' $
ILJXUHV SUHVHQWHG EHORZ UHSUHVHQW RQO\ WKH UHVXOWV Rl WKHVH MRLQW YHQ\

-RLQW 9HQWXUH 6XPPDU\

7KH IROORZLQJ UHSUHOYWE WNVAWROEMRLQW YHQWXUH LQYHVWPHQWYV

ODUFK 'HFHPEHU

%URQWH 9LOODJH /LPLWHG 3DUWQHUVKLS
7KH 'XNH /LPLWHG 3DUWQHUVKLS
3HQKRUQ 5HVLGHQWLDO +ROGLQJV /LPLWHG 3DUWQHUVKLS
&31 /LPLWHG
(DVW %URDGZD\ /LPLWHG 3DUWQHUVKLS
/A\QQ 9DOOH\ /LPLWHG 3DUWQHUVKLS
.LQJVZD\ 7\QH 3URSHUW\ '"HYHORSPHQW /LPLWHG 3DUWQHUVKLS

'‘DYLH /LPLWHG 3DUWQHUVKLS
'DYLH 6WUHHW LV D UHWDLO UHVLGHQWLDO PL[HG XVHG SURSHUW\ FRQVLVWLQJ RI

9DQFRXYHU %ULWLVK &ROXPELD ,Q 2ZFWREHU &URPELH DFTXLUHG WKH UHPDLQL
YHOWXUH 3ULRU WR WKH DFTXLVLWLRQ &URPELH PDLQWDLQHG RZQHUVKLS RI W
6DIHZD\ ZKLOH WKH MRLQW YHQWXUH KHOG RZQHUVKLS RI WKH UHVLGHQWLDO XC

&URPELH V

%URQWH 9LOODJH /LPLWHG 3DUWQHUVKLS

7KH 9LOODJH DW %URQWH +DUERXU LV D UHWDLO UHVLGHQWLDO PL[HG XVHG SURSH
WRZHUV LQFRUSRVYIDGMHAWLDO UHQWDXD ¥R LWMW @G JURFHU\ DQFKRUHG UHWDLO */$ W
YHOQWXKEW WDQWLDO FRPSOHWLRQ ZDV UHDFKHG RQ WRZHU RQH LQ WKH WKLUG TXDU
GXULQJ WKH ILUVW TXDUWHU RI 6WDELOL]DWLRQ RI 12, ZDV UHDFKHG LQ $SULO

7KH 'XNH /LPLWHG 3DUWQHUVKLS

/IH 'XNH LV D UHWDLO UHVLGHQWLDO PL[HG XVH SURSHUW\ LQ ORQWU®OGDO 4XOEHF Z
RI WKH SURSHUW\ 7KH SURBHMLVEHOWAROWS RQDWW VD VTXDUH IRRW ,*$ RQ WKH JU
VTXDUH IHHW RI UHWDLO VSDFH WKDW LV RZQHG E\ WKH MRLQW YHQWXUH

BHQKRUQ 5HVLGHQWLDO +ROGLQJV /LPLWHG 3DUWQHUVKLS

2SDO 5LGJH 3HQKRUQ IRUPHUO\ UHIHUUHG WR DV 3HQKRUQ /DQGV LV D DFUH SD
GHYHORSPHQW RI PXOWL IDPLO\ SDUFHOHG EXLOGLQJ ORWV (QWLWOHPHQW DQG GH
SDUFHOV EHLQJ VROG WKHUHDIWHU DQG WKH UHPDLQLQJ ODQG GHYHORSPHQW DFW|

&31 /LPLWHG
&HQWHQQLDO 3DUNZD\ LV D UHWDLO SOD]D VODXPWHL CHHRQRR2 QWWODLR *FR QXHINVRKLDV R.
YHQWXUH

(DVW %URDGZD\ /LPLWHG 3DUWQHUVKLS
(DVW %YURDGZD\ %URDGZD\ DQG &RPPHUFLDO LV D SURSRVHG PDMRU PL[HG XVH UH
RI WKH EXVLHVW WUDQVLW QRGHV LQ :HVWHUQ &DQDGD ,W ZLOO LQFOXGH JURFHU\
SURMHFW LV FXUUHQWO\ EHLQJ UHJRQHG DQG FRQVWUXFWLRQ WHQGHULQJ FRXOG F
RIILFH FRPSRQHQWY ZLWK &URPELH UHWDLQLQJ RZQHUVKLS RI WKH UHWDLO
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N\QQ 9DOOH\ /LPLWHG 3DUWQHUVKLS
(DVW 6WUHHW LV D SURSRVHG PL[HG XVH UHGHYHORSPHQW LQ 1RUWK 9DQFRXY
SURMHFW GHVLJQ WR HQVXUH WKH SURSRVDO VDWLVILHV QHZ PXQLFLSDO DQG SURY

.LQJvzZzD\ 7\QH 3URSHUW\ '"HYHORSPHQW /LPLWHG 3DUWQHUVKLS

.LQJVZD\ LV D SURSRVHG PL[HG XVH UHGHYHORSPHQW LQ 9DQFRXYHU %ULWLVK
HDUO\ FRQFHSW SODQQLQJ DQG GXH GLOLJHQFH WR VXSSRUW D UH]JRQLQJ DSSOLFD\

JLQDQFLDO 3HUIRUPDQFH

7KUHH PRQWKY HQGHG
ODUFK ODUFK

'DYLH /IURQWHXBH /3 2WKHU7RWD®YLH WURQWHNH /3 2WKHU7RWD@WDULDQFH
BURSHUW\ UHYHQXH

3URSHUW\ RSHUDWLQJ
H[SHQVHV

1THW SURSHUW\
LQFRPH

*HQHUDO DQG
DGPLQLVWUDWLYH

'"HSUHFLDWLRQ DQG
DPRUWL]DWLRQ

JLQDQFH FRVWYV
RSHUDWLRQV
1HW LQFRPH ORVV

&RQWULEXWLRQ WR
&URPELH!V ))2

))2 LV DW &URPELH!V VKDUH DQG LV LQFOXGHG LQ &URPELH!V WRWDO ))2 QXPEHUYV

$00 FRPSRQHQWY RI QHW ORVV FRPSDUHG WR WKH ILUVW TXDUWHU RI ZHUH LPS
'DYLH /LPLWHG 3DUWQHUVKLS 1FR¥P ®DIRWVWVGCGW RUMPN HGUEKW TXDUWHU RI SULPDULC

DQG UHYHQXH JURZWK RI DW 7KH 9LOODJH DW %YURQWH +DUERXU 7KH GHFUH
SODFH LQ DQG WKH LQFUHDVH LQ UHYHQXH LV GULYHQ E\ LPSURYHG OHDVH XS

7TKUHH PRQWKYVY HQGHG
ODUFK ODUFK
S5SHWDL®BHVLGHQWLDDODRWDO 5HWDLOHVLGHQWLDDODRWDO 9DULDQFH

1HW SURSHUW\ LQFRPH

1RQ FDVK VWUDLJKW OLQH UHQW

1RQ FDVK WHQDQW LQFHQWLYH
DPRUWL]DWLRQ

BURSHUW\ FDVK 12,

3URSHUW\ FDVK 12, GHFRPPVUIBGEWR WKH ILUVW TXDUWHU RI SULPDULO\ GXH WR
VKDUH RI 'DYLH 6WUHHW LQ WKH IRXUWK TXDUWHU WKH UHVXOWYV IRU ZKLFK
ZDV LQ WKH ILUVW TXDUWHU RI DIWHU DGMXVWLQJ IRU WKH LPSDFW RI WKH

FRPSDUHG WR WKH ILUVW TXDUWHU RQ WKLY DGMXVWHG EDVLV



)25:$5"
121 *$$3 122.,1*
27+(5 0($685(6 ,1)250$7,21

3257)2/,2 23(5$7,218/ ),1$1&,$/ &$3,7%/ 5,6.
5(9,(: 5(9,(: 5(9,(: "(9(/230(17 0$1$*(0(17 0$1$*(0(17

)DLU 9DOXH

7KH HVWLPDWHG IDLU YDOXH RI WKH LQYHVWPHQW SURSHUWLHY KHOG ZLWKLQ &URF

)DLU 9DOXH &DUU\LQJ 9DOXH

0DUFK
'"HFHPEHU

7KH IDLU YDOXH LQFOXGHG LQ WKLV VXPPDU\ UWDIWHFWVDWEBARHBEHWDOXH RI WKH SU
UHVSHFWLYHO\ EDVHG RQ HDFK SURSHUW\!V FXUUHQW XVH DV D UHYHQXH JHQHUDW
SURSHUWLHY DUH SUHSDUHG IRU UHGHYHORSPHQW &URPELH FRQVLGHUV HDFK SUR!
YDOXH RI D SURSHUW\ 7KH IDLU YDOXH RI SURSHUWLHV XQGHU GHYHORSPHQW LV D
WKURXJK HQWLWOHPHQW XQWLO WKH SORSHK W)\ ISURSEHUYWDR QW KHO®G\ FIRRPIKOMHWHE QF
SDUWQHUVKLS 7KH 'XNH /LPLWHG 3DUWQHUVKLS DQG &31 /LPLWHG DUH UHYHQXF

&URPELH KDV XWLOL]J]HG WKH IROORZLQJ ZHLJKWHG DYHUDJH FDSLWDOL]DWLRQ UDW

0DUFK "HFHPEHU

HLJKWHG DYHUDJH FDSLWDOL]DWLRQ UDWH

J)DLU 9DOXH 6HQVLWLYLW\ RI WKH ,QYHVWPHQW 3URSHUWLHY +HOG :LWKLQ &URPELH

&URPELH KDV GHWHUPLQHG WKDW D FKDQJH LQ WKLV DSEIDUHK FDZRXNODE0 U HOWKIORMD LUCE
LOQOFUHDVH GHFUHDVH LQ WKH IDLU YDOXH RI WKH LQYHVWPHQW SURSHUWLHV DV IF

1HW 2SHUDWLQJ ,QFRPH &KDQJH

&DSLWDOIHDWLRQ
UDWH FKD|QJH

'HEW WR *URVYV )DLU 9DOXH

ODUFK 'HFHPEHU

JLIHG UDWH PRUWJDJHV
5HYROYLQJ FUHGLW IDFLOLWLHYV
/HDVH OLDELOLWLHYV

7TRWDO GHEW RXWVWDQGLQJ

,QYHVWPHQW SURSHUWLHV IDLU YDOXH
2WKHU DVVHWYV FRVW
&DVK DQG FDVK HTXLYDOHQWYV

*URVV IDLU YDOXH

'HEW WR JURVYV IDLU YDOXH

2WKHU DVVHWYV LQFOXGH GHIHUUHG ILQDQFLQJ FRVWV DQG H[FOXGH WHQDQW LQFHQWLYHY DQG UHODW
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'"HEW 3URILOH
ODUFK 'HFHPEHU
5HYROYLQJ 5HYROYLQJ
&GUHGLWMUWQHUVKLBRWDO &SGUHGLWUWQHUVKLRWDO

ORUWIDJHIWFLOLWLHVRDQV%RUURZLQDOWRUWIDIHWFLOLWLHVRDQV%RUURZLQJV

2SHQLQJ EDODQFH
EHJLQQLQJ RI SHULRG

$GGLWLRQV
1HW DGYDQFHV
2WKHU

3ULQFLSDO UHSD\PHQWYV
&ORVLQJ EDODQFH HQG
RI SHULRG

7KH XQVHFXUHG UHYROYLQJ WHUP FUHGLW IDFLOLW\ DW %URDGZD\ DQG &RPPHUFLDO LV XVHG E\ WKH MF
2WKHU LQFOXGHV WKH PRUWJDJHV DVVXPHG E\ &URPELH V DFTXLVLWLRQ RI WKH UHPDLQLQJ LQWHUHYV

ODUFK 'HFHPEHU

7RWDO ERUURZLQJV

/RQJ WHUP SRUWLRQ

&XUUHQW SRUWLRQ

‘HLJKWHG DYHUDJH IL[HG LQWHUHVW UDWH

HLJKWHG DYHUDJH IORDWLQJ LQWHUHVW UDWH

‘HLJKWHG DYHUDJH WHUP WR PDWXULW\ RI IL[HG UDWH GHEW \HDUV \HDUV

‘HLJKWHG DYHUDJH WHUP WR PDWXULW\ RI IORDWLQJ UDWH GHEWHDUYV \HDUV
,QFOXGHV D IORDWLQJ UDWH PRUWJDJH WKDW LV IL[HG XQGHU D VZDS DJUHHPHQW

JURP WLPH WR WLPH &URPELH!V MRLQW YHQWXUHYVY KDYH HQWHUHG LQWR LQWHUHV)
FXUUHQW RU IXWXUH GHEWYV ZLWKRXW DQ H[FKDQJH RI WKH XQGHUO\LQJ SULQFLSDC
VZDS DJUHHPHQW LQ RODGRDRMLQJ UDWH GHEW
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5HODWHG 3DUW\ 7TUDQVDFWLRQV

$V DBWFK (PSLUH WKURXJK LWV ZKROO\ RZQH GQGUEMFON RLQW U HKWOLGV & RPELH
WUDQVDFWLRQV SULPDULO\ LQFOXGH WUDQVDFWLRQV ZLWK HQWLWLHV DVVRFLDWH{
WUDQVDFWLRQV DOVR LQFOXGH WUDQVDFWLRQV ZLW®WHRLQWW Y B VWX HDYWL WD @ VL
PDQDJHPHQW SHUVRQQHO DQG WUXVWHHV DQG SRVW HPSOR\PHQW EHQHILW SODQV

5HODWHG SDUW\ WUDQVDFWLRQV DUH PHDVXUHG DW WKH DPRXQW RI FRQVLGHUDWL

&URPELH!V WUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV DUH DV IROORZV
7TKUHH PRQWKY HQGHG ODUF

BURSHUW\ UHYHQXH
3URSHUW\ UHYHQXH

+HDG OHDVH LQFRPH

5HYHQXH IURP PDQDJHPHQW DQG GHYHORSPHQW VHUYLFHV
3URSHUW\ RSHUDWLQJ H[SHQVHV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

3URSHUW\ PDQDJHPHQW VHUYLFHY UHFRYHUHG

2WKHU JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
JLQDQFH FRVWY GLVWULEXWLRQV WR 8QLWKROGHUYV

&URPELH SURYLGHVY SURSHUW\ PDQDJHPHQW GHYHORSPHQW PDQDJHPHQW SURMHEF)
PDQDIJHPHQW WR FR RZQHUV DQG WR VSHFLILF SURSHUWLHY RZQHG E\ FHUWDLQ VXE
BURSHUW\ ODQDJHPHQW $JUHHPHQW DQG D 'HYHORSPHQW ODQDJHPHQW $JUHHPHQW
DQG GHYHORSPHQW VHUYLFHYV

,QFOXGHG LQ WKH WER¥YH FRXQUWRY WREH&UWRPEEAKI LVVRBGFK &ODVV % /3
8QLWV WR (&/' XQGHU WKH '5,3

'XULQMWWKHH PRQWKYV HQGH&UIRPLEEAHK]I LQY HODWHEK LQ SURSHUWLHY DQFKRUHG
VXEVLGLDULHV RI (PSLUH ZKLFK UHVXOWHG LQ DPHQGHG OHDVH WHUPV 7KHVH DPR
FRVWY DUH EHLQJ DPRUWL]HG RYHU WKH DPHQGHG OHDVH WHUPYV

$PRXQWYV GXH IURP UHODWHFBPEMULHV L QIF® OGHRWH UHFHLYDEOH GXH IURP /\QQ 9D
UHODWHG WR GHYHORSPHQW VHUYLFHV

$PRXQWY GXH IURP UHODWHFBSPEMULHYV L1QPOXGHD QRWH UHFHLYDEOH GXH IURP .LQJ
'"HYHORSPHQW /LPLWHG 3DUWQHUVKLS UHODWHG WR GHYHORSPHQW VHUYLFHV

8VH RI (VWLPDWHYV DQG -XGIJPHQWYV

7KH SUHSDUDWLRQ RI FRQVROLGDWHG ILQDQFLDO LQIRUPDWLRQ UHTXLUHY PDQDJHF
WKH DSSOLFDWLRQ RI SROLFLHVY DQG UHSRUWHG DPRXQWYV RI DVVHWY DQG OLDELOL
DVVXPSWLRQ LWHPV LQFOXGH LPSDLUPHQW HPSOR\HH IXWXUH EHQHILWY LQYHVWP
ILQDQFLDO LQVWUXPHQWY 7KHVH HVWLPDWHY DUH EDVHG RQ KLVWRULFDO H[SHULFE
DFWLRQV WKDW &URPELH PD\ XQGHUWDNH LQ WKH IXWXUH
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7KH HVWLPDWHY DQG XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ RQJRLQJ ED
SHULRG LQ ZKLFK WKH HVWLPDWH LV UHYLVHG LI WKH UHYLVLRQV DIIHFW RQO\ WKD
UHYLVLRQ DIITHFWV ERWK FXUUHQW DQG IXWXUH SHULRGYV

&ULWLFDO $FFRXQWLQJ (VWLPDWHY DQG $VVXPSWLRQV

&ULWLFDO DFFRXQWLQJ HVWLPDWHY DQG DV VWERSWLHFQWY 38 ARXIOMW XQ Y H\GWALRWDKY HVO D
VHFWLRQ RI WKH DQQXDO 0'$ 7KH HVWLPDWHY DQG DVVXPSWLRQV WKDW DUH F1l
ODUFK ILQODQFLDO VWDWHPHQWY UHODWH WR WKH IROORZLQJ

J)DLU 9DOXH OHDVXUHPHQW

$ QXPEHU RI DVVHWY DQG OLDELOLWLHY LQFOXGHG LQ &URPELH!V ILQDQFLDO VWDW
HVWLPDWLQJ WKH IDLU YDOXH RI DQ DVVHW RU D OLDELOLW\ &URPELH XVHV PDUNH!
REVHUYDEOH GDWD LV QRW DYDLODEOH &URPELH HVWLPDWHYVY WKH IDLU YDOXH EDV
FXUUHQW PDUNHW FRQGLWLRQV IRU LQVWUXPHQWY ZLWK VLPLODU WHUPV DQG ULVN

L,LOQYHVWPHQW 3URSHUWLHYV

, QYHVWPHQW SURSHUWLHY DUH FDUULHG DW FRVW OHVV DFFXPXODWHG GHSUHFLDW
LQYHVWPHQW SURSHUWLHY DQG WKH VLJQLILFDQW FRPSRQHQWYV WKHUHRI WR FDOF;

,QYHVWPHQW 3URSHUW\ 9DOXDWLRQ

(IWHUQDO LQGHSHQGHQW YDOXDWLRQ FRPSDQLHV KDYLQJ DSSURSULDWH UHFRJQLI
ORFDWLRQ DQG FDWHJRU\ Rl SURSHUWLHV EHLQJ YDOXHG YDOXH VXEVWDQWLDOO\
RYHU D PD[LPXP SHULRG RI IRXU \HDUV 2Q D SHULRGLF EDVLV &URPELH REWDLQV L
SURSHUWLHV E\ YDOXH ZLOO EH H[WHUQDOO\ DSSUDLVHG RYHU D IRXU \HDU SHULR
SULFH WKDW ZRXOG EH UHFHLYHG WR VHOO DQ DVVHW RU SDLG WR WUDQVIHU D OLE
PHDVXUHPHQW GDWH ,QWHUQDO TXDUWHUO\ YDOXDWLRQV DUH SHUIRUPHG XVLQJ W
JHQHUDWHG YDOXDWLRQ PRGHOV SUHSDUHG FRQVLGHULQHWKHDPHG HIURW H W\DIL@.L
SURSHUW\ ZKLFK LV VWDELOL]HG IRU DQ\ PDMRU WHQDQW PRYHPHQW 7KH NH\ DVV>
DQG VWDELOL]HG QHW&SRERBHW WV IUHRARSROVLEOH IRU WKH UHDVRQDEOHQHVV RI WKH
WKDW DUH XVHG WR GHWHUPLQH LWV YDOXDWLRQ GLVFORVXUHV &URPELH UHFHLYH
LQGHSHQGHQW YDOXDWLRQ FRPSDQ\ ZKLFK UHIOHFW WK HVRSHEU LLYFH ULDLW NSWU RS K H WH ¢
7KH FDSLWDOL]DWLRQ UDWH UHSRUWY SURYLGH D UDQJH RI UDWHV IRU YDULRXV JH
ZLWKLQ HDFK UHJLRQ ODQDJHPHQW VHOHFWV WKH UDWH IRU HDFK SURSHUW\ IURP \
DSSURSULDWH LQ LWV MXGJPHQW ,Q DGGLWLRQ WR WKLV &URPELH XVHV WKH PDUN
PDNHV UHOHYDQW DGMXVWPHQWUDURK WYV PQ8PWHPWWPYWARWMUBYQEDWLRQ RI IDLU
FXUUHQW PDUNHW DVVXPSWLRQV LRIFONXW QFIDS HWDSURBWURQ W@ARHPWH DQG UHFHQW
DSSUDLVDO SURIHVVLRQDOV )RU SURSHUWLHVY XQGHU GHYHORSPHQW IDLU YDOXH I
WKURXJK HQWLWOHPHQW XQWLO WKH SURSHUW\ LV VXEVWDQWLDOO\ FRPSOHWHG

&ULWLFDO -XGJPHQWYV

&ULWLFDO MXGJPHQWYV BUH \GLNPRV-KEGE PHIBMHWUS WKIFWLRQ RI WKH DQQXDO 0" $

&RQWUROV DQG 3URFHGXUHYV

&URPELH PDLQWDLQV D VHW RI GLVFORVXUH FRQWUROV DQG SURFHGXUHV GHVLJQH(
LQ LWV DQQXDO ILOLQJV LQWHULP ILOLQJV RU RWKHU UHSRUWV ILOHG RU VXEPLW\
VXPPDUL]JHG DQG UHSRUWHG ZLWKLQ WKH WLPH SHULRGV VSHFLILHG LQ WKH VHFXU
WKDW LQIRUPDWLRQ UHTXLUHG WR EH GLVFORVHG E\ &URPELH LV DFFXPXODWHG DQ
3UHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHU #&(2$ DQG &KLHI )LQDQFLDO 2IILFHU #:
GLVFORVXUW && P PMELIE)2 KDYH HYDOXDWHG WKH GHVLJQ DQG HIIHFWLYDIQFHVY RI LW

7KH\ KDYH FRQFOXGHG WKDW WKH FXUUHQW GLVFORVXUH FRQWUROV DQG SURF]|
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,Q DGGLWLRWQ &&UBRRBL&)2 KDYH GHVLIQHG RU FDXVHG WR EH GHVLJQHG XQGHU WKH
UHSRUWLQJ #,&)5% WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDE
VWDWHPHQWY IRU HIWHUQDO SXUSRVHV DV GHILQHG LQ 1DWLRQDO ,QVWUXPHQW

DVVHVV WKH HITHFWQWHQRDY RIREWURWY ,QWHNMWKGEN\UOKFHZRBRLWWHH RI 6SRQVRU
WKH 7UHDGZD\ &RPFPIYXUWRHUV KQ(RMEIGE &)2 KDYH HYDOXDWHG RU FDXVHG WR EH H
WKH HIITHFWLYHQHVY RI WKH GHVADQFBEQG BQBUCDNIEHR RRRIFEX & DY WWDW LWV FXUUHQ!
RQ WKDW HYDOXDWLRQ 7KHUH KDYH EHHQ QR PDWHULDO FKDQJHV WR &URPELH!V L

4AXDUWHUO\ ,QIRUPDWLRQ

7KUHH PRQWKY HQGHG
0DU "HF 6HS -XQ oDU "HF 6HS -XQ

BURSHUW\ UHYHQXH
BURSHUW\ RSHUDWLQJ H[SHQVHYV

1HW SURSHUW\ LQFRPH

2SHUDWLQJ LQFRPH

'LVWULEXWLRQV WR 8QLWKROGHUV

&KDQJH LQ IDLU YDOXH RI ILQDQFLDO
LQVWUXPHQWYV

,QFUHDVH GHFUHDVH LQ QHW DVVHWYV
DWWULEXWDEOH WR 8QLWKROGHUV

2SHUDWLQJ LQFRPH SHU 8QLW EDVLF
DQG GLOXWHG

‘LVWULEXWLRQV
3HU 8QLW

))?2
3HU 8QLW EDVLF DQG GLOXWHG
3D\RXW UDWLR

$))2
3HU 8QLW EDVLF DQG GLOXWHG
3D\RXW UDWLR

2SHUDWLQJ LQIRUPDWLRQ

1XPEHU RI LQYHVWPHQW SURSHUWLHYV
*URVV OHDVDEOH DUHD

(FRQRPLF RFFXSDQF\

&RPPLWWHG RFFXSDQF\

'"HEW PHWULFV

)DLU YDOXH RI XQHQFXPEHUHG
LQYHVWPHQW SURSHUWLHYV

$YDLODEOH OLTXLGLW\
'HEW WR JURVYV IDLU YDOXH

‘HLIJIKWHG DYHUDJH LQWHUHVW UDWH

'"HEW WR WUDLOLQJ PRQWKYV
DGMXVWHG (%,7'$ [ [ [ [ [ [ [ [

,QWHUHVW FRYHUDJH UDWLR [ [ [ [ [ [ [
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9DULDWLRQV LQ TXDUWHUO\ UHVXOWY RYHU WKH SDVW HLJKW TXDUWHUVY KDYH EHH(

HYHQWYV

( 3URSHUW\ DFTXLVLWLRQV DQG GLVSRVLWLRQV JURVV SURFHHGV H[FOXGLQJ F{
PRQWK SHULRGV ZHUH

8

8

8

ODUFK GLVSRVLWLRQ RI RQH UHWDLO SURSHUW\ LQ WKH 5HVW RI

'HFHPEHU DFTXLVLWLRQ RI D ODQG SDUFHO DW DQ H[LVWLQJ SURE
SULFH RI DFTXLVLWLRQ RI WKH UHPDLQLQJ RI WKH 'DYLH 6WUHHW UHV
LQ D MRLQW YHQWXUH IRU D WRWHHM SDXIH K DR/IHASKUH. BEHRR QW 9HQWXUHVS$ V

$QQXDO 5HSRUW IRU GHWDLOV RI WKH FRQVLGHUDWLRQ SDLG DQG G
&DQDGD IRU SURFHHGV RI

6HSWHPEHU DFTXLVLWLRQ RI RQH UHWDLO SURSHUW\ LQ WKH 5HV
-XQH DFTXLVLWLRQ RI RQH UHWDLO SURSHUW\ LQ WRBGHVW RI &L
GLVSRVLWLRQ RI RQH UHWDLO SURSHUWWLRQURRERIEB! VRUKPWRHFHHGV RI
ODUFK QR DFTXLVLWLRQV RU GLVSRVLWLRQV

'HFHPEHU QR DFTXLVLWLRQV RU GLVSRVLWLRQV

6HSWHPEHU QR DFTXLVLWLRQV RU BLVFROGEH WRQN VIXEWVABHDWA RII

FROQQHFWLRQ ZLWK WKNEOMHNDLDVRY HORV&RIRPELH IRU UHWDLO VLWHV LQ :HV

-XQH DFTXLVLWLRQ RI RQH UHWDLO SURSHUW\ LQ WKH 5HVW RI &L

( 3URSHUW\ UHYHQXH DQG SURSHUW\ RSHUDWLQJ H[SHQVHV &URPELH!V EXVLQF
H[SHQVHV GXULQJ ZLQWHU PRQWKVY LQFOXGH SDUWLFXODU H[SHQVHV VXFK DV
LQFUHDVLQJ SURSHUW\ UHYHQXH GXULQJ WKHVH VDPH SHULRGVY 3URSHUW\ RS
LQFOXGH SDUWLFXODU H[SHQVHV VXFK DV SDYLQJ DQG URRI UHSDLUV

( 3HU 8QLW DPRXQWES BRDPA)H2LQIOXHQFHG E\ RSHUDWLQJ UHVXOWY DV GHWDLOHCG
RI 5(,7 8QLWV DQG &ODVV % /3 8QLWV
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7KHUH DUH ILQDQFLDO PHDVXUHV LQFOXGHG LQ WKLV 0" $ WKDW GR QRW KDYH D VW
ODQDIJHPHQW LQFOXGHV WKHVH PHDVXUHY DV WKH\ UHSUHVHQW NH\ SHUIRUPDQFH L

WKHVH PHDVXUHV DV D PHDQV RI DVVHVVLQJ UHODWLYH
FRPSXWDWLRQV DV UHSRUWHG E\ RWKHU HQWLWLHY DQG DFFRUGLQJO\

ILQDQFLDO SHUIRUPDQFH

,1)25087,21

.

PD\ QRW EF

EHORZ DQG DUH FURVV UHIHUHQFHG DV DSSOLFDEOH WR D UHFRQFLOLDWLRQ HOVE
6WDQGDUGY PHDVXUH

1RQ *$$3 OHI

VWMAULSWLRQ DQG 3XUSRVH

5HFRQFLOLDWLRQ

1HW SURSHU

W\ BOQRBRHKHW\ UHYHQXH OHVV SURSHUW\ R

(

UHYHQXH IURP PDQDJHPHQW DQG GHYH
HISHQVHV VXFK DV LQWHUHVW H[SHQVH}
ODQDIJHPHQW EHOLHYHV WKDW QHW SU
RI RSHUDWLQJ SHUIRUPDQFH E\ WKH S

GRIAHQW VHUYLFHV
1 DQG LQGLUHFW RSH
RSHUW\ LQFRPH LV D
JRSHUWLHY SHULRG H

SHILHDW B Q@ B SH B3/Y WEDRRWPLHE O RE

DQG FHL
UDWLQJ
XVHIXO
RYHU SH

BURSHUW\ 173
FDVK EDVLV

(RGQURSHUW\ 12, RQ D FDVK EDVLV ZKLFK

(

UHQW UHFRJQLWLRQ DQG QRQ FDVK WH
ODQDJHPHQW EHOLHYHV WKDW 3URSHU
LPSRUWDQW PHDVXUH RI RSHUDWLQJ S
JHQHUDWHG E\ WKH SURSHUWLHV SHUL

H6PO XGIHWV € Q3 B R 'BK
YOQWWIQFHRQ Y LSYCH 1D
W\ 12, RQ D FDVK EDY
HUIRUPDQFH DV LW U
RG RYHU SHULRG

WWAUDD
PRUWL]D
LV LV D
HIOHFW)

6DPH DVVHW
FDVK 12,

SCUBBAYWYVHRHW ISWROHWH SURSHUWLHV RZ(

(

&URPELH WKURXJKRXW WKH FXUUHQW
H[FOXGLQJ DQ\ SURSHUW\ WKDW ZDV G
ZDV VXEMHFW WR GLVSRVLWLRQ GXUL
SHULRG 6DPH DVVHW SURSHUW\ FDVK
SURSRUWLRQDWH RZQHUVKLS RI MRLQ
SURSHUWLHV RZQHG LQ MRLQW YHQWX
ODQDIJHPHQW EHOLHYHV WKLV LV D XVH
SHULRG RYHU SHULRG FKDQJHV LQ SUR
WKH FKDQJHV LQ 12, WKDW FDQ EH DW
VXFK DV DFTXLVLWLRQV DQG GLVSRVLV
7KH QXPEHU RI VDPH DVVHDWGDWRESK UW I

HMED D B @ RS HW DBWRGH,
D \D\@ DARPIS@U B O LSYCHI W
HVLJQDWHG IRU UHGH
0J HLWKHU WKH FXUU
12, LQFOXGHV &URPE
VO\ RSHUDWHG SURS
UHV

IXO PHDVXUH LQ XQG
SHUW\ FDVK 12, EHIR
NVULEXWHG WR WKH F
VLRQV

HV zZDV

YW\ &DV
HSRUWLC
HYHORSF
HQW RU
| HIV

HUWLHV

HUVWDC
UH FRQV
HUWDLQ

)XQGV IURP
RSHUDWLRQ

(

&URPELH FRQVLGHUV ))2 WR EH D XVHI
#)HEXUULQJ HFRQRPLF SHUIRUPDQFH R
XVHG WR VXSSRUW IXWXUH GLVWULEXV
&URPELH IROORZV WKH UHFRPPHQGDW
JXLGDQFH LQ FDOFXODWLQJ ))2 DQG G
QHW DVVHWVY DWWULEXWDEOH WR 8QLYV
,)56 SFFRXQWLQJ 6WDQGDUGY DGMXYV
DPRXQWYV

8 JDLQ RU ORVV RQ GLVSRVDO RI
UHODWHG LQFRPH WD]J
JDLQ RQ DFTXLVLWLRQ RI FRQWU
JDLQ RQ GHUHFRJQLWLRQ RI ULJK
JDLQ RQ GLVWULEXWLRQ IURP HT
LPSDLUPHQW FKDUJHV DQG UHFR
GHSUHFLDWLRQ DQG DPRUWL]DWL
SURSHUWLHV LQFOXGLQJ DPRUW
FKDUJHG DJDLQVW SURSHUW\ UHY
DGMXVWPHQWY IRU HTXLW\ DFFR
RSHUDWLRQDO H[SHQVHV IURP UL
LQFUHPHQWDO LQWHUQDO OHDVL
ILQDQFH FRVWV GLVWULEXWLRQ
/3 8QLWV FODVVLILHG DV ILQDQF|
FKDQJH LQ IDLU YDOXH RI ILQDQF

L

00 00 O 00 0o

00 00 0 0

(o]

K#0) PGI®W X U R PL OSHi YD
W B URASLHQUID RVQ CB.D WHH
LRQ SD\PHQWV

|RQV RI 5($/3$&!V -DQ
HILQHV ))2 DV LQFUH
UKROGHUV FRPSXWH
NVHG IRU WKH IROORZ

DYHVWPHQW SURSHU

RO Rl MRLQW YHQWXU
W Rl XVH DVVHW
XLW\ DFFRXQWHG LQ
HULHV

RQ H[SHQVH RI LQYH
| IDWLRQ RI WHQDQW
HQXH

QWHG HQWLWLHYV
JKW RI XVH DVVHWYV
QJ H[SHQVHYV

V RQ &URPELH!V 5¢(,7
DO OLDELOLWLHV D
LDO LQVWUXPHQWYV

X RQVQ
XOWV Z

XD U\

DVH GH|
5 LQ DFF

o

LQJ DSS
VLHV DQ
H

HVWPHC

VWP HQW
LQFHQW

DQG &OlI
e
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1RQ *$$3 OHI

VWMFULSWLRQ DQG 3XUSRVH

S5SHFRQFLOLDWLRQ

(

(

5($/3$& SURYLGHV IRU RWKHU DGMXVW
DUH FXUUHQWO\ QRW DSSOLFDEOH WR
WKH DERYH OLVW &URPELH!V H[SHQGL
FDSLWDO LQ QDWXUH DQG &URPELH FR
RWKHU FDSLWDO FRVWV LQFXUUHG WR
ZKHUH GHSUHFLDWLRQ DQG DPRUWL]DV
EDFN LQ WKH FDOFXODWLRQ RI ))2 DV

DOVR DGGV EDFN WKH DPRUWL]DWLRQ

&URPELH FDOFXODWHYV ))2 SHU 8QLW X
DYHUDJH 8QLWV RXWVWDQGLQJ IRU WK
LV D XVHIXO PHDVXUH LQ FRPSDULQJ S
UHVXOWYV

&URPELH XVHV WKLV PHWULF DV DQ LQ

PHQWV LQ GHWHUPLQ
&URPELH DQG WKHUH
WXUHV RQ WHQDQW L
QVLGHUV WKHVH FRV
HDUQ SURSHUW\ UHY
VLRQ Rl RWKHU FDSL
JHFRPPHQGHG E\ 5($/
RI WHQDQW LQFHQWL
/LQJ WKH EDVLF DQG
H SHULRG ODQDJHPH
HULRG RYHU SHULRG

SXW LQ GHEW FRYHQ

LQJ ))2 .
IRUH QR
QFHQWL
WV FRPS
HQXH $
NDO FRV
3$& &UFR
YHV

GLOXWF
QW EHO
RSHUDW

DQW FDC

))2 SD\RXW U

(
(

PW)YR SD\RXW UDWLR VKRZV WKH SURSRU

WKH IRUP RI GLVWULEXWLRQV IRU WKH
))2

))2 SD\RXW UDWLR LV FDOFXODWHG E\
WR 8QLWKROGHUYV E\ ))2 IRU WKH SHUL
ODQDJIJHPHQW XVHV WKLV NH\ PHWULF U
&URPELH!V GLVWULEXWLRQ SD\PHQWYV

M) R Q GV ) UR B D2LSGH MRV
8 WIDIURNGL QH[ ROHY Y HHG

GLYLGLQJ ILQDQFH F
RG

Q HYDOXDWLQJ WKH
WR 8QLWKROGHUYV

BRIQVK B
DV D SH
RVWV G

V XVWD L

$GMXVWHG |
RSHUDWLRQ

XQGAMURMFELH FRQVLGHUYV $))2 WR EH D XVH
#PPHEXUULQJ HFRQRPLF SHUIRUPDQFH R

XVHG WR VXSSRUW IXWXUH GLVWULEXMW
&URPELH IROORZV WKH UHFRPPHQGDW
JXLGDQFH LQ FDOFXODWLQJ $))2
$))2 UHIOHFWYV HDUQLQJV DGMXVWHG |
8 DGMXVWPHQWYV LQ DWQUYLQW HWQ
FRVWV
8 WKH SURYLVLRQ IRU QRQ FDVK V\
UHYHQXH
8 PDLQWHQDQFH FDSLWDO H[SHQGL
8 PDLQWHQDQFH WHQDQW LQFHQWL
&URPELH FDOFXODWHYV $))2 SHU 8QLW
ZHLJKWHG DYHUDJH 8QLWV RXWVWDQG
EHOLHYHV WKLV LV D XVHIXO PHDVXUH
RSHUDWLQJ UHVXOWYV

| X$G RIKY WXHGH ) X@ G Y D
BW)2 R & MMDOMMLGII URHY
LRQ SD\PHQWV

|RQV RI 5($/3$&!V -DQ

RU WKH IROORZLQJ D
D2 GHPOKQJ

VUDLJKW OLQH UHQW

WXUHV DQG

YHV DQG OHDVLQJ FH
VLQJ WKH EDVLF DQ
LQJ IRU WKH SHULRG
LQ FRPSDULQJ SHUL

DR P \E58
/SOW Z

XD U\

SSOLFDE

LQFOXG

RV W V
5 GLOXW
0DQDJF
RG RYHU

$))2 SD\RXW

(
(

UDW))R SD\RXW UDWLR VKRZV WKH SURSR

LQ WKH
RI $))2
$))2 SD\RXW UDWLR LV FDOFXODWHG E
GLVWULEXWLRQV WR 8QLWKROGHUV E\
O0DQDJBMHXVHV WKLV NH\ PHWULF LQ H
&URPELH!V GLVWULEXWLRQ SD\PHQWYV

IRUP RI GLVWULEXWLRQV IRU W

) MBLARVOX R W$)G2) X Q GE W
K$H)2 18 W\R B U W [SQUHR @

GLYLGLQJ ILQDQFH #§
$))2 IRU WKH SHULRGQ
YDOXDWLQJ WKH VXV
WR 8QLWKROGHUYV

R B QRLSMI
HS® DN/ D

FRVWYV

WDLQDE|

*HQHUDO DQ
DGPLQLVWUL
H[SHQVHV H]J
HPSOR\HH W
FRVWV DQG
FRPSHQVDWI

€

7KH WLPLQJ DQG PDJQLWXGH RI H[SHQ

WLFRVWV DQG 8QLW EDVHG FRPSHQVDWLH
RO YXO®IQIIHPHQW EHOLHYHV WKDW WKH UH
U D QMHQOHRIO DQG DGPLQLVWUDWLYH H[SH
BQLWGEPDLYHEWUDWLYH H[SHQVHV DV D SHU
[RQUHYHQXH

IURP PDQDJHPHQW DQG GHYH
PRUH XVHIXO PHDVXUH SHULRG RYHU §

4 AM QWD ORD QHGP $ G R L
R (@ STHGH KV SK\WOW YDW L Q
PRYDO RI WKHVH H[S
DVHV ZKHQ FDOFXODYV
FHQWDJH RI SURSHUYV
ORSPHQW VHUYLFHV
HULRG

JD 1. \WVLLIEX
BQRO SD
HQGLWXL
/LQJ JHC
V\ UHYHC
SURYLG

1HW DVVHW
#1$99%

(
(

YO OX#H® UHSUHVHQWY WRWDO DVVHWY OHV

DWWULEXWDEOH WR 8QLWKROGHUV
1$9 LV D XVHIXO PHDVXUH DV LW UHIOH
UHSRUWHG QXPEHUV

ODQDIJHPHQW XVHV WKLV PHDVXUH WR

\# WY W O R SCPLHBE © MWL
FWV LQWULQVLF YD(Q

GHWHUPLQH LI &URPH

D GLVFRXQW RU SUHPLXP WR LWV LQW

HOMWHL [FO
XH EDVF

LH LV W

ULQVLF YDOXH
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1RQ *$$3 OHI

VWMFULSWLRQ DQG 3XUSRVH

S5SHFRQFLOLDWLRQ

)DLU YDOXH
XQHQFXPEHU
LOQYHVWPHQ
SURSHUWLH
SHUFHQWD JH
XQVHEXUHG

R

v

(

HGLQYHVWPHQW SURSHUWLHYV WKDW KDY §

(DBQVHFXUHG GHEW FXUUHQWO\ FRQVLV\
i RIQRWHV DQG LWV XQVHFXUHG ELODWHU
GHBW)VHFXUHG UHYROYLQJ FUHGLW IDFLO

8QHQFXPEHUHG LQYHVWPHQW SURSHU\V

GHEW REOLJDWLRQV

ODQDJIJHPHQW XVHV WKLV UDWLR WR DV,
LQYHVWPHQW SURSHUWLHV FXUUHQWO
VDWLVI\ DOO RXWVWDQGLQJ XQVHFXUH

VA" HIE W HSHWHWVHFQW WK
H QRW EHHQ SOHGJHC

VV Rl &URPELH!V VHQ

DO XQVHFXUHG QRQ

LWLHV

VHVV WKH DJJUHJDW
DYDLODEOH IRU VHE
G GHEW REOLJDWLRQ

BIUI L Q JY
DV VHF

LRU XQV
UHYROY

H XQHQF
XUHG IL
\%

'"HEW WR
YDOXH

JURVYV

&RIPEDUHVY WRWDO GHEW REOLJDWLRQV
DVVHWYV
,Q WKLV FIGHHBEAW DWIGRQLQHG DV REOLJI
LQFOXGLQJ REOLIJDWLRQV LQFXUUHG L
H[FOXGLQJ WUDGH SD\DEOHV DQG DFFU\
EXVLQHVV DQG GLVWULEXWLRQWSWDKD
GHEW KHOG LQ HTXLW\ DFFRXQWHG MR
LOQYHVWPHQW SURSHUWLHY PHDVXUNG
VKDUH RI WKRVH KHOG ZLWKLQ HTXLW\
ODQDIJHPHQW XVHV WKLV UDWLR WR HY
DGGLWLRQDO ILQDQFLDO OHYHUDJH

AVHRE W KOHH W B WHRD/CP NDWL

DPWLRQV IRU ERUURZH
Q FRQQHFWLRQ ZLWK
XDOV LQ WKH RUGLQ
B HRI'HEW LQFOXGHYV
LQW YHQWXUHV *UR
DW IDLU YDOXH LQF
DFFRXQWHG MRLQW
DOXDWH &URPELH!V

D UPVDIUQNH

G PRQH\
DFTXLV
DU\ FRX!
&URPEL
V IDLU
DXGLQJ .
YHQW XU
OH[LELC

$GMXVWHG G

(
(

HEWHSUHVHQWY GHEW H[FOXGLQJ WUDQV

LV D PRUH UHOHYDQW SUHVHQWDWLRQ
&URPELH!V VKDUH RI GHEW KHOG LQ HT
$GMXVWHG GHEW LV XVHG LQ WKH FDO
IDLU YDOXH DQG GHEW WR WUDLOLQJ

ODQDJIJHPHQW XVHV WKLV PHDVXUH DV

FDOFXODWLRQYV

D#'W E R/Q0 A RAUL ¥ V KAV
RI LQGHEWHGQHVYV

XLW\ DEFFRXQWHG MR
FXODWLRQ RI &URPEL
PRQWKY DGMXVWHG
DQ LQSXW LQ GHEW F

B UANJLRPIE
W LQFO.
LQW YHC
HIV GHE
(%,7'$

RYHQDQ

(DUQLQJ

LQWHUHVW
GHSUHFLDWI
DPRUWL]DWU

#DGMXV

V EH

WHQG

(

(RUBHSUHVHQWYV HDUQLQJV EHIRUH LQWHU
WD [BIRRUWL]DWLRQ DGMXVWHG IRU FHUWD
RQWKGDQW LQFHQWLYHV
RQ GLVSRVDO RI
(%MWRERW YHQWXUH DQG JDLQ RQ GLVWU

LPSDLUPHQW R
LOYHVWPHQW SURSHUWL

LQYHVWPHQWY ,W LQFOXGHV &URPELH
H[SHQVHV DQG JHQHUDO DQG DGPLQL
DFFRXQWHG MRLQW YHQWXUHYV

SCMXYWHGS LV XVHG DV DQ LQSXWGIHEWHYHUDO RI &URPELH

PHWULFV SURYLGLQJ LQIRUPDWLRQ ZUL
WKDW DUH XVHG LQ '? HDRVBW [SQUR &URP B
DELOLW\ WR VDWLVI\ REOLIJDWLRQV L¢(
ODQDJIJHPHQW XVHV WKLV PHDVXUH DV
GHEW UHTXLUHPHQWYV I1XQG FDSLWDO

H\HVE WWIH WV L B WS V MA
| Q LWHPV VXFK DV DF
LQYHVWPHQW SURS
HV JDLQ RQ DFTXLVL
LEXWLRQ IURP HTXLW
IV VKDUH RI UHYHQX
WUDWLYH H[SHQVHYV

WK UHVSHFW WR FHU
G DVVHVVLQJ LWV

FOXGLQJ VHUYLFLQJ
[ QGLFDWLYH RI LWV I
SURMHFWV DQG DFT

DL IDWLL@RI
RUWL]D
HUWLHV
WLRQ R
\ DFFRX

RSHUL
IURP HT

.I

WDLQ IL

LWV GH
ELOLW\
LUH SUF

"HEW WR
PRQWKYV
(%,7'$

wu
DGM

(

DLO&RPSDUHY WRWDO GHEW REOLJDWLRQV
XVBEBHEW

ODQDIJHPHQW XVHV WKLV PHDVXUH WR
OHYHUDJH WR PHDVXUH LWV DELOLW\
PHDVXUH LWV EDODQFH VKHHW VWUHQ

AVHRE M/D WHQW. Q I ¥ VI Y \DW

DVVHVV &&URPELH!V I}
WR PHHW ILQDQFLDO
J W K

D D BVQ 1 W

QDQFLD
REOLJD)

$GMXVWHG L

H[SHQVH

QWEHHBVMVHQWY ILQDQFH FRVWYV IURP RSH

GHIHUUHG ILQDQFLQJ FRVWV ,W LQFO
HTXLW\ DFFRXQWHG MRLQW YHQWXUHYV
$GMXVWHG LQWHUHVW H[SHQVH LV XVH
FRPSOHWH WRWDO H[SHQGLWXUH LQ F
ODQDJHPHQW XVHV WKLV PHDVXUH LQ

¥ 'TE VR QW H [FQ % GV
GHV &URPELH!V VKD

G WR SURYLGH D PR
DOFXODWLQJ YDULRX
VKH FDOFXODWLRQ R

LOQWHUHVW FRYHUDJH DQG GHEW VHUY

D UDP IRQUM
UH RI LQ

H FRPSI
vV UDWLR
&URPEL

lFH FRYHUDJH UDWLR

\Y
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1RQ *$$3 OHDVWMFULSWLRQ DQG 3XUSRVH S5SHFRQFLOLDWLRQ

,QWHUHVW F|RYHLRRISDUHY DGMXVWHG (%,7'$ WR DGMXVYWHBEW QWWUHNWS V\§ PQWH QJ
( ODQDJHPHQW XVHV WKLV UDWLR WR GHWHUPLQH &URPELH!V[DELOLW
WKH LQWHUHVW UHTXLUHPHQWYVY RI LWY RXWVWDQGLQJ GHEW

'"HEW VHUYLRKH FRKRPMIDUHY DGMXVWHG (%,7'$ WR GHEW |FUHBWLEDWULRSH \WPWNPRWWLQJ
( ODQDIJHPHQW XVHV WKLV UDWLR WR GHWHUPLQH &URPELH!V|DELOLW
WKH SULQFLSDO DQG LOQWHUHVW UHSDI|PHQW UHTXLUHPHQW|V RI LWV
GHEW

ODLQWHQDQFH &DSLWDO ([SHQGLWXUHV DQG ODLQWHQDQFH 7HQDQW ,QFHQWLYHV C

ODLQWHQDQFH H[SHQGLWXUHV UHSUHVHQW FRVWV LQFXUUHG LQ VXVWDLQLQJ DQG F
UHYHQXH HQKDQFLQJ &URPELH FRQVLGHUV UHYHQXH HQKDQFLQJ H[SHQGLWXUHV W
HQKDQFH WKH SURSHUW\!V RYHUDOO YDOXH

&URPELH!V SROLF\ LVZ WARKFXK DHMHBEY)R DPRXQW IRU PDLQWHQDQFH H[SHQGLWXUHYV EI
DSSOLHG WR WKH ZHLJKWHG DYHUDJH */$ DV WKHVH H[SHQGLWXUHYV DUH QRW JHQH
WR \HDU &URPELH H[FOXGHV QHZO\ FRQVWUXFWHG DQG GHYHORSHG FRPPHUFLDO S
EDVHOLQH RI DFWXDO H[SHQGLWXUHV LV REWDLQHG &URPELH DOVR H[FOXGHV PL[H
JLYHQ WKHVH SURSHUWLHY DUH DOO QHZO\ FRQVWUXFWHG DQG KDYH PLQLPDO PDLC
DFWXDO PDLQWHQDQFH H[SHQGLWXUHV IRU FRPSDUDWLYH SXUSRVHV 7KH UDWH SHI
IXWXUH FRVWYV DQG DQ\ VLIQLILFDQW FKDQJHV LQ WKH QDWXUH DQG DJH RI WKH SL
QRUPDOL]HG UBPMMHWIXDUH IRRW Rl ZHLJKWHG DYHUDJH */$ EDVHG RQ WKH DFWXDO
VSHQG IRUGGLWLRQDOO\ &URPELH FRPELQHVY PDLQWHQDQFH FDSLWDO H[SHQGLWXU
OHDVLQJ FRVWYV LQ DUULYLQJ DW WKH QRUPDWVHEHBQSWHK H/ T BW HVIKRIRW/ LFK DD H WRK $i)
H[SHQGLWXUHYV DUH UHGXFHG VSHQGLQJ RQ PDLQWHQDQFH FDSLWDO H[SHQGLWXUH

ODLQWHQDQFH ([SHQGLWXUHV $FWXDO

7KUHH
PRQWKV <HDU <HDU
HQGHG HQGHG 7KUHH PRQWKY HQJHG HQGHG
oDU "HF "HF 6HS -XQ O0DU "HF

7TRWDO DGGLWLRQV WR LQYHVWPHQW SURPBHUWLH

7UDQVIHU RI SUHGHYHORSPHQW FRVWY WR LQYHVIWPHQW SURSHUWLHYV

7TRWDO DGGLWLRQV WR LQYHVWPHQW SURSHUWLHV KHOG LQ MRLQW
YHQWXUHY DW &URPELH!V VKDUH

JHVV UHYHQXH HQKDQFLQJ H[SHQGLWXUHpN
ODLQWHQDQFH FDSLWDO H[SHQGLWXUHV

7RWDO DGGLWLRQV WR 7, DQG GHIHUUHG PHDVLQpP FRVWYV
/JHVV UHYHQXH HQKDQFLQJ H[SHQGLWXUHpN
ODLQWHQDQFH 7, DQG GHIHUUHG OHDVLQJ FRVWYV

7TRWDO PDLQWHQDQFH H[SHQGLWXUHYVY DFWXDO
5HVHUYH DPRXQW FKDUJHG DJDLQVW $))2

$Q REOLIJDWLRQ IRU 7, HISHQGLWXUH RFFXUV ZKHQ UHQHZLQJ H[LVWLQJ WHQDQW Ol
H[LVWLQJ WHQDQWY DUH ORZHU RQ D SHU VTXDUH IRRW EDVLV WKDQ IRU QHZ WHQD
&URPELH WKURXJK KLJKHU UHQWY RU LPSURYHG WUDIILF WR D SURSHUW\ 7KH WLPL
RI FRQWUDFWXDO WHUPV FROQWDLQHG LQ WKH OHDVHV
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ODLQWHQDQFH 7, DQG GHIHUUHG OHDVLQJ FRVWY DUH WKH UHVXOW RI ERWK OHDVH
GXULQJ DQG ,Q WKH WKLUG TXDUWHU RI PDLOQOWHQDQFHDLG QR THIHUUHC
VXEVLGLDU\ Rl (PSLUH LQ FRQQHFWKE Q HDWKY W\KRH SDUOR/AE O HRW LIRHWDLO VLWHYV LQ :I

5HYHQXH HQKDQFLQJ H[SHQGLWXUHY DUH FDSLWDOL]HG DQG GHSUHFLDWHG RU FKDI
H[SHQGLWXUHWVKIXH. @ B QWKKIV HOGHRQDPUVWHG SULPDULO\ RI GHYHORSPHQW ZRUN D!
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7KLV 0' $ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY DERXW H[SHFWHG IXWXUH HYF
7KHVH VWDWHPHQWY DQG WKH UHODWHG HVWLPDWHY DQG DVVXPSWLRQV XVHG E\ F
LQFOXGLQJ EXW QRW OLPLWHG WR #3RUWIROLR 5HYLHZ 6WUDWHJILF $FTXLVLWLRC
#&DSLWDO ODQDJHPHQWS$ #-RLQW 9HQWXUHV$ DQG #2WKHU 'LVFORVXUHVS$ )RUZDU«
VWDWHPHQWY FRQFHUQLQJ PDQDJHPHQW!V EHOLHIV SODQV HVWLPDWHV LQWHQWL
UHVXOWV FLUFXPVWDQFHV SHUIRUPDQFH RU H[SHFWDWLRQV WKDW DUH QRW KLVW
E\ WKH XVH RI IRUZDUG ORRNLQJ WHUPLQRORJ\ VXFK DV #PD\$ #ZLOO$ #HVWLPDWH
#FRQWLQXHS$ RU VLPLODU H[SUHVVLRQV VXJJHVWLQJ IXWXUH RXWFRPHV RU HYHQW\
EHOLHIV DQG DUH EDVHG RQ LQIRUPDWLRQ FXUUHQWO\ DYDLODEOH WR PDQDJHPHQ\
FDXWLRQDU\ VWDWHPHQWY XQGHU #5LVN )DFWRUV 5HODWHG WR WKH %XVLQHVV RI
RI &URPELH!V $QQXDO ,QIRUPDWLRQ )RUP DYDLODEOH DW ZZZ FURPELH FD )RUZI
UHODWHG ULVNV LQFOXGH VWDWHPHQWY UHJDUGLQJ

L RSSRUWXQLWLHV ZLWK (PSLUH IRU LQYHVWPHQWY LQ WKH PRGHUQL]DWLRQ DFTX
FXVWRPHU IXOILOOPHQW FHQWUHV RU ZDUHKRXVHV ZKLFK PD\ EH LPSDFWHG E\
DYDLODELOLW\ Rl VXLWDEOH LQYHVWPHQW RSSRUWXQLWLHV IRU &URPELH

LL$))2 DFFUHWLRQJD@BWMIIURP VWUDWHJILF DFTXLVLWLRQV ZKLFK PD\ EH DIIHFWHC
DQG RU UHGHYHORSPHQW DFWLYLW\ Rl DFTXLUHG SURSHUWLHYV

LLGLVSRVLWLRQ RI SURSHUWLHY DQG WKH DQWLFLSDWHG UHLQYHVWPHQW RI QHW ¢
SXUFKDVHUV WKH DYDLODELOLW\ RI DFFUHWLYH SURSHUW\ DFTXLVLWLRQV WKH
IRU QHW SURFHHGY DQG UHDO HVWDWH PDUNHW FRQGLWLRQV

LYDQWLFLSDWHG JURIWRKVDQ SBRMERWLR ZKLFK GHSHQGVY RQ VXFFHVVIXO H[HFXWL]
UHODWLRQVKLS ZLWK (PSLUH DYDLODELOLW\ RI VXLWDEOH SURSHUWLHY DQG GH

Y VWDWHPHQWY XQGHU WKH KHDGLQJ #HYHORSPHQWS$ LQFOXGLQJ WKH ORFDWLRQ
VL]JH DQG QDWXUH DQWLFLSDWHG LPSDFW RQ SRUWIROLR TXDOLW\ DQG GLYHUVL
PHDVXUHV DOO RI ZKLFK PD\ EH LPSDFWHG E\ UHDO HVWDWH PDUNHW F\FOHV [X!
RSSRUWXQLWLHY WKH DYDLODELOLW\ RI ODERXU DFWXDO GHYHORSPHQW FRVWV
JHQHUDO HFRQRPLF FRQGLWLRQV DQG IDFWRUV GHVFULEHG XQGHU WKH #'HYHOF
PXQLFLSDO ]JRQLQJ DQG GHYHORSPHQW DSSURYDOV VXFFHVVIXO DJUHHPHQWYV ZL
H[HFXWLRQ Rl GHYHORSPHQW DFWLYLWLHY XQGHUWDNHQ E\ UHODWHG SDUWLHYV ¢

YLIDLU YDOXH RI LQYHVWPHQW SURSHUWLHV ZKLFK LV EDVHG RQ WUDLOLQJ QHW S
IORZV DQG DQWLFLSDWHG WUHQGY DQG HFRQRPLF FRQGLWLRQV

YLRYHUDOO LQGHEWHGQHVV OHYHOV DQG WHUPV DQG H[SHFWDWLRQV UHODWLQJ W
DQG GLVSRVLWLRQ DFWLYLW\ WKDW &URPELH LVN\D PEHOW R \DWRLPIYHQ\UHBY® M\Q & | VLV
LQYHVWPHQW JUDGH FUHGLW UDWLQJ IXWXUH ILQDQFLQJ RSSRUWXQLWLHV XWX
DUUDQJHPHQW SDUWQHUV DQG PDUNHW FRQGLWLRQV

YLMUWLPDWHG */$ HVWLPDWHG FRPSOHWLRQ GDWHV HVWLPDWHG \LHOG RQ FRVW
GHYHORSPHQW SLSHOLQH ZKLFK DUH VXEMHFW WR FKDQJHV LQ VLWH SODQV FR)\
ZHOO DV DFFHVV WR MRE VLWHV VXSSO\ DQG ODERXU DYDLODELOLW\ DELOLW\ W
DQG DYDLODELOLW\ DQG FRVW RI FRQVWUXFWLRQ ILQDQFLQJ

L[DVVHW JURZWK DQG UHLQYHVWLQJ WR GHYHORS RU RWKHUZLVH PDNH LPSURYHPF
DYDLODELOLW\ Rl ODERXU FDSLWDO UHVRXUFH DYDLODELOLW\ DQG DOORFDWLRC

[ JHQHUDWLQJ LPSURYHG UHQWDO LQFRPH DQG RFFXSDQF\ OHYHOV LQFOXGLQJ DG
LPSDFWHG E\ FKDQJHV LQ GHPDQG IRU &URPELH!V SURSHUWLHY WHQDQW EDQNU:
FRPPHUFH DQG VXSSO\ Rl FRPSHWLWLYH ORFDWLRQV LQ SUR[LPLW\ WR &URPELH

[LHVWLPDWHG SD\PHQWY RQ GHULYDWLYH DQG QRQ GHULYDWLYH ILQDQFLDO OLDEL
GHEW DQG IOXFWXDWLRQV LQ WKH VHWWOHPHQW YDOXH DQG VHWWOHPHQW WLPL

[LLQYHVWPHQW LQ MRLQW YHQWXUHV DQG WKH LQFRPH FRQWULEXWHG E\ WKRVH L«
IURP GHSHQGHQFH RQ SDUWQHUV WKDW DUHLYRWR XQBHX®QWRPEDH ¥ IPRQMWL RQ IL:
QRQ SHUIRUPDQFH RI D SDUWQHU!V REOLJDWLRQV RQ D SURMHFW ZKLFK PD\ LQF

[LMLD[ HIHPSW VWDWXV ZKLFK FDQ EH LPSDFWHG E\ UHJXODWRU\ FKDQJHV HQDFWH

[LDPQWLFLSDWHG GLVWULEXWLRQV DQG SD\RXW UDWLRV ZKLFK FRXOG EH LPSDFWH
GHFLVLRQV DQG

[YWKH HITHFW WKDW DQ\ FRQWLQJHQFLHV RU JXDUDQWHHV ZRXOG KDYH RQ &URPEL
HYHQWXDO RXWFRPH
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7KHVH IRUZDUG ORRNLQJ VWDWHPHQWY DUH SUHVHQWHG IRU WKH SXUSRVH RI DVVL
XQGHUVWDQGLQJ &URPELH!V RSHUDWLQJ HQYLURQPHQW DQG PD\ RU PD\ QRW EH DS
VWDWHPHQWY DUH QRW JXDUDQWHHV RI IXWXUH HYHQWYVY RU SHUIRUPDQFH DQG E\\
DVVXPSWLRQV &URPELH FDQ JLYH QR DVVXUDQFH WKDW DFWXDO UHVXOWYV ZLOO EH
IDFWRUV LQFOXGLQJ WKRVH GLVFXVVHG XQGHU #5LVN ODQDJHPHQWS$ FRXOG FDXVH
RSSRUWXQLWLHY WR GLIITHU PDWHULDOO\ I[IURP WKH UHVXOWY GLVFXVVHG RU LPSOLI
FRQVLGHUHG FDUHIXOO\ DQG D UHDGHU VKRXOG QRW SODFH XQGXH UHOLDQFH RQ \

7KHVH IRUZDUG ORRNLQJ VWDWHPHQWY DUH PDGH DV DW WKH GDWH RI WKH 0' $ DQ
UHIOHFW QHZ RU FXUUHQW HYHQWY RU FLUFXPVWDQFHV XQOHVV RWKHUZLVH UHTXL
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,QWHULP &RQGHQVHG &RQVROLGDWHG %DODQFH 6KHHWYV
,Q WKRXVDQGV RI &DQDGLDQ GROODUYV

1RWH ODUFK '"HFHPEHU

$VVHWYV

1RQ FXUUHQW DVVHWV
,QYHVWPHQW SURSHUWLHYV
,QYHVWPHQW LQ MRLQW YHQWXUHYV
2WKHU DVVHWYV

&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
2ZWKHU DVVHWYV

7TRWDO DVVHWYV

/ILDELOLWLHV

1RQ FXUUHQW OLDELOLWLHYV

JLIHG UDWH PRUWJDJHV

&UHGLW IDFLOLWLHYV

6HQLRU XQVHFXUHG QRWHYV

(PSOR\HH IXWXUH EHQHILWY REOLJDWLRQ
7UDGH DQG RWKHU SD\DEOHV

/IHDVH OLDELOLWLHYV

&XUUHQW OLDELOLWLHYV

JLIHG UDWH PRUWJDJHV

&UHGLW IDFLOLWLHYV

(PSOR\HH IXWXUH EHQHILWY REOLJDWLRQ
7UDGH DQG RWKHU SD\DEOHV

/IHDVH OLDELOLWLHYV

7TRWDO OLDELOLWLHYV H[FOXGLQJ QHW DVVHWYV DWWULEXWDEOH WR 8QLWKROGHUYV
1HW DVVHWYV DWWULEXWDEOH WR 8QLWKROGHUV

1HW DVVHWYV DWWULEXWDEOH WR 8QLWKROGHUV UHSUHVHQWHG E\
&URPELH 5(,7 8QLWKROGHUV

6SHFLDO 9RWLQJ 8QLWYVY DQG &0ODVV % /LPLWHG 3DUWQHUVKLS
B8QLWKROGHUYV

&RPPLWPHQWY FROQWLQJHQFLHV DQG JXDUDQWHHYV
6XEVHTXHQW HYHQWYV

6HH DFFRPSDQ\LQJ QRWHV WR WKH LQWHULP FRQGHQVHG FRQVROLC
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,QWHULP &RQGHQVHG &RQVROLGDWHG 6WDWHPHQWYV RI &RPSUHK
,Q WKRXVDQGV RI &DQDGLDQ GROODUYV

7TKUHH PRQWKY HQGHG ODUF
1RWH

3URSHUW\ UHYHQXH

5HYHQXH IURP PDQDJHPHQW DQG GHYHORSPHQW VHUYLFHV
3URSHUW\ RSHUDWLQJ H[SHQVHYV

/JRVV RQ GLVSRVDO RI LQYHVWPHQW SURSHUWLHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

JLQODQFH FRVWV RSHUDWLRQV

/RVV I[URP HTXLW\ DFFRXQWHG LQYHVWPHQWYV
2SHUDWLQJ LQFRPH DWWULEXWDEOH WR 8QLWKROGHUYV
‘LVWULEXWLRQV WR 8QLWKROGHUYV

&KDQJH LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV

'"HFUHDVH LQ QHW DVVHWYV DWWULEXWDEOH WR 8QLWKROGHUYV

2ZWKHU FRPSUHKHQVLYH LQFRPH ORVV
,WHPV WKDW ZLOO EH VXEVHTXHQWO\ UHFODVVLILHG WR QHW DVVHWYV DWWULEXWD

6KDUH Rl QHW FKDQJH LQ GHULYDWLYHY GHVLJQDWHG DV FDVK IORZ KHGJHV RI HT
LOQYHVWPHQWYV

1HW FKDQJH LQ GHULYDWLYHYVY GHVLIJQDWHG DV FDVK IORZ KHGJHV

2ZWKHU FRPSUHKHQVLYH LQFRPH ORVV

&RPSUHKHQVLYH ORVV

6HH DFFRPSDQ\LQJ QRWHV WR WKH LQWHULP FRQGHQVHG FRQVROLGD
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,QWHULP &RQGHQVHG &RQVROLGDWHG 6WDWHPHQWY RI &KDQJHV LQ 1HW $VVHWV $WWL
,Q WKRXVDQGV RI &DQDGLDQ GROODUYV

5(9'F72v3|(_g(|53/\/z\3/ SFEFXPXODWHG $WWULEXWDEOH WR
20DV % 1HW $VVHWV 2WKHU
$WWULEXWDRPSUHKHQVLYH &0D
1RWH 8QLWKROG ,QFRPH /RVV 7RWDO 5(,7 8QLWV /3 8Q
%DODQFH -DQXDU\
&RPSUHKHQVLYH ORVV
8QLWV LVVXHG XQGHU 'LVWULEXWLRQ 5HLQYHVWPHQW 30DQ
#'5,3%
%DODQFH ODUFK
55'R7W8|_QQLJW8\ SFEXPXODWHG $SWWULEXWDEOH WR
20DVV % IHW $VVHWV 2WKHU
$WWULEXW RERPH WHRKHQVLYH &0D
1RWH 8QLWKROGHUV,QFRPH 7RWDO 5(,7 8QLWV /3 8Q

%DODQFH -DQXDU\
&RPSUHKHQVLYH LQFRPH ORVV
8QLWV LVVXHG XQGHU '5,3
%DODQFH ODUFK

6HH DFFRPSDQ\LQJ QRWHV WR WKH LQWHULP FRQGHQVHG FRQVROLGDWHG ILQDQFL
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,QWHULP &RQGHQVHG &RQVROLGDWHG 6WDWHPHQWYV RI &DVK )
,Q WKRXVDQGV RI &DQDGLDQ GROODUYV

7TKUHH PRQWKY HQGHG ODUFK

I1RWH

&DVK IORZV SURYLGHG E\ XVHG LQ

2SHUDWLQJ $FWLYLWLHV

'"HFUHDVH LQ QHW DVVHWV DWWULEXWDEOH WR 8QLWKROGHUYV
$GGLWLRQV WR WHQDQW LQFHQWLYHYV

JWHPV QRW DIIHFWLQJ RSHUDWLQJ FDVK

&KDQJH LQ RWKHU QRQ FDVK RSHUDWLQJ LWHPV

JLQDQFH FRVWV RSHUDWLRQV

'LVWULEXWLRQV WR 8QLWKROGHUYV

&DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV

JLQDQFLQJ $FWLYLWLHYV

,VVXDQFH RI PRUWJDJHYV

JLQDQFLQJ RWKHU

5HSD\PHQW RI PRUWJDJHV SULQFLSDO

5HSD\PHQW RI PRUWJDJHVY PDWXULW\

JLQDQFH FRVWV RSHUDWLRQV

$GYDQFH RI IORDWLQJ UDWH FUHGLW IDFLOLWLHY DQG FRQVWUXFWLRQ ILQDQFLQJ |
5HSD\PHQW RI IORDWLQJ UDWH FUHGLW IDFLOLWLHY DQG FRQVWUXFWLRQ ILQDQFLQ
5HSD\PHQW RI MRLQW RSHUDWLRQ FUHGLW IDFLOLW\

,VVXDQFH RI VHQLRU XQVHFXUHG QRWHYV

&DVK GLVWULEXWLRQV WR 8QLWKROGHUYV

3D\PHQWYV RI OHDVH OLDELOLWLHYV

&DVK XVHG LQ ILQDQFLQJ DFWLYLWLHYV

,QYHVWLQJ $FWLYLWLHYV

$GGLWLRQV WR LQYHVWPHQW SURSHUWLHYV

B3URFHHGVY RQ GLVSRVDO RI LQYHVWPHQW SURSHUWLHYV
&RQWULEXWLRQV WR MRLQW YHQWXUHYV

'LVWULEXWLRQV IURP MRLQW YHQWXUHYV

$GGLWLRQV WR IL[WXUHV DQG FRPSXWHU HTXLSPHQW
$GGLWLRQV WR GHIHUUHG OHDVLQJ FRVWYV

&ROOHFWLRQV RQ DGYDQFHV WR UHODWHG SDUW\ UHFHLYDEOHYV
&DVK XVHG LQ LQYHVWLQJ DFWLYLWLHYV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY EHJLQQLQJ Rl SHULRG
&DVK DQG FDVK HTXLYDOHQWYV HQG RI SHULRG

6HH DFFRPSDQ\LQJ QRWHV WR WKH LQWHULP FRQGHQVHG FR(
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1RWHV WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO
,Q WKRXVDQGV RI &DQDGLDQ GROODUV
0DUFK

*(1(5$%/ ,1)250%$7,21 $1' 1$785( 2) 23(5%$7,216

&URPELH 5HDO (VWDWH ,QYHVWPHQW 7UXVW #&URPELH$ LV DQ XQLQFRUSRUDWHG ¥
'"HFODUDWLRQ Rl 7ZUXVW GDWHG -DQXDU\ DV DPHQGHG DQG UHVWDWHG DV RI 0
LQFRPH SURG UHWDLO UHODWHG DQ/GIX VUMYILB® QRVLDO DQG RIILFH SURSHUWLHV LQ &
DQG WKH DGGUHVV RI LW \DWH\ I5\LWH U H® REZLEEHDMWIR YD 6 FRW 19D + &P DS DQWHULP
FRQGHQVHG FRQVROLGDWHG ILQDQFLDO ¥BMDAKH P HIWM® UIRK W K 1 FADKUGHH WIRH) W K W REK Q!
&URPELH DQG DOO RI LWV VXEVLGLDU\ HQWLWLHV 7KH 8QLWV RI &URPELH DUH WUD!
#8&55 81$

7KH LQWHULP FRQGHQVHG FRQVROLGDWHG I|LQDIDALMO V VZBWH IDHKQWK\R UR PHW K R UV K\U\H
%RDUG RI 7 0D\ iV RQ

6800$5< 2) 0$7(5,$/ $&&2817,1* 32/,&,(6

7KHVH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG XVLQJ WKH VDPH SROLFLHYV
IRU WKH \HBE HREGHG

D 6WDWHPHQW RI FRPSOLDQFH

7TKHVH LQWHULP FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ
,$6 ,QWHULP )LQDQFLDO 5HSRUWLQJ DQG GR QRW FRQWDLQ DOO WKH LQIRUP
7KHUHIRUH WKH\ VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWWH WK H QEBGWHEBHPEGWROL

E %DVLV RI SUHVHQWDWLRQ

7TKHVH LQWHULP FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH SUHVHC
UHSRUWLQJ FXUUHQF\ URXQGHG WR WKH QHDUHVW WKRXVDQG 7KH LQWHULP FRQG]|
KLVWRULFDO FRVW EDVLV H[FHSW IRU DQ\ ILQDQFLDO DVVHWY DQG OLDELOLWLHV F(
LQFUHDVH GHFUHDVH LQ QHW DVVHWV DWWULEXWDEOH WR 8QLWKROGHUV )973/
ORVYV )92&, FODVVLILFDWLRQ

F &ULWLFDO DFFRXQWLQJ HVWLPDWHY DQG DVVXPSWLRQV

7KH SUHSDUDWLRQ RI WKH LOQWHULP FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDW|
WKDW DIITHFW WKH UHSRUWHG DPRXQWY RI DVVHWY DQG OLDELOLWLHY DQG WKH GL\
FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG WKH UHSRUWHG DPRXQV
HVWLPDWHY DQG MXGJPHQWY GLVFORVHG LQ WKH DQQXDO DXGLWHG FRQVROLGDWH
HVWLPDWHY DQG DVVXPSWLRQV WKDW DUH FULWLFDO WR WKH GHWHUPLQDWLRQ RI '
VWDWHPHQWY UHODWH WR WKH IROORZLQJ

L )DLU YDOXH PHDVXUHPHQW

$ QXPEHU RI DVVHWY DQG OLDELOLWLHY LQFOXGHG LQ &URPELH!V LQWHULP FR
PHDVXUHPHQW DW DQG RU GLVFORVXUH RI IDLU YDOXH ,Q HVWLPDWLQJ WKH
REVHUYDEOH GDWD WR WKH H[WHQW LW LV DYDLODEOH :KHUH PDUNHW REVHU
EDVHG RQ GLVFRXQWHG IXWXUH FDVK IORZV XVLQJ GLVFRXQW UDWHYV WKDW U}
WHUPV DQG ULVNV

LL ,QYHVWPHQW SURSHUWLHYV

, QYHVWPHQW SURSHUWLHY DUH FDUULHG DW FRVW OHVV DFFXPXODWHG GHSUF
RI LOYHVWPHQW SURSHUWLHY DQG WKH VLIJQLILFDQW FRPSRQHQWY WKHUHRI V
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1RWHV WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO
,Q WKRXVDQGV RI &DQDGLDQ GROODUV
0DUFK

LLL ,QYHVWPHQW SURSHUW\ YDOXDWLRQ

(IWHUQDO LQGHSHQGHQW YDOXDWLRQ FRPSDQLHV KDYLQJ DSSURSULDWH UH
WKH ORFDWLRQ DQG FDWHJRU\ RI SURSHUWLHV EHLQJ YDOXHG YDOXH VXEVWEL
URWDWLQJ EDVLV RYHU D PD[LPXP SHULRG RI IRXU \HDUV 7KH IDLU YDOXHV E
ZRXOG EH UHFHLYHG WR VHOO DQ DVVHW RU SDLG WR WUDQVIHU D OLDELOLW\
PHDVXUHPHQW GDWH ,QWHUQDO TXDUWHUO\ YDOXDWLRQV DUH SHUIRUPHG XV
FRQVLGHULQJ WKH DJJUHJDWH WUDLOLQJ DQQXDO QHW RSHUDWLQJ LQFRPH S
IURP OHDVLQJ WKH SURSHUW\ WKDW LV VWDELOL]HG IRU DQ\ PDMRU WHQDQW
LQGHSHQGHQW YDOXDWLRQ FRPSDQ\ ZKLFK UHIOHFW WKH VSHFLILF ULVNV LQI
YDOXDWLBRQVFIY DWDQDJHPHQW!V GHWHUPLQDWLRQ RI IDLU YDOXH ZDV XSGD\
LQFOXGLQJ QHW RSHUDWLQJ LQFRPH PDUNHW FDSLWDOL]DWLRQ UDWHV DQG
SURIHVVLRQDOV

,19(670(17 3523(57,(6

0DUFK 'HFHPEHU
,QFRPH SURSHUWLHV
3URSHUWLHY XQGHU GHYHORSPHQW
7RWDO LQYHVWPHQW SURSHUWLHYV
,QFRPH SURSHUWLHV
"HIHUUHG
/HDVLQJ
/IDQG %XLOGLQ@IWDQJLEOBRVWY 7RWDO

&RVW

2SHQLQJ EDODQFH -DQXDU\
$GGLWLRQV

'LVSRVLWLRQV

%DODQFH ODUFK

$FFXPXODWHG GHSUHFLDWLRQ DPRUWL]DWLRQ DQG
LPSDLUPHQW

2SHQLQJ EDODQFH -DQXDU\

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

'LVSRVLWLRQV

%DODQFH ODUFK

1HW FDUU\LQJ YDOXH ODUFK

,QFOXGHG LQ ODQG D BH ULJRWWR IRXDH DAPXHHODWHG GIRYUGIE Q BWKHR@WGRAQGHU OHDVH

URSHUWLHYVY XQGHU GHYHORSPHQW

/IDQG %XLOGLQJV 7RWDO

2SHQLQJ EDODQFH -DQXDU\
$GGLWLRQV
% D O DODRUHF K
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1RWHV WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO
,Q WKRXVDQGV RI &DQDGLDQ GROODUV

ODUFK

)DLU 9DOXH

7KH IDLU YDOXH RI LQYHVWPHQW SURSHUWLHYVY LV D /HYHO IDLU YDOXH PHDVXUHPH
UHFHLYHG WR VHOO DQ DVVHW RU SDLG WR WUDQVIHU D OLDELOLW\ LQ DQ RUGHUO\
&URPELH!V WRWDO IDLU YDOXH RI LQYHVWPHQW SDOMMIHFBKWLHMAHFEHGY FDUU\LQJ YD

&URPELH XVHV WKH FRVW PHWKRG RI DFFRXQWLQJ IRU LQYHVWPHQW SURSH
UHFRJQL]HG XQWLO UHDOL]HG WKURXJK GLVSRVLWLRQ RU GHUHFRJQLWLRQ RI SURS
SURSHUW\ EDVLVY ZKHQ FLUFXPVWDQFHYVY LQGLFDWH WKDW WKH FDUU\LQJ YDOXH PD\

7KH HVWLPDWHG IDLU YDOXHV RI &URPELH!V LQYHVWPHQW SURSHUWLHY DUH DV IRO

)DLU 9DOXH &DUU\LQJ 9DOXH

0DUFK
"HFHPEHU

&DUU\LQJ YDOXH FRQVLVWY RI WKH QHW FDUU\LQJ YDOXH RI

1RWH ODUFK '"HFHPEHU

,QFRPH SURSHUWLHYV
3URSHUWLHV XQGHU GHYHORSPHQW

$FFUXHG VWUDLJKW OLQH UHQW UHFHLYDEOH
7HQDQW LQFHQWLYHV
7RWDO FDUU\LQJ YDOXH

&URPELH KDV XWLOL]J]HG WKH IROORZLQJ ZHLJKWHG DYHUDJH FDSLWDOL]DWLRQ UDW
ZHLJKWHG DYHUDJH FDSLWDOL]DWLRQ UDWH H[FOXGLQJ SURSHUWLHYV XQGHU GHYHO
WKH\ EHFRPH LQFRPH SURGXFLQJ &URPELH LQFOXGHV WKHP LQ WKH FDOFXODWLRQ

ODUFK '"HFHPEHU

‘HLJKWHG DYHUDJH FDSLWDOL]DWLRQ UDWH

)DLU YDOXH VHQVLWLYLW\

&URPELH KDV GHWHUPLQHG WKDW D FKDQJH LQ WKLV DSGIDUHKG FIZRXNODE0 U HOWKIORMD LUCE
LOQOFUHDVH GHFUHDVH LQ WKH IDLU YDOXH RI WKH LQYHVWPHQW SURSHUWLHYV DV IF

&DSLWDPL]DWLRQ 1HW RSHUDWLQJ LQFRPH FKDQJH
UDWH FKDQJH
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1RWHV WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO
,Q WKRXVDQGV RI &DQDGLDQ GROODUYV
ODUFK

BURSHUW\ GLVSRVLWLRQV

7KH RSHUDWLQJ UHVXOWYV RI GLVSRVHG SURSHUWLHY DUH LQFOXGHG XS WR WKH GD

BURSHUWHBKHSBUR[LPDWH 6TXDUH
7TUDQVDFWLRQ 'DWH 9HQGRU 3XUFKDASHRWY HG JRRWDJH 'LVSRVLWLRQ 3ULF
-DQXDU\ 7KLUG 3DUW\

JHEUXDU\ 7KLUG 3DUW\

7KH GLVSRVLWLRQ SULFHV H[FOXGH FORVLQJ DQG WUDQVDFWLRQ FRVWYV
([SURSULDWLRQ RI D SDUFHO RI ODQG DW DQ H[LVWLQJ UHWDLO SURSHUW\

, QYHVWPHQW SURSHUW\ GLVSRVDOV

7TKUHH PRQWKY HQGHG ODUFK

*URVV SURFHHGYV
6HOOLQJ FRVWYV

&DUU\LQJ YDOXHV GHUHFRJQL]HG
/IDQG

%XLOGLQJV

'"HIHUUHG OHDVLQJ FRVWYV
7HQDQW LQFHQWLYHV

$FFUXHG VWUDLJKW OLQH UHQW
3URYLVLRQV

7RWDO ORVV RQ GLVSRVDO

&R RZQHG SURSHUWLHYV

&URPELH RZQV SDUWLDO LQWHUHVWY LQ D QXPEHU RI SURSHUWLHV 7KHVH FR RZQH
UHVXOWYV RI ZKLFK DUH UHIOHFWHG LQ &URPELH!V LOQOWHULP FRQGHQVHG FRQVROLG]
VXFK MRLQW RSHUDWLRQV

ODUFK '"HFHPEHU
IXPEHU RI FR RZQHG I1XPEHU RI FR RZQH
SURSHU LHWVZQHUVKLS SURSHUWLHW QHUVKLS

S5HWDLO
5HWDLO UHODWHG LQGXVWULDO
7TRWDO FR RZQHG SURSHUWLHV
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1RWHV WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO
,Q WKRXVDQGV RI &DQDGLDQ GROODUYV

ODUFK

,19(670(17 ,1 -2,17 9(1785(6

7KH IROORZLQJ UHSUHVHQWY &URPELH!V LOQWHUHVW LQ HTXLW\ DFFRXQWHG LQYHVW

0DUFK '"HFHPEHU

%URQWH 9LOODJH /LPLWHG 3DUWQHUVKLS
7KH 'XNH /LPLWHG 3DUWQHUVKLS
3HQKRUQ 5HVLGHQWLDO +ROGLQJV /LPLWHG 3DUWQHUVKLS
&31 /ILPLWHG
(DVW %URDGZD\ /LPLWHG 3DUWQHUVKLS
/A\QQ 9DOOH\ /LPLWHG 3DUWQHUVKLS
.LQJVZD\ 7\QH 3URSHUW\ 'HYHORSPHQW /LPLWHG 3DUWQHUVKLS

&URPELH DFTXLUHG WKH UHPDLQLQJ LOQWHUHVW LQ '‘DYLH /LPLWHG 3DUWQHUYV
7KH IROORZLQJ WDEOHYVY UHSUHVHQW Rl WKH ILQDQFLDO SRVLWLRQ DQG ILQDQFL
ODUFK '"HFHPEHU

%URQWHMNS /32ZWKHU7RWDBURQWMNS /32WKHU7RWDO

1RQ FXUUHQW DVVHWV
&XUUHQW DVVHWYV

1RQ FXUUHQW OLDELOLWLHYV
&XUUHQW OLDELOLWLHYV

1HW DVVHWYV

&URPELH!V VKDUH DW
5HFRQFLOLQJ LWHPV
$GGLWLRQDO QHW LQYHVWPHQW

&URPELH V LQYHVWPHQW LQ MRLOQW YHQWXUHV

7TKUHH PRQWKY HQGHG ODUFK 7KUHH PRQWKY HQGHG ODUFK
'‘DYLH ¥3URQWMNB /32WKHU7RWD®YLH %GQURQWMNNB /32WKHU7RWDO

XH

UW\ RSHUDWLQJ
VHYV

DO DQG
LVWUDWLYH H[SHQVHV

DWLRQ DQG
]JDWLRQ

JLODQFH FRVWYV
RSHUDWLRQV

1HW LQFRPH ORVYV

&URPELH V LQFRPH ORVV
IURP HTXLW\ DFFRXQWHG
LOQYHVWPHQWYV




&520%,( 5($/ (67$7( ,19(670(17 75867
1RWHV WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO
,Q WKRXVDQGV RI &DQDGLDQ GROODUV
0DUFK

7KH IROORZLQJ WDEOH VKRZV WKH FKDQJHV LQ WKH WRWDO FDUU\LQJ YDOXH RI &UF
HQGHG

ODUFK '"HFHPEHU

2SHQLQJ EDODQFH
&RQWULEXWLRQV
'LVWULEXWLRQV
6KDUH RI ORVV
6KDUH RI RWKHU FRPSUHKHQVLYH ORVYV
&ORVLQJ EDODQFH

)DLU 9DOXH

7KH HVWLPDWHG IDLU YDOXH RI WKH LQYHVWPHQW SURSHUWLHY KHOG ZLWKLQ &URF

)DLU 9DOXH &DUU\LQJ 9DOXH
0DUFK
"HFHPEHU
&DUU\LQJ YDOXH FRQVLVWY Rl WKH QHW FDUU\LQJ YDOXH DW RI
0DUFK '"HFHPEHU

,QFRPH SURSHUWLHYV
3URSHUWLHV XQGHU GHYHORSPHQW

$FFUXHG VWUDLJKW OLQH UHQW UHFHLYDEOH
7HQDQW LQFHQWLYHYV
7RWDO FDUU\LQJ YDOXH

7KH IDLU YDOXH RI MRLQW YHQWXUH SURSHUWLHV LV D /HYHO IDLU YDOXH PHDVXU
UHFHLYHG WR VHOO DQ DVVHW RU SDLG WR WUDQVIHU D OLDELOLW\ LQ DQ RUGHUO\

7KH IDLU YDOXH LQFOXGHG LQ WKLV VXPPDU\ WHWIWHEWVDWKBRHPEHWDOXH RI WKH SU
UHVSHFWLYHO\ EDVHG RQ HDFK SURSHUW\!V FXUUHQW XVH DV D UHYHQXH JHQHUDW
SURSHUWLHY DUH SUHSDUHG IRU UHGHYHORSPHQW &URPELH FRQVLGHUV HDFK SUR:
YDOXH Rl WKH SURSHUW\ 7KH IDLU YDOXH Rl SURSHUWLHYV XQGHU GHYHORSPHQW L\
UHFRJQL]HG WKURXJK HQWLWOHPHQW XQWLO GWDKIISURSHURQ WW 9X 0 0W D) W.LPDLOVOH GF
7KH 'XNH /LPLWHG 3DUWQHUVKLS DQG &31 /LPLWHG DUH UHYHQXH JHQHUDWLQJ S

&URPELH KDV XWLOL]HG WKH IROORZLQJ ZHLJKWHG DYHUDJH FDSLWDOL]DWLRQ UDW

0DUFK '"HFHPEHU

‘HLJKWHG DYHUDJH FDSLWDOL]DWLRQ UDWH
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1RWHV WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO
,Q WKRXVDQGV RI &DQDGLDQ GROODUYV
ODUFK

)DLU YDOXH VHQVLWLYLW\ Rl WKH LQYHVWPHQW SURSHUWLHY KHOG ZLWKLQ &URPEL

&URPELH KDV GHWHUPLQHG WKDW D FKDQJH LQ WKLV DSGHDUHG FDZSRXNODE0 UHWXIORAD LU
LQFUHDVH GHFUHDVH LQ WKH IDLU YDOXH RI WKH LQYHVWPHQW SURSHUWLHYV DV IF

&DSLWDPL]DWLRQ 1HW RSHUDWLQJ LQFRPH FKDQJH
UDWH FKDQJH

27+(5 $66(76

ODUFK '"HFHPEHU
&XUUHIRM FXUUHQWRWDO &XUUHIR®M FXUUHQWRWDO

7UDGH UHFHLYDEOHYV
BURYLVLRQ IRU GRXEWIXO DFFRXQWYV

1HW WUDGH UHFHLYDEOHYV

3UHSDLG H[SHQVHV DQG GHSRVLWYV

2WKHU IL[HG DVVHWV

J)LQDQFH OHDVH UHFHLYDEOH

$FFUXHG VWUDLJKW OLQH UHQW UHFHLYDEOH
7HQDQW LQFHQWLYHYV

9HQGRU ILQDQFLQJ

$PRXQWVY UHFHLYDEOH IURP UHODWHG SDUWLHV
7RWDO RWKHU DVVHWYV

JRU WKHHH PRQWKY HQGHGHOUHKLDWLRQ RI RWKHUWUHKG DVVHWYV ZDV

2WKHU IL[HG DVVHWV LQFOXGH'HEBRWHRJI XVH DVYHWWRIRDFFXPXODWHG GHBHMPAEHDWLRQ RUHODWLQJ WR
RIILFH DQG YHKLFOH OHDVHV

9HQGRU ILQDQFLQJ DULVLQJ IURP WKH GLVSRVLWLRQ RI WZR SURSHUWLHV LQ WKH IRXUWK TXDUWHU RI
\HDU IROORZLQJ WKH WUDQVDFWLRQ GDWH

7HQDQW ,QFHQWLYHV &RVW
%DODQFH -DQXDU\

$GGLWLRQV

$PRUWL]DWLRQ

'LVSRVLWLRQ

%DODQFH ODUFK

@ &DUU\LQJ 9DO
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1RWHV WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO
,Q WKRXVDQGV RI &DQDGLDQ GROODUYV
ODUFK

0257*$*(6 3$<$%/(

_cx

THUP ODUFK '"HFHPEHU

Tz
OlnTw

JLIHG UDWH PRUWJDJHYV
'"HIHUUHG ILQDQFLQJ FKDUJHV
7TRWDO PRUWJDJH GHEW

—

1RQ FXUUHQW
&XUUHQW

‘HLIJIKWHG DYHUDJH LQWHUHVW UDWH IRU RXWVWDQGLQJ PRUWJDJH GHEW

6SHFLILF LQYHVWPHQW SURSHUWLHYV XV ODKY BKF D UWHEKQBEHDO XH RI DUH FXUUHQWO
SOHGJHG DV VHFXULW\ IRU PRUWJDJHV &DUU\LQJ YDOXH LQFOXGHV LQYHVWPHQW S
WHQDQW LQFHQWLYHV ZKLFK DUH LQFOXGHG LQ RWKHU DVVHWYV

&5(',7 )$&,/,7,(6

7RWDO
"HLIJKWHG $YDLODEOH
7HUP WR ( )DFLOLWDUFK '"HEFHPEHU
&RQVWUXFWLRQ ILQDQFLQJ \HDUV

8QVHFXUHG QRQ UHYROYLQJ FUHGLWHDBINOLW\
8QVHFXUHG UHYROYLQJ FUHGLW IDFAPBDWV
-RLQW RSHUDWLRQ FUHGLW IDFLOLW\HDUV
8QVHFXUHG ELODWHUDO FUHGLW |D RIHDWN
'"HIHUUHG ILQDQFLQJ FKDUJHV

7TRWDO FUHGLW IDFLOLWLHYV

1RQ FXUUHQW
&XUUHQW

"HLIKWHG DYHUDJH LQWHUHVW UDWH IRU GUDZQ FUHGLW IDFLOLWLHYV

$YDLODELOLW\ LV OLPLWHG E\ GHYHORSPHQW VSHQGLQJ WR GDWH
&UHGLW IDFLOLW\ LV IL[HG XQGHU DQ LQWHUHVW UDWH VZDS DJUHHPHQW
$YDLODELOLW\ LV OLPLWHG E\ PRUWJDJHVY KHOG LQ WKH MRLQW RSHUDWLRQYV
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1RWHV WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO
,Q WKRXVDQGV RI &DQDGLDQ GROODUYV
ODUFK

6(1,25 816(&85(' 127(6

6HULHYV
6HULHYV
6HULHYV
6HULHYV
6HULHYV

)

*
+

6HULHYV .

6HULHYV
6HULHYV

'"HIHUUHG

/
0

ODWXULW\&RWWUDFWXDO ,Q WHWHKW 5DWHFHPEHU
$XIXVW
-XQH
ODUFK
2FWREHU
$XIXVW
6HSWHPEHU
0DUFK
-DQXDU\

ILQDQFLQJ FKDUJHV

7TRWDO VHQLRU XQVHFXUHG QRWHYV

1RQ FXUUHQW
&XUUHQW

‘HLIJKWHG DYHUDJH LQWHUHVW UDWH
7KH ZHLJKWHG DYHUDJH WHWPKW R PIDW XD WK HDR/E BIW \HDUV

75 ( $1' 27+(5 3$5<$%/(6

ODUFK '"HEHPEHU
&XUUHB®W FXUUHQWRWDO&XUUH®BW FXUUHQWRWDO

7HQDQW LQFHQWLYHV DQG FDSLWDO H[SHQGLWXUHYV
3URSHUW\ RSHUDWLQJ FRVWYV

BUHSDLG UHQWYV

JLQDQFH FRVWV RQ ORQJ WHUP GHEW

$PRXQWV SD\DEOH WR UHODWHG SDUW\

)DLU YDOXH RI LQWHUHVW UDWH VZDS DJUHHPHQWYV
'LVWULEXWLRQV SD\DEOH

8QLW EDVHG FRPSHQVDWLRQ SODQV

'"HIHUUHG UHYHQXH

7RWDO WUDGH DQG RWKHU SD\DEOHYV
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1RWHV WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO
,Q WKRXVDQGV RI &DQDGLDQ GROODUYV
ODUFK

3523(57< 5(9(18(

7TKUHH PRQWKY HQGHG ODUFK

2SHUDWLQJ OHDVH UHYHQXH

5HQWDO UHYHQXH FRQWUDFWXDOO\ GXH IURP WHQDQWV
&RQWLQJHQW UHQWDO UHYHQXH

BWUDLJKW OLQH UHQW UHFRJQLWLRQ

7HQDQW LQFHQWLYH DPRUWL]DWLRQ

/JHDVH WHUPLQDWLRQ LQFRPH

5HYHQXH IURP FRQWUDFWV ZLWK FXVWRPHUV

&RPPRQ DUHD FRVW UHFRYHULHYV

3DUNLQJ UHYHQXH

7RWDO SURSHUW\ UHYHQXH

7KH IROORZLQJ WDEOH VHWY RXW WHQDQWYV WKDW FRQWULEXWHG LQ H[FHVV RI F

7TKUHH PRQWKY HQGHG ODUFK

QF LQFOXGLQJ DOO VXEVLGLDULHV RI (PSLUH &RPSDQ\ /LPLWHG

5(9(18( )520 0$1$*(0(17 $1' '(9(/230(17 6(59,&(6

&URPELH SURYLGHY GHYHORSPHQW DQG SURSHUW\ PDQDJHPHQW VHUYLFHV WR FR R
IURP GHYHORSPHQW FRQVWUXFWLRQ DQG RWKHU IHHVY DUH DV IROORZV

7TKUHH PRQWKY HQGHG ODUFK

'"HYHORSPHQW IHHV
ODQDJHPHQW IHHV
7RWDO UHYHQXH IURP PDQDJHPHQW DQG GHYHORSPHQW VHUYLFHV

3523(57< 23(5$7,1* (;3(16(6

7TKUHH PRQWKY HQGHG ODUFK

5HFRYHUDEOH SURSHUW\ WD[HYV

5HFRYHUDEOH RSHUDWLQJ H[SHQVHYV

2WKHU RSHUDWLQJ FRVWYV

7TRWDO SURSHUW\ RSHUDWLQJ H[SHQVHYV
,QFOXGHV UHVLGHQWLDO QRQ VKDUHDEOH H[SHQVHYV
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1RWHV WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO
,Q WKRXVDQGV RI &DQDGLDQ GROODUYV
ODUFK

23(5$7,1* /($6(6
&URPELH DV D OHVVRU

&URPELH!V RSHUDWLRQV LQFOXGH OHDVLQJ FRPPHUFLDO DQG UHVLGHQWLDO UHDO
WHQDQW OGDWYWHKY DVIDWDV IROORZYV

SHPDLQLQJ <HDU HQGLQJ '"HFHPEHU

7TKHUHDIWHURWDO

)XWXUH PLQLPXP UHQWDO LQFRPH

&URPELH PDQDJHV LWV UHVLGXDO ULVN LQ LWV LQYHVWPHQW SURSHUWLHV WKURXJ
YDFDQW VSDFHV 7KH UHVLGXDO ULVN WKURXJKRXW &URPELH!V SRUWIROLR LV QRW

*(1(5%/ $1' $'0,1,675%$7,9( (;3(16(6 $1' &+$1*( ,1 )$,5 9%$/8( 2) ),1$1&,$/ ,167580(176

D *HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

7TKUHH PRQWKY HQGHG ODUFK

6DODULHY DQG EHQHILWYV
3URIHVVLRQDO DQG SXEOLF FRPSDQ\ FRVWYV
2FFXSDQF\ DQG RWKHU

7RWDO JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

E &KDQJH LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV

7TKUHH PRQWKY HQGHG ODUFK

'"HIHUUHG 8QLW 30DQ
1HW FKDQJH LQ GHULYDWLYHV QRW GHVLJQDWHG DV FDVK IORZ KHGJH
7TRWDO FKDQJH LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV
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1RWHV WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO
,Q WKRXVDQGV RI &DQDGLDQ GROODUYV
ODUFK

),1$1&( &2676 23(5$7,216

7TKUHH PRQWKY HQGHG ODUFK

YL[IHG UDWH PRUWJDJHV
)ORDWLQJ UDWH WHUP UHYROYLQJ DQG GHPDQG IDFLOLWLHYV
&DSLWDOL]JHG LQWHUHVW
BHQLRU XQVHFXUHG QRWHYV
,QWHUHVW LQFRPH RQ ILQDQFH OHDVH UHFHLYDEOH
,QWHUHVW RQ OHDVH OLDELOLW\
JLQDQFH FRVWV RSHUDWLRQV H[SHQVH
$PRUWL]DWLRQ RI IDLU YDOXH GHEW DGMXVWPHQW
&KDQJH LQ DFFUXHG ILQDQFH FRVWYV
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FKDUJHYV
J)LOQODQFH FRVWV RSHUDWLRQV SDLG
JRU WKHHH PRQWKY HQGHGQWHUWFKVW ZDV FDSLWDOL]HG IRU TXDOLI\LQJ GHYHORSPHQW GNBRMHFWY EDVH

81,76 28767%1',1*

&ODVV % /3 8QLWV DQG
&URPELH 5(,7 8GSMWWDFKHG 6SHFLDO 9RWLRW B@ LWV

1XPEHU RI 1XPEHU RI 1XPEHU RI
8QLWV $PRXQW 8QLWV $PRXQW 8QLWV $PRXQW

%DODQFH -DQXDU\
8QLWV LVVXHG XQGHU '5,3
%DODQFH ODUFK

&ODVV % /3 8QLWV DQG
&URPELH 5(,7 8QWW\DFKHG 6SHFLDO 9RWERWBQLWYV

IXPEHU RI IXPEHU RI IXPEHU RI
8QLWV $PRXQW 8QLWV $PRXQW 8QLWV $PRXQW

%DODQFH -DQXDU\
8QLWV LVVXHG XQGHU '5,3
%DODQFH ODUFK

6833/(0(17$5< &$6+ )/2: ,1)250%$7,21

D ,WHPV QRW DIIHFWLQJ RSHUDWLQJ FDVK

7TKUHH PRQWKY HQGHG ODUFK

,WHPV QRW DIIHFWLQJ RSHUDWLQJ FDVK
BWUDLJKW OLQH UHQW UHFRJQLWLRQ
$PRUWL]DWLRQ RI WHQDQW LQFHQWLYHYV

/JRVV RQ GLVSRVDO RI LQYHVWPHQW SURSHUWLHYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

/RVV I[URP HTXLW\ DFFRXQWHG LQYHVWPHQWYV
&KDQJH LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV
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1RWHV WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO
,Q WKRXVDQGV RI &DQDGLDQ GROODUV

ODUFK

E &KDQJH LQ RWKHU QRQ FDVK RSHUDWLQJ LWHPV

7TKUHH PRQWKY HQGHG ODUFK

&DVK SURYLGHG E\ XVHG LQ

7UDGH UHFHLYDEOHYV

BUHSDLG H[SHQVHVY DQG GHSRVLWY DQG RWKHU DVVHWYV
3D\DEOHVY DQG RWKHU OLDELOLWLHV

F &DVK DQG FDVK HTXLYDOHQWYV

0DUFK "HFHPEHU
5HVWULFWHG FDVK
&DVK
7RWDO FDVK DQG FDVK HTXLYDOHQWYV
,Q WKH IRXUWK TXDUWHU RI &URPELH UHFHLYHG IXQGV RQ FORVLQJ RI WKH UHPDLQLQJ LQWHUHVYV
5(/$7(' 3$57< 75$16%$&7,216
$V DBMUFK (PSLUH WKURXJK LWV ZKROO\ RZQHG VXEVLGIO®Y (& QBYHOR & RMEW W V|

&URPELH 5HODWHG SDUW\ WUDQVDFWLRQV SULPDULO\ LQFOXGH WUDQVDFWLRQV ZL
LQWHUHVW 5HODWHG SDUW\ WUDQVDFWLRQV DOVR LQFOXGH WUDQVDFWLRQV ZLWK
WUDQVDFWLRQV ZLWK NH\ PDQDJHPHQW SHUVRQQHO DQG SRVW HPSOR\PHQW EHQHII

5HODWHG SDUW\ WUDQVDFWLRQV DUH PHDVXUHG DW WKH DPRXQW RI FRQVLGHUDWL

&URPELH!V UHYHQXH H[SHQVH WUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV DUH DV IF

7TKUHH PRQWKY HQGHG ODUFK

3URSHUW\ UHYHQXH
3URSHUW\ UHYHQXH

+HDG OHDVH LQFRPH

5HYHQXH IURP PDQDJHPHQW DQG GHYHORSPHQW VHUYLFHV
3URSHUW\ RSHUDWLQJ H[SHQVHYV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

3URSHUW\ PDQDJHPHQW VHUYLFHV UHFRYHUHG

2WKHU JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
JLQDQFH FRVWV GLVWULEXWLRQV WR 8QLWKROGHUYV

&URPELH SURYLGHVY SURSHUW\ PDQDJHPHQW GHYHORSPHQW PDQDJHPHQW SURMHEF)\
PDQDJHPHQW WR FR RZQHUV DQG WR VSHFLILF SURSHUWLHY RZQHG E\ FHUWDLQ VXE
B3URSHUW\ ODQDJHPHQW $JUHHPHQW ZKLFK LV EHLQJ UHFRJQL]J]HG DV UHYHQXH IURP
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1RWHV WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO
,Q WKRXVDQGV RI &DQDGLDQ GROODUV

ODUFK
'"XULQMWWKHH PRQWKYV HQGH&UIRPIERKI LVVRBGFK &ODVV % /3 8QLWV WR (&/" X
'5,3 1RWH
"XULQMWWKHH PRQWKYVY HQGH&UIRPIEARK]I LQY HHDWHEK LQ SURSHUWLHYVY DQFKRUHG

VXEVLGLDULHV RI (PSLUH ZKLFK UHVXOWHG LQ DPHQGHG OHDVH WHUPV 7KHVH DPR
FRVWY DUH EHLQJ DPRUWL]HG RYHU WKH DPHQGHG OHDVH WHUPYV

$PRXQWYVY GXH IURP UHODWHZFBPEMULHYV LQIF® ®GHRWH UHFHLYDEOH GXH IURP /\QQ 9D
UHODWHG WR GHYHORSPHQW VHUYLFHV

$PRXQWV GXH IURP UHODWH{F SPEMLHV LQPOXGHD QRWH UHFHLYDEOH GXH IURP .LQJ

'"HYHORSPHQW /LPLWHG 3DUWQHUVKLS UHODWHG WR GHYHORSPHQW VHUYLFHV
),1$1&,$/ ,167580(176

D )DLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV

7KH IDLU YDOXH RI D ILQDQFLDO LQVWUXPHQW LV WKH HVWLPDWHG DPRXQW WKDW &
ILQDQFLDO OLDELOLW\ LQ DQ RUGHUO\ WUDQVDFWLRQ EHWZHHQ PDUNHW SDUWLFLS

)bLU YDOXH GHWHUPLQDWLRQ LV FODVVLILHG ZLWKLQ D WKUHH OHYHO KLHUDUFK\ [
( /HYHO TXRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDUNHWYV IRU LGHQWLFD(

( /HYHO LQSXWV RWKHU WKDQ TXRWHG SULFHV LQFOXGHG ZLWKLQ /HYHO WK
LQGLUHFWO\

( /HYHO XQREVHUYDEOH LQSXWV IRU WKH DVVHW RU OLDELOLW\
7KHUH ZHUH QR WUDQVIHUVY EHWZHHQ OHY MXWRH W R WXLVU HYCDEHXGH KCLUHRKD U FK\ G X U L (

7KH IDLU YDOXH RI RWKHU ILQDQFLDO LQVWUXPHQWY LV EDVHG RQ GLVFRXQWHG FD
IRULQVWUXPHQWY ZLWK VLPLODU WHUPV DQG ULVNV 7KH IROORZLQJ WDEOH VXPPD
KDYH D IDLU YDOXH GLIITHUHQW IURP WKHLU FDUU\LQJ YDOXH

ODUFK '"HFHPEHU
)J)DLU 9DOX&DUU\LQJ 9DOXHDLU 9DOX&DUU\LQJ 9DOXH

J)LOQODQFLDO OLDELOLWLHYV

J)L[HG UDWH PRUWJDJHV

&UHGLW IDFLOLWLHYV

6HQLRU XQVHFXUHG QRWHYV
7RWDO ILQDQFLDO OLDELOLWLHYV

7KH IDLU YDOXHV RI IL[HG UDWH PRUWJDJHV FUHGLW IDFLOLWLHVY DQG VHQLRU XQ\

'XH WR WKHLU VKRUW WHUP QDWXUH WKH FDUU\LQJ YDOXH RI WKH IROORZLQJ ILQD
GDWH

( &DVK DQG FDVK HTXLYDOHQWYV
( $FFRXQWV UHFHLYDEOH

( 7UDGH DQG RWKHU SD\DEOHV
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1RWHV WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO
,Q WKRXVDQGV RI &DQDGLDQ GROODUYV
ODUFK

E 5LVN PDQDJHPHQW

,Q WKH QRUPDO FRXUVH RI EXVLQHVY &URPELH LV H[SRVHG WR D QXPEHU RI ILQDQF
VLIQLILFDQW ULVNV DQG WKH DFWLRQV WDNHQ WR PDQDJH WKHP DUH DV IROORZV

&UHGLW ULVN

&UHGLW ULVN DULVHV IURP WKH SRVVLELOLW\ WKDW WHQDQWYV PD\ H[SHULHQFH ILQ
SURYLVLRQ IRU GRXEWIXO DFFRXQWY DQG RWKHU DGMXVWPHQWY DUH WDNHQ IRU D

&URPELH PLWLJDWHV FUHGLW ULVN E\ JHRJUDSKLFDO GLYHUVLILFDWLRQ GLYHUVLI\
DVVHVVPHQWY IRU QHZ DQG UHQHZLQJ WHQDQWV

5HFHLYDEOHV DUH VXEVWDQWLDOO\ FRPSULVHG RI FXUUHQW EDODQFHV GXH IURP W
UHFHLYDEOH SDVW GXH LV XVXDOO\ QRW VLJQLILFDQW *HQHUDOO\ UHQWY DUH GXF
DIWHU LQYRLFLQJ DQG EDODQFHV RYHU GD\V DUH FRQVLGHUHG SDVW GXH 7KH W
VKHHW GDWH DQG FXUUHQW DQG ORQJ WHUP DFFRXQWY UHFHLYDEOH DUH UHYLHZHC(

&URPELH DVVHVVHV RQ D IRUZDUG ORRNLQJ EDVLV WKH H[SHFWHG FUHGLW ORVVH\
FUHGLW ORVVHV &URPELH WDNHV LQWR DFFRXQW RQ D WHQDQW E\ WHQDQW EDVLYV
WKURXJK GLVFXVVLRQV IRU UHQWDO FRQFHVVLRQV DQG RQJRLQJ GLVFXVVLRQV ZLW

L, QWHUHVW UDWH ULVN

, QWHUHVW UDWH ULVN LV WKH SRWHQWLDO IRU ILQDQFLDO ORVYV DULVLQJ IURP LQF!
GHEW PDWXULWLHY DQG OLPLWLQJ WKH XVH RI SHUPDQHQW IORDWLQJ UDWH GHEW I
GRHV QRW HQWHU LQWR LOQWHUHVW UDWH VZDSV RQ D VSHFXODWLYH EDVLV

+HGJH DFFRXQWLQJ RQ ILQDQFLDO LQVWUXPHQWYV

7KH IROORZLQJ WDEOHV VXPPDUL]H &URPELH V ILQDQFLDO LQVWUXPHQWY WKDW DU

$V DW ODUFK

J)L[HG  +HGJH 1IRWLRQDO DPRXQWLRI WDIOHKH Rl KHGJ
+HGJH W\SH ODWXULW)\ GLDQWHH UHWWHFDWEN HBHBVLQJ LQVWUXPHQWVWUXPHQW

&DVK IORZ KHGJHODUFK
&DVK IORZ KHGJH2FWREHU
&DVK IORZ KHGJH2FWREHU

$PRXQWY DUH VKRZQ DW &URPELH V RZQHUVKLS SHUFHQWDJH
,QFOXGHG LQ 1RWH LQ WKH LQWHULP FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
,QFOXGHG LQ 1RWH LQ WKH LQWHULP FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

PRQWKY HQGHG ODUFK

JLI
LQ
+HGJH W\SH ODWXULW\ GDWH

OXH JDLQ ORVYV
YHRRIMSUH RROYILJHKE LQ VW
R VLYH

HG &K
W HURWHWR
WH VYV FRPSUHKHQ

DV
O R

&DVK IORZ KH®IH K
&DVK IORZ KHXFIHREHU
&DVK IORZ KHZGFIHREHU

$PRXQWY DUH VKRZQ DW &URPELH V RZQHUVKLS SHUFHQWDJH
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1RWHV WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO
,Q WKRXVDQGV RI &DQDGLDQ GROODUV
0DUFK

$V DW ODUFK
( &URPELH!V ZHLJKWHG DYHUDJH WHUP WR PDWXULW\ RI LWV IL[HG UDWH PRUWJ
( &URPELH!V ZHLIJKWHG DYHUDJH WHUP WR PDWXULW\ RI LWV XQVHFXUHG QRWH\
( &URPELH KDV DQ XQVHFXUHG QRQ UHYROYLQJ FUHGLW IDFLOLW\ WR D PD[LPXP

( &URPELH V IORDWLQJ UDWH XQVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\ L'
FUHGLW $V DW ODUEFK ZDV DYDLODEOH RQ WKLV IDFLOLW\ ZLWK Q

( &URPELH KDV DQ XQVHFXUHG ELODWHUDO FUHGLW IDFLOLW\ DYDLODEOH WR D

( &URPELH KDV D MRLQW RSHUDWLRQ FUHGLW IDFLOLW\ DYDLODEOH WR D PD[LP.
RXWVWDQGLQJ

( &URPELH KDV LQWHUHVW UDWH VZDS DJUHHPHQWYV LQ SODFH RQ R1 IORD\
SODFH KHOG LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV RQ RI IORDWLQJ UDW

( &URPELH KDV IORDWLQJ UDWH FUHGLW IDFLOLWLHYVY LQFOXGHG LQ GHEW KHOG
ZLWK D EDODQFH RI RXWVWDQGLQJ DW &URPELH!V VKDUH

$ IOXFWXDWLRQ LQ LQWHUHVW UDWHY ZRXOG FXUUHQWO\ QRW KDYH DQ LPSDFW RQ
EHHQ KHGJHG ZLWK LQWHUHVW UDWH VZDSV 7KH IROORZLQJ WDEOHV ORRN DW WKH
ORVV DQG QHW DVVHWY DWWULEXWDEOH WR 8QLWKROGHUV

$V DW ODUFK

,PSDFW RQ RWKHU FRPSUHKHQVLYH ORVV RI LOWHUHVW UDWH FKDQJHV RQ LQWHUH
JUHHPHQWY DW &URPELH V VKDUH ,QFUHDVH LQ'BBWHIDVH LQ 5DW
,PSDFW RI D LOWHUHVW UDWH FKDQJH
,PSDFW RI D LQWHUHVW UDWH FKDQJH
,PSDFW RI D LQWHUHVW UDWH FKDQJH

$V DW ODUFK

,PSDFW RQ GHFUHDVH LQ QHW DVVHWYV DWWULEXWDEOH WR 8QLWKROGHUV RI LQWH!
LOWHUHVW UDWH VZDS DJUHHPHQWY QRW GHVLIQDWHGFDY DVKHGQIHBPWHDVH LQ 5DW
,PSDFW RI D LOQWHUHVW UDWH FKDQJH
,PSDFW RI D LOWHUHVW UDWH FKDQJH
,PSDFW RI D LOQWHUHVW UDWH FKDQJH

ILTXLGLW\ ULVN

7KH UHDO HVWDWH LQGXVWU\ LV FDSLWDO LQWHQVLYH DQG PRVW DVVHWY DUH QRQC
OHDVHV ZKLFK IXQGV FXUUHQW OLDELOLWLHY DV WKH\ FRPH GXH :KLOH UHQWYV DU|
DVVHWV DQG WKLV LPEDODQFH FUHDWHY D ZRUNLQJ FDSLWDO GHILFLW GHVSLWH F
EHLQJ PRUH WKDQ DGHTXDWH WR VDWLVI\ FXUUHQW OLDELOLWLHYVY /LTXLGLW\ ULVN
HTXLW\ FDSLWDO WR IXQG LWV JURZWK SURJUDP UHILQDQFH GHEW REOLJDWLRQV D
IORZ JHQHUDWHG IURP RSHUDWLQJ WKH SURSHUW\ SRUWIROLR UHSUHVHQWY WKH S
JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV UHLQYHVW LQ WKH SRUWIROLR WKURXJ
PDNH GLVWULEXWLRQV WR 8QLWKROGHUYVY 'HEW UHSD\PHQW UHTXLUHPHQWY DUH SU
REOLIJDWLRQV 3URSHUW\ DFTXLVLWLRQ IXQGLQJ UHTXLUHPHQWY DUH IXQGHG WKUR
PDUNHWY DQG UHF\FOLQJ FDSLWDO IURP SURSHUW\ GLVSRVLWLRQV
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1RWHV WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO
,Q WKRXVDQGV RI &DQDGLDQ GROODUV
0DUFK

7KHUH LV D ULVN WKDW WKH GHEW FDSLWDO PDUNHWY PD\ QRW UHILQDQFH PDWXUL!
DFFHSWDEOH WR &URPELH RU DW DQ\ WHUPV DW DOO &URPELH VHHNV WR PLWLJDW|
WKDW WKH HTXLW\ FDSLWDO PDUNHWY PD\ QRW EH UHFHSWLYH WR D 5(,7 8QLW RIIHI
&URPELH $FFHVV WR WKH XQVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\ LV OLPLV
DQ\ RXWVWDQGLQJ OHWWHWUY RI FUHBDW DYWODOWEOH RQ WKLV IDFLOLW\

7KH HYWLPDWHG SD\PHQWV LQFOXGLQJ SULQFLSDO DQG LQWHUHVW RQ ILQDQFLDO

7ZHOYH PRQWKY HQGLQJ ODUFK

&RQWUDFWXDO
&DVK )ORZV 7TKHUHDIWHU

JLIHG UDWH PRUWJDJHYV
6HQLRU XQVHFXUHG QRWHYV
7UDGH DQG RWKHU SD\DEOHV
/HDVH OLDELOLWLHV

&UHGLW IDFLOLWLHYV
7TRWDO HVWLPDWHG SD\PHQWYV

,QFOXGHV SULQFLSDO DQG LQWHUHVW DQG H[FOXGHV H[WHQVLRQ RSWLRQV
,QFOXGHV WKH IL[HG SRUWLRQ RI WKH LOQWHUHVW H[SHQVH IRU FUHGLW IDFLOLWLHV XQGHU VZDS DJUHH

&$3,7%/ 0$1$*(0(17

&URPELH!V REMHFWLYH ZKHQ PDQDJLQJ FDSLWDO RQ D ORQJ WHUP EDVLV LV WR PDI
VWDJJHUHG GHEW PDWXULWLHV PLQLPL]JH ORQJ WHUP H[SRVXUH WR H[FHVVLYH OHY

&URPELH!V FDSLWDO VWUXFWXUH FRQVLVWYV RI WKH IROORZLQJ

ODUFK '"HFHPEHU

J)L[HG UDWH PRUWJDJHV

'UDZQ FUHGLW IDFLOLWLHV
BHQLRU XQVHFXUHG QRWHYV

/HDVH OLDELOLWLHYV

&URPELH 5(,7 8QLWKROGHUYV

698 DQG &ODVV % /3 8QLWKROGHUYV

1HW RI GHIHUUHG ILQDQFLQJ FKDUJHV
&URPELH 5(,7 6SHFLDO 9RWLQJ 8QLWV #698% DQG &0ODVV % /3 8QLWYV

$W D PLQLPXP &URPELH!V FDSLWDO VWUXFWXUH LV PDQDJHG WR HQVXUH WKDW LW
RI 7TUXVW WKH FULWHULD FRQWDLQHG LQ WKH ,QFRPH 7D[ $FW &DQDGD LQ UHJDUG
WKH UHVWULFWLRQV SXUVXDQW WR &URPELH!V '"HFODUDWLRQ RI 7UXVW ZRXOG LQFC
WRWDO LQGHEWHGQHVV RI PRUH WKDQ RI JURVV ERRN YDOXH

JRU WKH GHEW WR JURVV ERRN YDOXH FDOFXODWLRQ &URPELH GRHV QRW LQFOXGH
KROGHUV RI &0DVV % /3 8QLWYV DV VKRZQ RQ WKH EDODQFH VKHHWY DV QHW DVVHW
LV GHILQHG DV WKH WRWDO REOLJDWLRQ IRU ERUURZHG IXQGY DQG OHDVH OLDELOL
MRLQW YHQWXUHY GLYLGHG E\ WKH JURVVY ERRN YDOXH RI &URPELH!V DVVHWYV ZKLF
YHQWXUHV
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1RWHV WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO
,Q WKRXVDQGV RI &DQDGLDQ GROODUV

ODUFK

0DUFK 'HFHPEHU

J)L[HG UDWH PRUWJDJHV

BHQLRU XQVHFXUHG QRWHYV

8QVHFXUHG QRQ UHYROYLQJ FUHGLW IDFLOLW\
&RQVWUXFWLRQ ILQDQFLQJ IDFLOLW\

-RLQW RSHUDWLRQ FUHGLW IDFLOLWLHYV

'"HEW KHOG LQ MRLQW YHQWXUHV DW &URPELH!V VKDUH
JHDVH OLDELOLWLHYV

7RWDO GHEW

,QFRPH SURSHUWLHY FRVW

SURSHUWLHY XQGHU GHYHORSPHQW FRVW

, QYHVWPHQW SURSHUWLHY KHOG LQ MRLQW YHQWXUHV FRVW DW &URPELH!V VKDU
%HORZ PDUNHW OHDVH FRPSRQHQW FRVW

2WKHU DVVHWV FRVW

2ZWKHU DVVHWYVY FRVW KHOG LQ MRLQW YHQWXUHYVY DW &URPELH!V VKDUH

&DVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYV KHOG LQ MRLQW YHQWXUHV DW &URPELH!V VKDUH
'"HIHUUHG ILQDQFLQJ FKDUJHV

*URVV ERRN YDOXH

'HEW WR JURVYV ERRN YDOXH FRVW EDVLYV

,QFOXGHV &URPELH!V VKDUH RI IL[HG DQG IORDWLQJ UDWH PRUWJDJHV FRQVWUXFWLRQ ORDQV UHYROY
,QFOXGHV FXPXODWLYH LPSDHHAFHPEMY RQ ODQG RI

%HORZ PDUNHW OHDVH FRPSRQHQW LV LQFOXGHG LQ WKH FDUU\LQJ YDOXH RI LQYHVWPHQW SURSHUWLH
([FOXGHV DFFXPXODWHG DPRUWL]DWLRQ RI WHQDQW LQFHQWLYHY DQG RWKHU IL[HG DVVHWYV

7KH WHUPV RI WKH XQVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\ UHTXLUH WKDW HDFK
( WRWDO OHYHUDJH WR WRWDO JURVV ERRN YDOXH RI LQFOXGLQJ FRQYHU
( WRWDO XQHQFXPEHUHG SURSHUW\ DVVHW YDOXH PXVW EH D PLQLPXP RI WL

( DQQXDOL]HG QHW RSHUDWLQJ LQFRPH RQ DOO SURSHUWLHYVY PXVW EH D PLQLP?
UHTXLUHPHQWYV

( VHFXUHG GHEW WR WRWDO JURVYV ERRN YDOXH OHVV WKDQ DQG
( FDVK GLVWULEXWLRQV WR 8QLWKROGHUYV DUH OLPLWHG WR RI IXQGV IURP |
$V DBWEK &URPELH LV LQ FRPSOLDQFH ZLWK DOO H[WHUQDOO\ LPSRVHG FDSLWDUC

IDFLOLWLHV

7KH WHUPV RI WKH XQVHFXUHG ELODWHUDO UHYROYLQJ FUHGLW IDFLOLW\ DQG WKH
RQ DOO SURSHUWLHYV WR EH D PLQLPXP RI WLPHV WKH FRYHUDJH RI DOO DQQXDO
WR EH OLPLWHG WR Rl1 IXQGV IURP RSHUDWLRQV DV GHILQHG LQ WKH FUHGLW IDI
OHVYV



&520%,( 5($/ (67$7( ,19(670(17 75867
1RWHV WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO
,Q WKRXVDQGV RI &DQDGLDQ GROODUV

ODUFK

1($6( /,$%,/,7,(6

&URPELH!V IXWXUH PLQLPXP OHDVH SD\PHQWY DV D OHVVHH DUH DV IROORZYV

7ZHOYH PRQWKYV HQGLQJ O0DUFK
7RWDO 7KHUHDIWHU
)XWXUH PLQLPXP OHDVH SD\PHQWYV
JLQDQFH FKDUJHYV
B3UHVHQW YDOXH RI OHDVH SD\PHQWYV

/HDVH OLDELOLWLHY DUH SUHVHQWHG RQ WKH FRQVROLGDWHG EDODQFH VKHHWYV D\

ODUFK '"HFHPEHU

1RQ FXUUHQW
&XUUHQW
7RWDO OHDVH OLDELOLWLHYV

6RPH RI &URPELH!V OHDVH DJUHHPHQWY FRQWDLQ FRQWLQJHQW UHQW FODXVHV &R

VWDWHPHQWY RI FRPSUHKHQVLYH ORVYV DV UHTXLUHG ZKHQ FROQWLQJHQW FULWHULTEL

SXUFKDVH RSWLRQV QRQH RI ZKLFK DUH UHIOHFWHG LQ W WH WPH B LFPR@PWXHDN @ GG POH
PLQLPXP OHDVH SDARKHEWWIRG E\ &URPELH

&200,70(176 &217,1*(1&,(6 $1' *8$5%$17((6

7KHUH DUH YDULRXV FODLPY DQG OLWLJIJDWLRQ LQ ZKLFK &URPELH LV LQYROYHG DU
RSLQLRQ RI PDQDJHPHQW DQ\ OLDELOLW\ WKDW ZRXOG DULVH IURP VXFK FRQWLQJF
DGYHUVH HIIHFW RQ WKHVH ILQDQFLDO VWDWHPHQWYV

&URPELH REWDLQV VWDQGE\ OHWWHUV RI FUHGLW WR VXSSRUW LWV REOLJDWLRQV .
VDWLVI\LQJ PRUWJDJH ILQDQBPUGK U H T&XU R PMPIHH WH/FHP B WU LQ RXWVWDQGLQJ
OHWWHUV RI FUHGLW UHODWHG WR FRQVWUXFWLRQ ZRUN EHLQJ SHUIRUPHG RQ LQY

$V DBWFK &URPELH KDG VLIQHG FRQVWUXFW IRR @ KIRKKW KDFMWBHWR VBDOGLQJ

&URPELH KDV FRPPLWWHGQVRHIKHEGRYRHQW FRVWYV DW (DVW % URD DI\ EHHIQVH G 3
IXQGHGODV XKW

&URPELH KDV JXDUDQWHHYV RQ PRUWJDJHY UHODWHG WR SURSHUWLHV LQ ZKLFK
UHODWHG WR WKHVH JXDUDQWHHY DUH VHFXUHGOBP\WUWVE&HFLI&B RRKBUH KD \D SWIRQNLWE HGK
JXDUDQWHHYV RI1 DSSURI[RPBEHALO\ RQ PRUWJDJHV LQ H[FHVV RI WKHLU RZQHUVK

SURSHUWLHY 5HVSRQVLELOLW\ IRU RQJRLQJ SD\PHQWYV RI SULQFLSDO DQG LQWHUH
SURSHUWLHY 7KH PRUWJDJHV KDYH D ZHLIKWWWG DYHUDJH WHUP WR PDWXULW\ RI

&URPELH DQG LWV SDUWQHUV KDYH SURYLGHG MRLQW DQG VHYHUDO JXDUDQWHHYV F
9LOODJH /LPLWHG 3DW¥FAREMKLS DQG &31 /LPLWHBPEHU DQG DUH

VHFXUHG E\ WKH LQFRPH SURGXFLQJ SURSHUWLHY UHODWHG WR WKH PRUWJDJHV &
JXDUDQWHHV RQ RI GHEW RXWVWDQGLQJ LQ (BI¥WPREHRDGZD\ /LRIWWRHFPELBDUWQ
LQFOXGHV LWV RZQHUVKLS LQWHUHVW LQ WKH RXWVWDQGLQJ GHEW UHODWHG W

8QGHU WKH WHUPV RI KHDG OHDVHV ZLWK FHUWDLQ RI &URPELH!V MRLQW RSHUDWLF
SRUWLRQ RI DQ\ XQFROOHFWHG UHQW UHFHLYDEOH IURP WKH VXE WHQDQW
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D 2Q $SULO &URPELH VROG D LQWHUHVW LQ 7KH ODUOVWRQH GHYHORSHF

WRWDO SXUFKDVH SULFH RI &URPELH UHFHLYHG LQ FDVK SURFHHGYV

ILQDQFLQJ GHEW &URPELH HOQWHUHG LQWR D MRLQW YHQWXUH SDUWQHUVKLS W
vVDPH GDWH &URPELH HOWHUHG LQWR WZR DGGLWLRQDO MRLQW YHQWXUH SDUYV
WZR UHVLGHQWLDO GHYHORSPHQW SURMHFWY LQ +DOLID[ 1RYD 6FRWLD %DUUL
PDQDJHU RQ EHKDOI RI WKH SDUWQHUVKLSV

E 2Q $SULO &URPELH GHFODUHG GLVWULEXWLRQV RI FHQWYV SHU 8QLW
$SULO 7KH GLVWULEXWLRQV ZLOO EH SDLG RQ 0D\ WR 8QLWKROGH

F 2Q $SULO &URPELH DFTXLUHG D LQWHUHVW LQ D JURFHU\ DQFKRUHG |
VTXDUH IHHW IRU H[FOXGLQJ FORVLQJ DQG WUDQVDFWLRQ FRVWYV

G 2Q $SULO DQG 0D\ &URPELH HQWHUHG LQWR WZR MRLQW YHQWXUH

LOWHQW WR IXUWKHU WKH HQWLWOHPHQW RI +DVWLQJV DQG :HVW %URDGZD\ W
&ROXPELD &RQFXUUHQW WR WKHVH WUDQVDFWLRQV :HVJURXS 3URSHUWLHYV DF
'"HYHORSPHQW /LPLWHG 3DUWQHUVKLS DQG WKH /\QQ 9DOOH\ /LPLWHG 3DUWQHU
YHOQWXUH SDUWQHUVKLSYV :HVJURXS 3URSHUWLHY DQG &URPELH ZLOO ERWK DF\

6(*0(17 ',6&/2685(

&URPELH RZQV DQG RSHUDWHY SULPDULO\ UHWDLO UHWDLO UHODWHG LQGXVWULDC
ODQDJHPHQW LQ PHDVXULQJ &URPELH!V SHUIRUPDQFH RU PDNLQJ RSHUDWLQJ GHFL
JHRJUDSKLFDO RU RWKHU EDVLV $FFRUGLQJO\ &URPELH KDV D VLQJOH UHSRUWDEC
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